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Save Time, Money and Trouble... 


When you move an employee 
call your ALLIED AGENT 


Your firm may have a moving problem to- ence and knowledge possessed by your 
morrow. Perhaps just one key employee Allied agent to handle your moving job 

. maybe an entire department. Today, quickly and safely ...to save you time, 
_at a time when the demands upon moving money and trouble. And no moving job is 
equipment and temporary storage space are too difficult. For al/ long-distance moving, 
the heaviest in history, it takes the experi- play safe... consult your Allied agent. 


The name of your local ALLIED agent is listed 
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WORLD’S LARGEST LONG-DISTANCE MOVERS 


OF HOUSEHOLD GOODS e OFFICE FURNITURE AND EQUIPMENT 
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CHICAGO, ILL.—Downtown Warehouse, Burling- 
ton Terminal Buliding. Canal & Harrison Sts., on 
the C. B. & Q. R. R. Capacity 400 carioads. Two 
Diocks from the Union Station 


















CHICAGO, ILL.—South Side Warehouses on the 
Bett Ry. of Chicago. Adjacent to the Great Clear- 
ing Interchange Freight Yard, 5817-5967 West 65th 
St. Capacity 1.800 carloads. 























Through the years we have built a broad all-inclusive coverage of our cus- 


tomers’ needs. 





and the Union Stock Yards. Served by Santa Fo— 
Cap. 500 carloads. 





We are thoroughly familiar with the requirements of manufacturers and 


producers and their agents, jobbers and brokers. 


We can help you select those services which will simplify and economize 


your warehousing and distribution problems. 





CHICAGO, ILL.—Burlington I4th Place Warehouse, 
tor. Canal St.. on the C. B. & Q. R. R. Close te 
Chicage produce and grocery markets. 


In fact, many customers tell us they could not hope to organize in a branch 


the service that is always available, as needed, in our warehouses. 


That one point of “flexibility’—which makes Crooks’ service instantly adapt- 


able to changes in your methods of operation—has brought us many cus- 






CHICAGO. ILL.—South Chicago Waterf Ware- 

oaees. — & Calumet (River on the, Belt Ry. of 
icaoo. acious — me 

for all type & size ———-. a 


tomers. 


We invite you to contact our Chicago—Kansas City—Los Angeles or New 


York office for further particulars. 


Tomminal Warehouses, Inc. 


CHICAGO 7 NEW YORK 16 Office KANSAS CITY 7 
433 W. Harrison St. 271 Madison Ave. 1104 Union Ave. 





KANSAS CITY. MO.—Our Brokers Building, 1103 
Union Ave., on the Friseo R. R. Capacity 400 § 
carloads. 


Associated with Overland Terminal Warehouse Co., 1807 E. Olympic Blvd., Los Angeles 21 
Member of the American Warehousemen’s Association and Interlake Terminals, Inc. 
For Additional Detai'ed Information See TRAFFIC WORLD WAREHOUSE SECTION LISTINGS 


DISTRIBUTION WAREHOUSING FINANCING 





KANSAS CITY, MO.—Our Se 
7 «St. Louis Ave, on the M. P. 
carloads. 





curity Bullding, 1405 
R. R. Capacity 500 F 







KANSAS CITY, MO.—Terminal Warehouse, {2u!- 
1209 — Ave., on the U. P. R. R. Capacity 500 
carloads. 
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KANSAS ciTY ae aS Saal 
LOS ANGELES ~~ Se "® Freight Prepayments 
7 ’ : : 
LOS ANGELFS, CALIF.—Overiand Terminal Ware- 
house, 1807 E. Olympic Bivd.. our Western asso- aa 
clate. California's most modern warehouse Served 
by the Union Pacific RR. i 
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Warehousing as Transportation 


Those who attended the annual meeting of the 
American Warehousemen’s Association at Cleve- 
and last week could not help being impressed with the 
pgeressive way this important section of the vast busi- 
ess of distribution has risen to its post-war obligations 
and opportunities and the manner in which it has begun 
arrying out a well-organized program for improve- 
ent in the services it has to offer to the industry of 
he country. 
It will be noted that we characterize warehousing 
sa part of distribution. We use the word deliberately, 
nstead of the word transportation, not because we are 
fat all convinced that warehousing is not an integral 
art of transportation, but because the public ware- 
Fig industry itself is a little fearful of the desig- 
nation. 
The fear is understandable. Only a few months 
ago, public warehousemen were faced with the danger 
f having their businesses specifically designated trans- 
ortation agencies by law, so that those who worked 
#for them might be placed under the railroad retirement 
act and the railroad unemployment insurance act. 
Why they should have been singled out by the 
legislators for that doubtful distinction, while such ob- 
‘vious transportation agencies as the highway carriers 
| and the airlines were not mentioned, is one of those 
Sagoo of the Congressional mind difficult to fathom. 
|The point is that, for some time, the threat was a real 
| danger to the merchandise warehousing industry. 
Those of its organized contingent who were suc- 
-\cessful in having warehousing eliminated from the bills 
(before they became law are to be congratulated on a 
‘job well done. 
All this, however, does not alter our view that 
[Jveehousing 3 is essentially part of the business of trans- 
portation. Transportation is, in its turn, part of the 
larger economic function of distribution—but distribu- 
/ tion includes many things in addition to transportation. 
: includes, for instance, advertising, salesmanship, 
Sales packaging and research, and all of the things con- 
cerned with the dissemination and consumption of 
| goods other than their actual production. 
But warehousing, as we see it, is distinctly a part 
| | of transportation. It makes little difference whether 
| the storage takes place in the private warehouses of 
_ the owners of the commodities, or whether public ware- 


| houses are used as “way stations” in the transportation 
| 


of the commodities from producer to consumer. In 
either case, the storage is a sort of service “in transit,” 
designed for a more efficient and economical movement 
of the goods from the producer to the consumer. 

Thus, the responsible and efficient industrial traffic 
man must be as well informed of the services made avail- 
able to him by public warehouses, their location, their 
rates and other facts about them as he is about the 
transportation agencies he hires to do the actual mov- 
ing of his shipments. Until he attains that awareness, 
his capability for service to his employer is not com- 
plete. 

From the warehouseman’s point of view, the im- 
portant thing to be borne in mind in this connection, 
however, is that in most cases the services he has to 
offer are not essential to transportation. They have 
their justification in what they can do for industry in 
lowering the cost of distribution, in regulating the 
movement of goods, in affording more efficient and 
more rapid deliveries. 


IEWED AS AN AUXILIARY, most of the things 

the warehouseman has to offer to the traffic man- 
ager can be duplicated by other means—at a higher 
cost, of course. 

Hence the matter of rates and charges for ware- 
house services are particularly important. There was 
a good deal of discussion at the Cleveland sessions 
about warehouse rates. The consensus seemed to -be 
that a fairly substantial increase in most of those rates 
was necessary and justified. With this, we think, the 
users of the services will hardly disagree. 

Warehouses, like other transportation agencies, 
and like industry generally, have suffered considerable 
increases in capital costs and costs of operation in 
recent years. Some adjustment must be made to cover 
those increased expenses if public warehouses are to 
remain profitably in business. 

The situation, however, has factors of particular 
delicacy because there exists a definite level beyond 
which the warehouse rates may not rise. Beyond that 
point, they will result in re-organization of transporta- 
tion methods in traffic departments so as to eliminate 
the warehousing interlude. 

Public warehousemen are well aware of the diffi- 
culty, if the discussions at Cleveland may be taken as 


‘an index. Wisely they are seeking by all possible means 
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LOAD AND UNLOAD YOUR TRUCKS THE EASY WAY! 


Photographs show how Texas Delivery Service of Dal- 
las, Texas, uses the Endgate to lift heavy machinery. 


YOU SAVE TIME, labor and money when you equip your 
trucks and Trailers with the Fruehauf Elevating Endgate. 
You lift or lower your loads with engine power instead of 
brawn power. This combination Elevator and Endgate is 
built to handle heavy equipment—lift up to 2,000 pounds 
with ease. Minimizes damage to goods or injury to men. In 
most cases one man, with the aid of the Endgate, can do 
the work of several. Stops automatically at ground or truck- 
bed level. Safety release prevents overloading. Simple to 










Get the facts frem your 


install, easy to maintain. Fruehauf Branch, or write 
for 12-page booklet ‘‘Frue- 
World's Largest Builders of Truck-Trailers hauf Elevating Endgate.” 


FRUEHAUF TRAILER CO. e DETROIT 32 


9 Factories — 65 Factory Service Branches 


Typical truck hook-up shows how 
power is transmitted from engine TR 
to Endgate by means of power AND 

take-off and hydraulic cylinder. 


i Trailer hook-up is similar te that of the truck, 
p\Ler except power flows through hydraulic lines. 
Power may also be supplied through power 
coupler or Trailer-mounted gasoline engine. 





PRAISED ENDGATE OPERATING HANDLE 
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to reduce their operating costs so as to make inordi- 
nate increases in rates unnecessary. 

The deep interest displayed by those at the con- 
vention in the multiplicity of modern materials han- 
dling systems and appliances shows that the warehouse- 
men are keenly aware of the potentialities for savings 
inherent in the reduction of labor costs and increase 
in safety such systems and devices offer. 

: Exhibitors at the huge display of materials han- 
dling equipment, held coincidental with the A. W. A. 
meeting in Cleveland, expressed surprise and satisfac- 
tion over the fact that most of the warehousemen 
examining their facilities showed a sound knowledge of 
the problems of materials handling costs reductions and 
a pretty solid conviction of what was needed to bring 
about those reductions. 

Indeed, the combined pageant-panel discussion pre- 
sented by the warehousemen under the title ‘(Machines 
at Work,” must have shown the makers of the equip- 
ment pretty clearly that there were things about the 
use of that equipment which the warehousemen under- 
stood and appreciated better than themselves. 


T MAY BE that this live interest of public warehouse- 

men in modern materials handling methods. will re- 

dound to the benefit of shippers by spotlighting the 
i need for standardization in the field. 

We have said things heretofore about that neces- 
sity—about the fact that industry will not feel the full 
economy of progress in materials handling until all 
units involved—the shipper, the carrier, the receiver— 
are possessed of equipment of the kind capable of han- 
dling a standard pallet load, for instance. 

After last week’s discussions we not only add the 
warehouseman to the group, but are inclined to place 
him high in the list, because he is apparently doing 
something about it. 

Like the industry which uses the pallet and fork- 
lift truck for intra-plant moving of materials, the ware- 
houseman has a definite use for that equipment even 
though the producer who uses his space hasn’t as yet 
adopted unit loading of boxes, cartons and other con- 
tainers. 

The warehouseman is fast learning the value of 
modern materials handling. He is becoming an enthu- 
siast about it. Obviously he will convey some of that 
enthusiasm to those with whom he deals—the user of 
Space and the transportation agencies. And all the 
while the warehouseman is gaining experience in mate- 
rials handling that will, as a matter of course, profit 


these others when, at length, they give ear to what he 
has to say. 


T. P. & W. FREIGHT CARS MOVED 
Twenty-seven loaded freight cars, stranded two weeks at 
the yards of the Peoria & Pekin Union Railroad in Peoria, IIL, 
as a result of fears of attack on train crews by strikers against 
the Toledo, Peoria & Western Railroad, were moved January 
15 after intercession by presidents of the two roads. The cars 


were picked up by a T. P. & W. crew at the P. & P. U. yards 


where union employes had twice refused during the week to 
deliver them. 
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Movement of the stranded cars was effected through spe- 
cial permission of James T. O’Dea, of Peoria, president of the 
P. & P. U., granted at the request of George P. McNear, Jr., 
president of the T. P. & W. Mr. McNear said successful inter- 
changes had been established with all other carriers delivering 
rolling stock to the T. P. & W. The latter road has been in- 
volved on a lengthy dispute with the unions, the current dis- 
pute having been in effect since October 1, 1945, when the rail- 
road was returned to its owners by the federal government. 
The federal courts recently forbade interference with operations 
of the line (see Traffic World, January 18). 


Farmers’ Transportation Costs ‘() 
Discussed by Bowling 


Speaking at a transportation institute sponsored by the 
North Dakota Farmers Union at Jamestown, N. D., Janu- 
ary 17-18, Charles B. Bowling, chief transportation rates and 
services division of the U. S. Department of Agriculture, said 
he congratulated the union in fostering the first cooperative 
state-wide effort to give adequate consideration to ‘the effect 
of transportation assessments on the farmer’s income. 

“Relatively few farmers, orchardists, and stock raisers 
realize that transportation charges are borne by them and that 
such charges are reflected in the net prices they obtain for 
their products,” said he. “Unfortunately, this very real problem, 
which has never been dramatically emphasized with importance, 
is usually an invisible factor to the producer.” , 

Mr. Bowling referred to the rate increases authorized 
by the Commission, effective January 1, in Ex Parte 148-162, 
and gave illustrations of the effect of such increases on certain 
farm products produced in North Dakota. 

“Incidentally,” said he, “these rate increases have been 
permitted when rail carriers are enjoying the heaviest peace- 
time tonnage movement in the history of their operations. 
Even with every piece of equipment owned by carriers in use, 
tonnage in many places cannot be moved because no cars 
are available. : 

“In 1942, carriers were granted freight rate increases be- 
cause wages for labor had advanced. After a few months it 
was determined that the increases were not necessary as the 
department’s representatives pointed out in testimony and 
argument we hope the increases recently obtained, with full 
plant capacity for carriers, will provide sufficient revenue re- 
turns indicating substantial earnings, thereby permitting us to 
have logical reasons for requesting reductions. 

“The Department of Agriculture, in collaboration with 
national farm organizations, chambers of commerce, state public 
utility commissions, and trade groups, made representations 
in the aforementioned investigation on behalf of all agricul- 
tural interests. Elaborate testimony and exhibits presented by 
members of our staff at these proceedings, were designed to 
show that products of agriculture were already paying freight 
in excess of their fair share of the transportation burden... . 

“Our contention concerning the importance of equitable 
freight rates bears repetition. They must be adjusted properly 
to create profit to both the shipper and the carrier. Freight 
rates that are too high ‘price the carrier and the producer 
out of the market,’ eliminate prospects of profit for both, and 
could prevent the producer from recovering his invested 
dollars.” 

Mr. Bowling told of the provisions of law under which 
the Department of Agriculture aided farmers in freight rate 
matters. 


“With reference to the department’s transportation activ- 
ities on behalf of producers,” said he, “let’s ask why should 
any organized group object to them. Let’s first consider this 
question in connection with the railroads, steamship companies 
and truck and air lines. With respect to this transportation 
group, and even others, there can be only one answer. They 
can point to nothing that is inequitable, illegal, indefensible, 
or unjustifiable.” 


Mr. Bowling said the department officials sought to obtain 
adjustments by conference rather than by formal litigation. 

“Carriers have legal talent to take care of their interests,” 
said he. “Farmers, on the other hand, are not so protected. 
For that reason the department not only has a legal but a 
moral obligation to assist producers.” 

“We believe that much greater use can be made of trucks 
in moving agricultural freight,” said he, adding that “we wish 
to caution trucking companies, however, that they will not 
increase their effectiveness by continually advancing rates, 
regardless of whether or not they are required or justified.” 

Mr. Bowling told the North Dakota farmers present that 
the “impact of high freight rates has a very definite effect on 
you farmers and our task is to make you realize it. Remember, 
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ou bear the freight on the things you produce and you 
likewise have a monetary interest in freight rates charged 
for the supplies you buy for use on your farms.” 


BURTNESS ON RAILROAD NEEDS 


The stage seems to be set to spend several billion dollars, 
all to be raised by taxation, to provide additional transporta- 
tion facilities that will be competitive with the railroads, H. W. 
Burtness, president of the Chicago Great Western Railway, said 
in a recent address at the Oak Park Y. M. C. A., in Chicago. 

“Additional lines of railroad cannot be built, even by pri- 
vate capital, unless there is advance finding by the Interstate 
Commerce Commission that they will serve public convenience 
and necessity, that they will be self-supporting, and that their 
operations will not impair the service ability of existing lines,” 
said Mr. Burtness. “When federal waterway, airway and high- 
way projects all are subjected to a like test, projects that will 
not fully pay their own way will not be authorized.” 

The speaker said it is “perfectly plain that without greater 
traffic volume than has been enjoyed by the railroads in pre- 
vious peace-time years and at the level of rates the Commission 
recently established, the railroads will not have sufficient in- 
come to encourage large outlays of capital for improvements.” 





THOMPSON ON CANADIAN NATIONAL RAILWAYS 
The Canadian National Railways occupy a unique position, 


alter S. Thompson, director of public relations for the railway, 
tated recently in a talk to Montreal industrial leaders. “When 
the property finishes the year with large cash surpluses, well 
and good,” said Mr. Thompson. “But if after paying operating 
expenses and taxes the railway finds itself short of money for 
the interest on its huge capitalization, then our customers, the 
public, must provide that interest deficiency.” 

Paying deficits is not a pleasant business, especially if long 
continued or in times of low national income, he said. “At such 
times there appears the old charge that it is public ownership 
management that is responsible for such deficits. But the under- 
lying cause is that the system was insolvent when born and has 
slowly and painfully been endeavoring to emerge from that 
condition.” 

_Mr. Thompson said the Canadian National has a large 
equipment purchase program for 1947, and will improve its 
roadbed and increase its fleet of diesels. 


OF that its customers are its owners as well as its patrons, 





Fairweather Discusses Comparative 


ey sts of Rail and Highway Transport 
> s 


The transportation paradox in many countries today is that 

e high-cost producer of highway transportation has captured 

the market from the low-cost producer of railway transporta- 

tion, S. W. Fairweather, vice-president, research and develop- 

ment, Canadian National Railways, Montreal, told a recent 
meeting of the Engineering Institute of Canada. 

The overlooked factor that explains the paradox, said Mr. 
Fairweather, is that the marketing system by which a railroad 
sells transportation differs profoundly from the free market- 
place, in that railroads do not sell their commodity, transporta- 
tion, at prices related to cost. 

Rail rates constitute planned economy, to the extent that 
government, in order to encourage the development of natural 
resources in far places, has worked out a reasonable level of 
rates so as to allow the widest possible expansion in the de- 
velopment of the country, even if in doing so railway rates 
have to be quoted which are only a fraction of average railway. 
costs, said he, adding: ; 


So true is this that fully 50 per cent of all commodities transported 


gy, railway in Canada moved at rates which are less than average rail- 


way costs. ... 25 per cent of commodities moved at average cost and 
| 25 per cent of commodities moved above average cost... . 

The high valued and high rated commodities, which bear a con- 
cealed transportation tax, mostly move between the populous centers 
and over not too great distances. Therein lies the explanation of the 
rapid growth of highway transport. The smooth-working planned econ- 
omy has been torn wide open. Revenues which under the planned econ- 
omy were destined to be used for a bonus to shippers of marginal 
commodities have been diverted to the pockets of highway operators, 
who naturally exploit the artificial field of opportunity to the fullest 
possible extent. ... 

The shippers and consignees of the goods shipped by highway are 
happy because they have effected a reduction in freight charges. The 
highway operator is happy in the growth and profit of his new ven- 
ture. The railway finds itself stripped not alone of normal profits but 
also of the money needed to balance its outgo on traffic moved at less- 
than-average cost. . . . Finally, we find society as a whole absorbing 
in one form or another the extra cost of handling the traffic by high- 
way, as compared with handling it by railway. 


Since the cost of service by highway has been from three 






TRAFFIC WORLD 


to five times that by railway, there has been an economic loss 
of from two to four cents a ton mile incurred, said Mr, 
Fairweather. “The penalty which is the cost of the paradox 
amounts to $75,000,000 a year in Canada.” 

The condition is not easily remedied, stated the speaker, 
The puzzle is how to put an end to the artificial field of oppor- 
tunity and to let the normal laws of economics determine the 
price and value of service, as between railway and highway, 
without destroying the ability of the railways to handle mar. 
ginal commodities. 

“Here it seems to me it must be recognized that the state 
has a lively interest in the matter and that possibly the only 
solution would be a realization that this is so,” concluded the 
speaker. “The state would normally deal with such a situation 
by assistance in one form or another. . . . The situation is one 
which calls for an understanding based on careful study and 
analysis, and it is to be hoped that a solution will be found, 
which will permit each form of transportation to live and 
prosper.” 


Program for Railroad Course 
in Fruit-Vegetable Damage 


The program for the short course in transportation losses 
of fruits and vegetables, to be presented from March 24 to 28 
at Purdue University, Lafayette, Ind., by the railroads, _has 
been announced. The course is being sponsored by the joint 
sub-committee of cooperation between the Freight Claim Divi- 
sion, Association of American Railroads, and the American 
Railway Development Association. 

Among the lectures will be those devoted to the harvesting 
and loading of tomatoes, watermelons, peaches, strawberries, 
sweet potatoes, and frozen foods. Special discussions of the 
refrigerator car, inspection by the Department of Agriculture, 
and containers and loaders will be held. A panel discussion on 
freight claims analyses will close the course. 3 

Twenty-seven registrants have already signed for the 
course and the university announced it could take care of ten 
additional registrants. 

Members of the sub-committee sponsoring the course in- 
clude the following: 


For American Railway Development Association: R. L. Winklepleck, 
horticultural agent, Baltimore & Ohio Railroad, Baltimore; H. J. 
Gramlich, general agricultural agent, Chicago & North Western Railway, 
Chicago; and P. R. Farlow, general agricultural agent, Illinois Central 
System, Chicago, who is chairman of the sub-committee. 

For Association of American Railroads: D. Leer, superintendent 
freight claims, Florida East Coast Railway, St. Augustine, Fla.; F. G. 
Love, manager, property protection and safety, New York Central 
System, New York City; Joe Marshall, special representative, A. A. R., 
Chicago. . 


U. P. Railroaod Launches 
Damage Prevention Campaign 


Everyone in the operating department of the Union Pacific 
Railroad will play an active role in the road’s newly-inaugurated 
freight loss and damage prevention program, O. J. Wullstein, 
U. P. general freight claim agent, has announced. Mr. Wull- 
stein’s plan was presented recently to a meeting at Salt Lake 
City, Utah, of the heads of the company’s operating, _traffic, 
and freight claim departments, “Our plan is based solidly on 
the cooperation of every railroad employe associated with the 
loading, movement, and unloading of freight,” said Mr. Wull- 

in. 
pi Subdivision committee meeting will be held monthly, and 
will be rotated from point to point on the subdivision. Such 


meetings will be held during the working day, and all operat- § 


ing personnel who can be spared from their jobs will be allowed 
to attend on company time. Management representatives will 
not be included on the subdivision committees, in order to 
encourage more vigorous discussion. Ideas and suggestions 
developed in the subdivision meetings will be forwarded to the 
division committee, which meets once every two months. Every 
railroadman should remember,” stated Mr. Wullstein, that 
every claim payment represents a transportation failure and a 
dissatisfied patron.” 


GENERAL ATTERBURY TRANSPORTATION POST 

The General Atterbury transportation post of the American 
Legion, formed recently in New York City by a group of vet- 
erans of the past two wars now currently employed in the 


transportation industry, has installed officers and formed vari- | 


ous committees. The following were unanimously elected as 
officers: J. A. Connors, E. Grammer, O. Rye, S. Sonenclar, 
C. Baker, C. Costello, G. Burke, and S. Koski. 
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Commission Discontinues Minnesota 
Transfer Terminal Allowance Case 


The Commission, on reconsideration, by a report and order 
in I. and S. No. 5319, Terminal Allowance at Minnesota Trans- 
fer, has discontinued that proceeding involving schedules filed 
to become effective September 21, 1944, in which the respond- 
ent railroads proposed that “An allowance on $1.60 per loaded 
car will be made to the Central Warehouse Co. to cover the 
entire switching service performed by the Central Warehouse 
Co. at Minnesota Transfer, Minn., in handling the loaded car 
into and out of its property, including any empty movement 
thereof in the opposite direction.” A prior report and order 
of division 3, 263 I. C. C. 325, was reversed. 

The Commission said it found that the Minnesota Transfer 
Railway Co. performed interchange and terminal services as 
agent for the respondent proprietary railroads and that the 
present arrangement, under which these services were per- 
formed without publishing the charges therefore, was not in 
violation of section 6 of the interstate commerce act. 

It said it found that the proposed allowance to Central for 
terminal services performed by it in connection with the trans- 
portation of coal and gasoline owned by it, was just and reason- 
able and that the respondents’ practice in utilizing, through 
the Minnesota Transfer Railway Co., the facilities and services 
of Central, as agent of that railway, in the transportation of 
property not owned by Central and of paying for such facilities 
and services, was not in excess of the duties imposed on the 
respondents by the provisions of the interstate commerce act 
adequately, economically and efficient to serve their shippers, 
and was not unlawful. 

Further finding that the suspended schedules were indefinite 
in respect of the traffic on which the respondents proposed to 
pay an allowance, and not in conformity with the provisions 
of section 15(13) of the act, the Commission said the respond- 
ents should promptly file new schedules in conformity with that 
section and it ordered cancellation of the suspended schedules 
on or before February 17, on one day’s notice. 

“We may condemn the arrangement under consideration 
only if it contravenes some provision of the act which we admin- 
ister,” said the Commission. ‘Upon the facts herein, it appears 
that respondents’ practice in utilizing, through the Minnesota 
Transfer Railway Co., the facilities and services of the ware- 

_ house company in the transportation of property, and of paying 
for them, is not unlawful. The conclusion is warranted that 
payment as made for the transportation of property not owned 
by the warehouse company is consistent with honest, economical, 
and efficient management.” 


Division Held Allowance Unlawful 


_ _In the prior report, 263 I. C. C. 325, said the Commission, 
division 3 concluded that the M. T. railway was a common 
carrier subject to the act, that it should immediately comply 
with section 6 by publishing rates for all transportation services 
performed by it, and that the respondents proposed by the 
Suspended schedules to pay the warehouse company what the 
Commission designated as an overhead allowance and found 
unlawful in Propriety of Operating Practices—Terminal Serv- 

j ices, 209 I. C. C. 11. It said the division found that the proposed 
allowance would be in violation of section 6(7) of the act, and 
that it had not been justified; that an order was entered requir- 
ing its cancellation and that the effective date of the order 
had been postponed until the Commission’s further order. It 
Said the proceeding was reopened November 13, 1945, for 
argument, on petitions of the respondent carriers and the 
warehouse company and that the respondents voluntarily post- 
age the effective date of the proposed schedules to Janu- 

ry 20. 

__ The Commission said that although the proposed schedules 
did not so provide, the record showed that the respondents also 
proposed to pay the aforementioned allowance on cars switched 
by the Central Warehouse Co. to and from industries on the 
property of the American Linseed Co. 


_The M. T. railway, it said, was used as an interchange 
facility and extension of the terminals of the line-haul carriers 
entering St. Paul, its principal function being the performance 
of interchange switching service between nine proprietary rail- 
Toads. It also performed for the respondents, said the Com- 


mission, switching service to and from 205 industries, not in- 
cluding those on the Central Warehouse and the American 
Linseed properties, in connection with traffic handled by the 
respondents in line-haul service to and from St. Paul or Minne- 
apolis, and interplant and intraterminal switching service be- 
tween such industries. It said that counting each car as “one 
in and one out,” the M. T. railway handled approximately 2,000 
cars a day, of which 175 to 200 were for industries on its line. 
The amount of interplant switching service performed by the 
M. T. was “relatively insignificant,” said the Commission. 

The M. T. was conceded to be a common carrier and the 
Commission adhered to the conclusion of division 3 in that 
respect in the prior report, said the Commission. 

“As found in the prior report,” said the Commission, “we 
have said in certain proceedings there cited that, while in cer- 
tain circumstances one carrier may be regarded in a sense as 
acting as agent for another, as in the case of a switching or 
terminal carrier, not a party to the joint rate, which makes 
delivery of a shipment following line-haul transportation by 
another carrier, there can be, under the act, no unrestricted 
relationship of agency under which the line-haul carrier is left 
free to contract with the switching carrier as to the charge 
which the latter shall receive for its service, and that the 
switching carrier must publish and file its charges for all the 
transportation services which it performs and is bound to collect 
its published charges for such services. However, we are of the 
view that the situation here and the situations presented in 
those proceedings are distinguishable and that the findings in 
those proceedings are not determinative of our findings here.” 


Arrangement in Effect 30 Years 


The Commission said that the agency arrangement whereby 
the M. T. performed terminal operations for the proprietary 
railroads without the publication of tariff charges therefor, had 
been in existence long prior to the time the Commission was 
given jurisdiction over the acquisition by one railroad of track- 
age rights over, or joint ownership in or joint use of, the lines 
of another railroad. 

“This arrangement has been in effect for more than three 
decades,”’ said the Commission, “‘and has been found by respond- 
ents to be practicable, efficient and economical. It was described 
in some detail and not disapproved in City of St. Paul vs. 
Chicago, B. & Q. R. Co., 168 I. C. C. 379; 192 I. C. C. 79. It was 
considered and approved by the Railroad and Warehouse Com- 
mission of Minnesota in respect of intrastate traffic in a report 
by that commission dated January 8, 1915. There is no evidence 
by shippers that it has operated or is now operating to their 
disadvantage. 


“The record lacks evidence of discrimination or disadvantage 
to shippers resulting from this arrangement. In actual prac- 
tice, one of the most feasible methods of promoting efficiency 
and economy in operation with respect to terminal is through 
the creation of separate terminal railroad companies. The 
growth of these terminal companies over the years and their 
existence in all parts of the country is evidence of this fact... . 
We find that the arrangement between the respondents and 
the Minnesota Transfer Railway Co., preventing as it does the 
delays and interferences that would result if the nine respond- 
ents all tried to serve the shippers served by the joint agency, 
and resulting, as hereafter explained, in the performance of 
transportation services in a more economical manner, is in com- 
plete harmony with the provisions of the act and the duties 
imposed on us by it. Those services are not in excess of simple 
team-track switching and .. . the line-haul rates were estab- 
lished high enough to compensate the carriers for the services 
performed under the arrangement with Minnesota Transfer.” 
; Commissioners Miller and Patterson filed dissenting opin- 
ions. 


Two Stockowners in Forwarders 
Ordered to Dispose of Holdings 


By a report and order in Ex Parte 155, Ownership of Stock 
in Freight Forwarders, the Commission, division 4, has ordered 
H. F. Snure, of Detroit, president of American Carloading Cor- 
poration, a motor common carrier, to dispose of the shares of 
stock in United States Freight Co., a holding company, owned 
by him individually and jointly with his wife, on or before June 
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30, and to notify the Commission on or before July 15, in a 
writing under oath, that he has done so. 

The same order directed Fisher G. Dorsey, Houston, Tex., 
president of Union Transfer & Storage Co., a motor common 
carrier, to dispose of his shares of stock in Lone Star Package 
Car Co., Inc., on or before June 30, and to notify the Commis- 
sion on or before July 15, in a writing under oath, that he had 
done so. 

Mr. Snure, said the division, controlled American Carloading 
through stock ownership and, by reason of his ownership indi- 
vidually, and jointly with his wife, of a minority of the stock 
of United States Freight Co., which, in turn, owned the stock 
of Universal Carloading & Distributing Co., Inc., a freight for- 
warder, the respondent, in his own personal pecuniary interest, 
indirectly held stock in a freight forwarder, but did not control 
the forwarder. Such relation, it said, was in violation of the 
provisions of section 411(c) of the interstate commerce act. 

Mr. Dorsey, said the report, controlled the Union Transfer 
& Storage Co. through stock ownership and owned one-sixth of 
the stock of Lone Star Package Car Co., Inc., a freight for- 
warder, but did not control the forwarder. 

The proceeding was discontinued with respect to other re- 
spondents who, the report said, were not shown to be in: viola- 
tion of section 411(c). 

Mr. Snure, said the report, clearly was a person controlling 
a common carrier subject to part II of the act, and, it said, by 
the terms of section 411(g), it was not unlawful for such a 
person to control a freight forwarder. 


Partial Conflict in Acts Provisions 


“In his dual position as officer-owner of a motor common 
carrier and owner of a freight forwarder sanctioned, therefore, 
by section 411(g) notwithstanding the prohibition contained in 
411 (c) ?” asked the report. “And have the provisions of section 
ti any bearing on his indirect proprietary interest in Uni- 
versal ?” 

The report quoted section 411(c) as making it unlawful for 
any director, officer, employe, or agent of any common carrier 
or of any person controlling, controlled by, or under common 
control with such common carrier, in his or their.own personal 
pecuniary interest, to own, lease, control, or hold stock in, any 
freight forwarder, directly or indirectly. It quoted section 
411(g) as providing that nothing in the act should be construed 
to make it unlawful for any common carrier or any person con- 
trolling such a common carrier, to have or acquire control of 
a freight forwarder or forwarders. 

“In their application to the circumstances presented by 
Snure’s situation,” said the report, “there is a partial conflict 
between the provisions of section 411(c), on the one hand, and 
those of section 411(g) on the other, the former appearing spe- 
cifically to forbid a relation expressly sanctioned by the latter.” 

After discussing United States vs. Moore, 95 U. S. 760, 763, 
and other cases, the report said it followed that section 411(g) 
was to be observed as the controlling rule of construction in 
ascertaining the meaning of section 411(c), and that in the event 
the conflict between these paragraphs was irreconcilable, the 
a of section 411(c) must yield to those of section 

g). 


Reviewing the legislative history of the two sections, the 
report said: 


To summarize, it appears to have been the purpose of Congress in 
sections 410(c) and 411(g) to allow a carrier subject to the act to 
perform forwarder service through the agency of an affiliate or sub- 
sidiary, but by section 411(c) to require that the carrier’s control of 
such affiliate or subsidiary forwarder shall be direct rather than indirect. 
In a strict sense, the carrier’s control is indirect where the forwarder 
is owned, not by carrier itself but by a person controlling the carrier. 
However, this is a distinction more apparent than real, for the carrier 
here under consideration is merely Snure’s alter ego, and to say that 
the control in such case is indirect rather than direct is to regard the 
form instead of the substance. We conclude that section 411(g) is to 
be interpreted as permitting one who controls a carrier, including 
an officer thereof, also to control a forwarder, notwithstanding the 
provisions of section 411(c) making it unlawful for an officer of a 
carrier to own, lease, control, or hold stock in a freight forwarder. 


The report said the division instituted the proceeding by 
order entered May 17, 1943, on its own motion, pursuant to 
provisions of section 411 (d) to determine whether any of the 
respondents named in the order were directors, officers, em- 
ployes, or agents of common carriers subject to part II of the 
act and in their own pecuniary interest, owned, leased, con- 
trolled, or held stock in, any freight forwarders, directly or 
indirectly, in violation of section 411(c) of the act. 


BEAUFORT & SAVANNAH WATER RIGHTS 
By a report, certificate and order in W-953, Wm. Brown 
and Wm. Perry, doing business as Beaufort & Savannah Line, 
of Savannah, Ga., the Commission, division 4, has authorized 
the applicant, effective on and after April 1, 1947,. to operate 
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as a common carrier by small craft in the transportation of 
passengers and commodities generally between Savannah, Ga., 
and Beaufort, S. C., serving the intermediate and adjacent 
points and places of Bull Point, Cooper River, Daufuskie Is- 
land, Fort Fremont, Hiltonhead, Jenkins Landing, Parris 
Island, Seabrook, Spanish Wells, and St. Helena Island, S. C. 
According to the report, applicant is presently operating the 
service under temporary authority to expire March 31, 1947. 


Federal Barge Lines’ Demurrage 
Rules Ordered Changed 


The Commission, division 2, with Commissioner Alldredge 
dissenting, by a report and order in No. 29170, Continental 
Grain Co. vs. Inland Waterways Corporation, Operating Federal 
Barge Lines, has denied an award of reparation because of 
allegations of unreasonableness against demurrage rules of the 
defendant, and also made the following findings: 


Upon consideration of all the facts of record we find that defend- 
ant’s assailed demurrage rules and charges thereunder in effect prior 
to March 15, 1943, are not shown to have been unreasonable; but that 
the assailed demurrage rules and charges thereunder in effect on and 
after that date, were, are, and for the future will be unreasonable to 
the extent that the provisions for the computation of free time, (1) do 
not exclude Sundays and legal holidays; (2) do not exclude the hours 
and minutes actually lost. because of rain, sleet, hail or snow; and (3) 
do not exclude the hours and minutes actually lost because of and dur- 
ing periods when the stage of the river is too high for defendant to 
perform its unloading service at its terminal in the same port district 
or to safely deliver to and securely moor a loaded barge at the dock of 
complainant’s elevator; and that the assailed demurrage rules and 
charges thereunder are not otherwise shown to be unlawful. 

Complainant requests an award of reparation. Section 308 of part 
III of the act, relating to reparation awards, provides for such awards 
only against carriers engaged in transportation by way of the Panama 
Canal or on the high seas or the Great Lakes on regular routes. from 
port to port. These qualifications preclude an award of reparation 
against defendant and reparation is therefore denied. See C. L. Greeno 
Co. vs. Mississippi Valley Barge Line Co., 259 I. C. C. 67. 

An order for the future will be entered. 


Commissioner Alldredge said, in his opinion, the evidence 
failed to show that the assailed demurrage rules had been or 
were unreasonable, and that his view was supported by the 
evidence of both complainant and defendant. He said it was 
to be inferred from the report that time lost because of Sundays, 
legal holidays, bad weather, and high water should be excluded 
from computation of free time because unloading delays at- 
tributable to those causes were beyond the control of the ship- 
per. Those circumstances, he said, were also beyond the control 
of the carrier. 

“The truth is that all of them represent unavoidable inter- 
ruptions or other difficulties which add to the carrier’s cost of 
operation and for which it is entitled to compensation in one 
form or another, directly or indirectly,” said Commissioner 
Alldredge. “In the form of demurrage it is a direct charge 
and in view of the comparatively narrow range of a river 
carrier’s traffic it seems to me that it is the most appropriate 
in the circumstances.” 


He continued by saying that comparison with free time 
allowed by other barge lines afforded little or no support for 
the findings, as there was much variation in those rules. It 
said the only comparison of real significance would be that 
obtained by applying all of the rules of the different companies 
to the conditions encountered “here” and showing the aggregate 
charges. Such a comparison was not of record, he said, adding 
that the test the majority laid down for determining the high 
water stage struck him as obscure and indefinite, and expressed 
a doubt that it was workable. 


Inland was ordered to establish on or before April 22, on 
not less than 30 days’ notice, provision for computation of such 
free time as will exclude therefrom Sundays and legal holidays; 
hours and minutes actually lost because of rain, sleet, hail or 
snow; and the hours and minutes actually lost because of and 
during periods when the stage of the river is too high for de- 
fendant to perform its unloading service at its terminal in 
the same port district or to safely deliver to and securely moor 
a loaded barge at the dock of the complainant’s elevator. 


River Stages 


The majority, in dealing with the question of low and high 
river stages, as to low river stage, said defendant’s contention 
that it was practicable for complainant to unload grain from 
barges at the lowest river stage ever experienced had support 
in the record. It said the additional expense to complainant 
in making use of a crane or other facilities needed to place 
the grain or soya beans within reach of the marine leg did not 
warrant extension of free time on account of low river stages. 

With respect to high river stages, the majority said, there 
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was some merit in defendant’s contentions that another elevator 
in the same harbor district used a different kind of unloading 
facilities that could operate at any river stage, and that the 
complainant was not entitled to any more free time than ac- 
corded the other elevator. 

Complainant took the position that its marine leg was built 
so that grain or soya beans could be unloaded direct from 
barges at the lowest one highest normal monthly river stages 
as recorded by the U. S. Weather Bureau, said the majority, 
and that when stages of the river were abnormally low or high, 
defendant should not be permitted to charge demurrage on 
account of delay in unloading. It continued: 


Complainant contends that river stages higher or lower than the 
normal recorded by the U. S. Weather Bureau over a period of almost 
three quarters of a century are abnormal and are in the same category 
as an act of God, and that complainant is not in any way responsible 
for the fact that the river, the highway used by the defendant, is too 
high or too low for the marine leg at the Missouri Pacific elevator to 
reach the barge for unloading. 


The majority said the complainant must determine for 
itself what facilities it would use to unload barges at its ele- 
vator, and reviewed how, by the use of the barge line’s facilities, 
the complainant could avoid the demurrage by transfer of 
grain from barge to cars at the barge line’s North Market Street 
terminal and switching the cars to complainant’s elevator, at 
the stated tariff charge, adding that “after such instructions 
are given no demurrage would accrue, although the stage of 
the river might be too high for defendant to perform the service, 
any delay being attributable to defendant.” 

The majority reviewed the level of the river in the period 
covered by the complaint, between a stage of about 12 feet to 
“the very high stage” of 39 feet. It continued: 


The record does not disclose the type of unloading facility used by 
defendant to transfer grain from barges to cars, nor the conditions 
under which it can or cannot be operated. There are periods, as indi- 
cated above, when the stage of the river is too high for defendant to 
perform the service. It is also shown that. defendant refused to deliver 
a barge to the dock at complainant’s elevator for the reason that the 
barge was tied up in a fleet and the stage of the river was so high that 
defendant would not risk the possibility of the barges getting away 
from the towboat and consequent damage to the barges and their 
contents. 

We conclude that during periods when the stage of the river is so 
high that defendant cannot perform its unloading service at its terminal 
in the same port district and cannot safely deliver to and securely moor 
a loaded barge at the dock of complainant’s elevator, complainant should 
not be required to pay demurrage on barges which it cduld not unload 
due to the high stage of the river during the same periods. The standard 
probably should not be as low as the highest stage at which complain- 
ant’s marine leg can be operated nor as high as the highest stage at 
which the suction system facility can be used. It should be very close 
to the highest stage at which defendant could actually perform its serv- 
ice or deliver and moor a barge but should not exceed such a stage of 
the river. 


FLYNN FORWARDER PERMIT 
The Commission, division 4, by a report, amended permit 
and order effective March 17, in FF 115, Sub. 1, Flynn For- 
warding Co., Inc., Extension—Iowa, Ind., Ohio, W. Va., em- 
bracing FF 115, Same Freight Forwarder Application, has 
granted Flynn Forwarding Co., Inc., St. Louis, authority to 
forward commodities generally from points in Iowa, Indiana, 
Ohio, and West Virginia to points in California, Oregon, Wash- 

ington, Utah, and Arizona, for domestic delivery. 





FALWELL EFFECTIVE DATE POSTPONED 
On request of the applicants, plaintiffs in the case of Fal- 
well et al. vs. United States and the Commission, decided in 
the federal district court at Lynchburg, Va., the Commission, 
by Commissioner Lee, by an order in MC F-2600, C. W. Fal- 
well, Jr.—Control; Falwell Fast Freight, Inc.—Purchase—W. 
B. Draper and Evans Line, Inc., has further postponed the ef- 


. fective date of the order in the proceeding to January 23. 


Postponement was directed, said the instant order, for the 
sole purpose of affording the applicants named in the title of 
the proceeding time to clost out and terminate the operations 
involved in the court suit. 

The Lynchburg court ordered dismissal of a. complaint 
filed in that court by C. W. Falwell, Jr., and Falwell Fast 
Freight, Inc., of Lynchburg, against the United States and the 
Commission, seeking annulment of a Commission order deny- 
ing the plaintiffs the right to acquire by purchase certain op- 
erating rights held by W. B. Draper, dba Draper Motor Serv- 
Ice of Roanoke, Va. (See Traffic World, January 4, p. 31.) 

1. C. C. ACCIDENT REPORTS 

A New York Central passenger train derailment at Rex, 
Ind., November 22, 1946, resulting in the death of one employe 
and the injury of eight passengers and 10 employes, was caused 
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by a broken guide-yoke-end, according to a report of the Com- 
mission by Commissioner Patterson in investigation No. 3039. 

The Commission, by Commissioner Patterson, in a report 
in investigation No. 3042, said the shifting of lading in a car 
combined with irregularities in alinement and surface of track 
were the cause of a Texas & Pacific freight train derailment 
at Loraine, Tex., November 27, 1946, that resulted in the death 
of four trespassers and the injury of one trespasser. 


Commission Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of Commission reports. Mimeo- 
graphed copies of such reports in full may be obtained by prompt appli- 
cation to the Commission. ; 


Meats 


I. and S. M-2626, E. D. Fee Transfer—Minimum Charges 
Per Trip. By division 3. Discontinued. Suspended schedules 
ordered canceled on or before March 15, on one day’s notice, 
without prejudice to filing of new schedules containing rule 
providing for unloading, sorting and checking of pool-car ship- 
ments in conformity with views expressed in report. By sched- 
ules filed to become effective January 24, 1946, respondent pro- 
posed to establish new tariff rule providing charge for handling, 
sorting and checking shipments at Ohio and Pennsylvania 
points, and new minimum charges a trip for transporting meats 
and packing-house products from Beaver Falls, Monaca, New 
Castle, and Pittsburgh, Pa., and Steubenville and Youngstown, 
O., to points in western Pennsylvania. On protest of Rath Pack- 
ing Co., of Waterloo, Ia., and the Office of Price Administration, 
the schedules were suspended until August 24, 1946, and re- 
spondent postponed their effective date pending disposit‘on. As 
to the minimum charge, it was found in violation of section 217 
as lacking definiteness. The proposed charge for unloading, etc:, 
was found just and reasonable, the report saying it was clear 
the service of unloading freight from pool cars and segregating 
shipments prior to loading on line-haul vehicles was one a motor 
carrier was not required to perform and could be considered 
only as an accessorial service, but that the rule must be con- 
demned as vague and indefinite in respect of the scope of its 
application. 


Scrap Iron and Steel 


No. 29227, Empire Steel Corporation vs. Pennsylvania et al. 
By division 2. On further hearing, amount of reparation due 
complainant under finding in prior report, 263 I. C. C. 664, on 
carload shipments of scrap iron and steel from South Bend, Ind., 
to Mansfield, O., determined to be $426.02, with interest. In 
the prior report, charges on the involved shipments were found 
unreasonable to the extent they exceeded $4.16 prior to May 
15, 1943, and $3.92 on and after that date. 


Milkweed Seed 


No. 29450, Federal Cartridge Corporation vs. Ann Arbor 
Rail Co. et al. The Commission, by Commissioner Miller. 
Complaint dismissed. Found not unreasonable, rates charged 
at the applicable third-class rate of $1.18 a 100 pounds on five 
carloads of milkweed seed shipped from Petoskey, Mich., to 
Anoka, Minn., from November 10, 1944, to July 10, 1945, inclu- 
sive. The report said the complainant sought a commodity rate 
in lieu of the applicable class rate on an article on which, except 
with respect to these shipments, no movement had been shown 
between the points concerned and no regular movement ap- 
peared likely in the future. It said the propriety of the classifi- 
cation rating and measure of the third-class rate as such were 
not assailed. The volume of this shipment, said the report, was 
too small and too infrequent to justify the establishment of a 
commodity rate on milkweed seed between the points concerned. 


Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be ob 
tained by prompt application to the Commission.) 


*MC 6328, Sub. 6, Tri-State Coach Corporation, Big Stone 
Gap, Va. Certificate granted. Passengers and their baggage, 
(1) between Gate City, Va., and the Scott-Russell county line, 
Va., and (2) between Fairview, Va., and Clinchport, Va., over 
described regular routes, returning over the same routes, serv- 
ing all intermediate points on both routes. 

*MC 21537, Sub. 58, John Suwak, Washington, Pa., dba 
Suwak Trucking Co. Certificate granted. Ferromolybdenum, 
molybdenum oxide, calcium molybdate, ferro-tungsten, and 
tungsten powder, from Washington, Pa., to Harrison, N. J., and 
to all points in O., except Akron and Cleveland, and empty 
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returned containers and rejected or damaged shipments of these 
commodities in the reverse direction, over irregular routes. 

*MC 25518. Sub. 5, John Bunning, Rock Springs, Wyo., dba 
John Bunning Transfer Co., embracing MC 104413, Sub. 13, Max 
Dawson and Wesley Corbett, Rawlins, Wyo. Certificates 
granted, with conditions. Machinery, materials, equipment, and 
supplies used in, or in connection with, the construction, opera- 
tion, repair, servicing, maintenance, or dismantling of pipe lines, 
including the stringing and picking up of pipe, between points in 
Wyo., Colo., and Utah, over irregular routes. 

*MC 31466, Sub. 5, Joseph Pomprowitz, dba L. C. L. Transit 
Co., Green Bay, Wis. Permit granted. Over irregular routes, 
(1) cheese from Barronett and Cumberland, Wis., to Crystal 
Falls, Mich., and (2) for certain classes of shippers, specified 
products from points in a described. Wis. area to Midway, Minn., 
between Milltown, Frederic, Clear Lake, and Ladysmith, Wis., 
on the one hand, and, on the other, Ottumwa, Burlington, and 
Keokuk, Ia., and points in described areas of Ia. and III. 

*MC 48846, Sub. 12, W. Curtis Keal, Cleveland, O., operat- 
ing as Curtis Keal Transport Co. Certificate granted. In drive- 
away service, in initial movements, new buses from Muskegon, 
Mich., and points within one mile thereof, to all U. S. points, 
and automotive passenger vehicles, in secondary movements, 
from all U. S. points to Muskegon and points within one mile 
thereof, over irregular routes. 

*MC 89706, Sub. 6, Motorway Corporation, Columbus, O. 
Permit denied. Aluminum billets, ingots, shapes, and sheets 
from points in Wayne and Kent counties, Mich., Tippecanoe 
county, Ind., and Jefferson country, Ky., to points in Franklin 
county, O., and aluminum scrap and segregated aluminum scrap 
from points in Franklin county to such other points, over irregu- 
lar routes. 

__ *MC 104944, Sub. 3, Kleitch Bros., Inc., Detroit, Mich. Cer- 
tificate granted. Iron and steel castings from Ironton, O., to 
Detroit, Mich., and points within eight miles thereof, and re- 
jected shipments on return, over irregular routes. 

_. *MC 106753, Sub. 2, Charles E. Gumm, Lexington, Ky. Cer- 
tificate granted. (1) Unfinished steel molding from Lexington, 
Ky., to Burlet, Pa.; (2) metal rings from Lexington to specified 
Ind., ‘Ill., Mich., O., and Pa. points; and (3) rejected shipments 
in the reverse direction in each instance, over irregular routes. 

*MC 106666, Elmer Z. Reeve, dba Winfield Bus Service, 
Winfield, Kan., contract carrier. Permit or certificate denied. 
Passengers and their baggage, (1) between North Newton, 
Kan., and Oklahoma City, Okla., and between Winfield, on the 
one hand, and, on the other, points in Colo., Mo., Neb., Okla., 
and Tex., over irregular routes. 

*MC 106494, Leo S. Bechtold, East Mauch Chunk, Pa., 
common carrier. Certificate granted. Coal, from points in 
Luzerne and Schuylkill counties, Pa., to Phillipsburg, N. J. 

*MC 104950, Sub. 3, Celco Bus Lines, Pearisburg, Va., 

common carrier. Certificate granted. Passengers and their 
baggage, (1) between Peterstown, W. Va., and Union, W. Va., 
and (2) between Celco, Va., and Hinton, W. Va., over specified 
routes, serving all intermediate points. 
*MC 104634, Sub. 3, Cecil E. Williams, dba W. W. Bus 
Line, Evansville, Ind. Certificate granted. Passengers and 
their baggage, in round-trip charter operations, beginning and 
ending at points in Vanderburgh county, Ind., and Henderson 
county, Ky., and extending to points in Ind., Tenn., Mo., IIl., 
and Ky., over irregular routes. 

*MC 78490, Sub. 5, Tom Simanek, dba Simanek Service, 
Wahoo, Neb. Permit granted. Refined petroleum products, in 
bulk, in tank trucks, from Council Bluffs, Ia., and points in Ia. 
within 10 miles thereof, to Rogers and Schuyler, Neb., and 


points in Saunders county, Neb., and rejected shipments on 
return. 


*MC 86077, Sub. 1, Willard J. Hibbard, Dracut, Mass. Per- 
mit granted. Grit and lime, from Adams and Westford, Mass., 
to points in Conn., Mass., R. I., and N. H., and points in N. Y., 
except those on Long Island and points in the New York com- 
mercial zone. 

*MC 59131, Sub. 12, S & D Motor Lines, Inc., Fulton, N. Y. 
General commodities, with exceptions, between Albany and 
New York, N. Y., over a regular route, and between Palatine 
Bridge, N. Y., and Catskill, N. Y., as an alternate route for 
operating convenience only, serving no intermediate points, 
with conditions. 

*MC 52471, Sub. 3, C. B. Edmonds, dba C. B. Edmonds 
Transportation Co., Cody, Wyo. Certificate granted. Machin- 
ery, materials, equipment and supplies used in, or in connec- 
tion with, the construction, operation, repair, servicing, main- 
tenance and dismantling of pipe lines, including the stringing 
and picking up thereof, between points in Wyo. and Mont., over 
irregular routes. 

*MC 46102, Sub. 5, G. A. and John Smith, dba G. A. Smith 
& Son, Cottonwood, Minn. Certificate granted. (1) Petroleum 
products, in bulk, in tank trucks, from Sioux Falls, S. D., to 
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all points in Lyon and Chippewa counties, Minn., and those in 
described areas of Yellow Medicine and Renville counties, 
Minn.; (2) buttermilk, in bulk, in tank trucks, from points in 
Brookings, Deuel, and Hamlin counties, S. D., to Renville; and 
(3) lumber and posts from points in a described area of Minn. 
as points of origin to Arlington, Brookings, Gary, Hayti, Mazel, 
Lake Norden, and Ward, S. D., over irregular routes. 

*MC 44801, Sub. 4, C. C. Wiley & Sons, Lynchburg, Va. 
Certificate granted. (1) Such merchandise as is dealt in by 
wholesale, retail, and chain grocery business houses (a) from 
Lynchburg to points in Va., within 100 miles thereof, and (b) 
from Roanoke, Richmond, and Charlottesville, to Lynchburg; 
and (2) cast iron pipe, cast iron pipe fittings, and other iron 
castings (a) between Lynchburg and Radford, Va., and_(b) 
from Lynchburg and Radford to Richmond, Danville, Char- 
lottesville, and Staunton, Va., over irregular routes. 

*MC 37078, Sub. 8, Harry W. Dawson, dba Oriole Motor 
Coach Lines, Sandy Spring, Md. Certificate granted. Passen- 
gers and their baggage, and express, mail and newspapers, be- 
tween Baltimore and Ashton, Md., over a regular route, serv- 
ing all intermediate points. ; 

*MC 29778, Sub. 48, Yellow Transit Co., Oklahoma City, 
Okla. General commodities, with exceptions, (1) between 
Litchfield and Lincoln, Ill.; (2) between Lincoln and Bloom- 
ington, Ill.; and (3) between Bloomington and Chicago, Ill, 
over U. S. highway 66, in each instance as alternate routes 
for operating convenience only, subject to conditions. 

*MC 22284, Sub. 5, Dorothy V. K. and T. Hollis Baker, dba 
Tracy Baker Auto Forwarding Co., Detroit, Mich. Certificate 
granted. (1) Automobiles, trucks, cabs, and chassis, in initial 
movements, in truckaway service, over irregular routes, from 
Detroit to points in Warren, Frederick, Clark, Rappahannock, 
Orange, Madison, Culpepper, Fauquier, Loudoun, Spotsylvania, 
Caroline, Essex, Strafford, King George, Fairfax, Prince Wil- 
liam, Arlington, Richmond, and Westmoreland counties, Va. 
operating through O., W. Va., Pa., Md., and D. C., for oper- 
ating convenience, and rejected shipments on return. 


*MC 15905, Arthur Kenneth Osbourn, dba Osbourn Truck- f 


ing Co., Los Angeles, Calif., embracing MC 106679, Osbourn 
Trucking Co., common carrier, number assigned after trucking 
company was substituted as applicant. Certificate granted. 


Continuance in operation, (1) petroleum products and com- | 


pressed gases, in containers, from Huntington Beach and El 


Segundo, Calif., to points in Clark and Lincoln counties, Nev., | 


and empty containers on return; (2) cement, from Colton and 
Victorville, Calif., to points in Clark and Lincoln counties and 
empty containers on return; and (3) building and construction 
materials, equipment, and supplies, and mining equipment and 
supplies, between points in Los Angeles county, on the one 
hand, and, on the other, points in Clark and Lincoln counties, 
over irregular routes in each instance. 


*MC 8681, Sub. 17, Western Auto Transports, Inc., Denver, f 
Colo. Certificate granted. Specified automotive vehicles and f 
parts and accessories, restricted to secondary movements inf 
truckaway service, over irregular routes, from points in Wayne f 
county, Mich., to points in Cal., Colo., Ida., Ia., Nev., Utah, f 


Wash., Wyo., and Ill., and between points in those states. 
*MC 8989, Sub. 115, Howard Sober, Inc., Lansing, Mich., 
embracing MC 104218, Sub. 4, Rothel Hugh Berry. Certificates 
granted. In MC 8989, Sub. 115, new trucks, tractors, and 
chassis, and parts thereof, in initial movements, in driveaway 
service, from Emeryville, Calif., to points in named states, over 
irregular routes. In MC 104218, Sub. 4 (to Insured Drive-Away 


Service, Inc., as successor-in-interest), trucks, tractors, chassis, ! 


automobiles, buses, truck-trailers, and parts thereof, in initial 
and secondary movements, in driveaway service, from, and to, 
and between specified points or areas in certain states, over 
irregular routes. 

*MC 3647, Sub. 56, Public Service Interstate Transporta- 
tion Co., Newark, N. J., embracing MC 105683, Consolidated 
Interstate Lines, Inc., common carrier. Certificates granted. 


In MC 3647, Sub. 56, passengers and their baggage, and express ff 
and newspapers, between Little Falls and Union City, N. J., 
over a regular route, serving certain intermediate points. In 7 
MC 105683, passengers and their baggage, and express, news- 7 
papers and mail (1) between Little Falls and New York, N. Y., 


and (2) between junction Allwood Road and Bloomfield Ave., 


and junction Oak St. and Delawanna Ave., N. J., over regular 


routes, serving certain intermediate points. 


*MC 3250, Sub. 4, Alan Parker, dba Parker’s Transfer, 


Westfield, Ill. Certificate granted. Coal, from points in Sullivan 
county, Ind., to Marshall, Ill., over irregular routes. 


*MC 105120, Sub. 1, C. L. Cunningham, dba Pemiscott 
Motor Freight Co., Caruthersville, Mo. Certificate granted. 
General commodities, with exceptions, between points in Pemi- 
scot county, Mo., Sikeston, Mo., and Portageville, Mo., on the 
one hand, and, on the other, Memphis, Tenn., over irregular 
routes traversing Ark. for operating convenience only, limited 
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to shipments between Memphis and specified Missouri points 


“eMC 103993, Sub. 13, Morgan Drive-Away, Inc., Elkhart, 
ind. Certificate granted. Over irregular routes, (1) trailers 
designed to be drawn by passenger automobiles, in initial move- 
ment, in truckaway service, from places of manufacture or 
assembly at specified Ind. points, to all U. S. points, and re- 
jected shipments thereof in the reverse direction, and (2) trail- 
ers designed as aforementioned, in secondary movements, in 
truckaway service, trailer: undercarriages, and prefabricated 
buildings or houses, complete, knocked down, or in sections, 
and parts and materials used in the assembling and erection 
thereof, when shipped with such buildings or houses, between 
points in Ind., on the one hand, and, on the other, points in a 
described area of Kan., and in Ill., Ia., Minn., N. D., S. D., 
Wis., Neb., and Mo. 

*MC 4868, Sub. 4, Max Grever and Clyde Grever, dba 
Grever Trucking Co., Tulsa, Okla. Certificate granted. Over 
irregular routes, (1) machinery, equipment, materials and sup- 
plies used in, or in connection with, the discovery, development, 
production, refining, manufacture, processing, storage, trans- 
mission and distribution of natural gas and petroleum and their 
products and by-products, and (2) machinery, materials, equip- 
ment and supplies used in, or in connection with the construc- 
tion, operation, repair, servicing, maintenance and dismantling 
of pipe lines, including the stringing and picking up thereof, 
except the stringing and picking up of pipe in connection with 
main pipe lines, (2) between points in Kan., Okla., and a de- 
scribed Tex. area, and (b) between Tulsa, Okla., and points 
within five miles of Tulsa, on the one hand, and, on the other, 
points in Ark., La., and Miss. 

*MC 55000, Sub. 3, Bernanrd F. Rauch, dba B. F. Rauch 
Co., Hanover, Pa. Certificate granted. General commodities, 
with exceptions, between Hanover and Pittsburgh, Pa., and re- 
turn, over a described route, serving specified intermediate and 
off-route points; between York, Pa., and Irwin, Pa., over U. S. 
highway 30, as an alternate route for operating convenience, 
with no service at Irwin and serving no point thereon except 
York; and between Hanover and Carlisle Toll Gate, Pa., and re- 
turn, over a described route, serving Mt. Holly Springs, Pa., as 
an intermediate point. The report said operations were author- 
ized over the aforementioned routes, and any combinat’on 
thereof, regardless of whether the routes joined had a common 
point of service. 

*MC 63562, Sub. 7, Northern Pacific Transport Co., St. 
Paul, Minn. Certificate granted. General commodities between 
specified Mont. points, serving all intermediate points on speci- 
fied routes, with service on certain specified routes subject to 
conditions, including one that the service shall be limited to 
that which is auxiliary to, or supplemental of rail serv:ce of the 
Northern Pacific railroad. 

*MC 105432, Sub. 4, R. G. Spitzer and L. D. Harris, Albu- 
querque, N. M. Certificate granted, on reconsideration. General 
commodities, with exceptions, serving Santa Rosa, N. M., as an 
intermediate point in connection with its otherwise authorized 
regular-route operations between Las Vegas and Roswell, N. M. 

*MC 14666, Sub. 3, Elmer Harland Hutchings, dba Penning- 
ton Oil Co., Sharptown, Md. Certificate granted. Saw mills and 
saw mill equipment between points in Del., and Md., and those 
in Accomac and Northampton counties, Va., over irregular 
routes. 

*MC 104753, Sub. 38, E. Brooke Matlack, Philadelphia, Pa. 
On reconsideration, findings in prior report, decided June 5, 
1946, modified, and certificate granted. Petroleum products 
and certain related commodities, in bulk, in tank trucks, over 
irregular routes, between specified points and territories in 
Pa., Del., Md., N. J., N. Y., O., Va., and D. C. Commissioner 
Lee dissented. 

*MC 23024, Sub. 7, William S. Ellis and Fay O. Ellis, dba 


» Ellis Trucking Co., Indianapolis, Ind. Certificate denied. House- 
» hold goods between points in Mich., Ind., Ky., and Tenn., over 


irregular routes. 


*MC 103735, Sub. 1, John Albert Wishard, Waynesboro, 
Pa. Certificate granted. Fertilizer and feed from Baltimore, 
Md., to points in Adams and Franklin counties, Pa., except to 
Chambersburg, Gettysburg, Mercersburg, and Greencastle, Pa.; 
orchard supplies from Baltimore, Md., Bound Brook, N. J., and 
Charles Town, W. Va., to points in Washington county, Md., 


within 10 miles of Waynesboro, Pa., and to points in Adams. 


and Franklin counties, Pa., except to Chambersburg, Gettys- 
burg, Greencastle, and Mercersburg, Pa.; brick from Williams- 
port, Md., to points in Franklin county, Pa.; and rejected ship- 
ments of all such commodities and empty containers on return, 
Over irregular routes. 


*MC 60954, Sub. 1, Ralph P. Casey, dba Casey Truck Line, 
New Richmond, Wis. Certificate denied. General commodities, 
with exceptions, and machinery, between Richmond, Wis., and 
Specified points in Minn., over described routes. 
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MC 106523, Ed Braaten, dba Braaton Trucking, Big Tim- 
ber, Mont. Certificate granted. Specified commodities between 


points in specified counties in Mont., and Wyo., over irregular 
routes. 


COMMISSION ORDERS 


No. 13535 et al., Consolidated southwestern cases. Order of April 5, 
1927, as since amended, further amended to permit establishment and 
maintenance until June 30, of rates per 100 pounds on concentrated 
sweet cream, not frozen, in carloads, from Decatur, Ind., of 118 cents 
to Oklahoma City, Okla., 129 cents to Dallas, Tex., and 147 cents to 
San Antonio, Tex., which rates are subject to authorized general in- 
creases, without contemporaneously establishing and maintaining corre- 
sponding rates to and from other points as required by Finding 27. 

|. & S. 5422, Routing grain to California. Petition of Public Utilities 
Commission of State of Idaho for a subpoena or order to compel re- 
spondents to produce evidence that all rates and routes set forth in 
Pacific Freight Tariff Bureau Tariff 242-B, J. P. Haynes, Agent, I. C. C. 
1435, and certain other tariffs, are used by showing shipments under 
rates and over routes named in such tariff, denied. 

MC 106978, City Bus Service, common carrier application. Report 
and order of September 18, 1946, modified so as to authorize issuance 
to applicant, on compliance with sections 215 and 217 of act and rules 
and regulations thereunder, of a certificate authorizing operation, in 
interstate or foreign commerce, as a common carrier by motor vehicle, 
of passengers and their baggage, over regular routes specified below: 

Route 1. Between the intersection of Eufaula Street (U. S. Highway 
241) and East Broad Street, Eufaula, Ala., and a point on Georgia 
Highway 50, 3.2 miles east of the Chattahoochee River near George- 
town, Ga., over East Broad Street (Alabama Highway 6) to junction 
Georgia Highway 50 and thence over Georgia Highway 50. 

Route 2. Between a point on U. S. Highway 241 approximately 
3 miles north of the intersection of East Broad Street and Eufaula 
Street and an intersection of U. S. Highway 241 and the Old Lancaster 
Road approximately 3 miles south of the intersection of East Broad 
Street and Eufaula Street, over U. S. Highway 241. 

Serving all intermediate points on both routes. 

This order shall become effective March 3, unless any party-in- 
interest shall show cause, if any there be, in a writing verified under 
oath, why report and order of September 18, 1946, should not be modi- 
fied in manner described above. X 

MC 107354, W. L. Thornbury, common carrier application. Report 
and order of December 4, 1946, modified so as to delete from findings 
of said report words ‘‘barium from Blue Island, Ill., to Grand Rapids, 
Mich.,’’ and insert in lieu thereof ‘‘barium from Blue Island, Ill., to 
Grand Ledge, Mich.,’’. This order shall become effective March 3, 
unless any party-in-interest shall show cause, if any there be, in writing 
verified under oath, why report and order of December 4, 1946, should 
not be modified in manner described above. 

MC 107711, Stephen M. Beiler Caernarvon Township. Reopened for 
hearing. 

MC-C 548, Chester Lapeer, dba West Virginia Motor Express vs. 
Francis W. Sanders, dba Sanders Motor Freight. Complaint dismissed. 

No. 29345, C. B. Fleet Co., Inc., vs. Southern et al. Petition of 
complainant for reopening, reconsideration, and an oral hearing, denied. 

1. & S. 5446, Reciprocal switching at Atlanta, Ga. Respondent under 
special permission having filed a tariff effective January 1, cancelling 
suspended schedules, proceeding discontinued. 

No. 19501, John Arko, et al. vs. A. T. & S. F., et al. Petition of 
complainants for reopening and reconsideration, dismissed. 

No. 29644, Carl Susskind vs. F. E. C., et al. Motion filed by de- 
fendants to dismiss complaint except as to certain shipments, on ground 
that neither the formal complaint filed November 4, 1946, nor the in- 
formal complaint, previously filed with respect to same matters, con- 
tain sufficient information as required by Rule 25(b) of the General 
Rules of Practice, to toll running of statute of limitation (section 16(3) 
of the Interstate Commerce act, overruled). 

MC 107515, Refrigerated Transport Co.,.Inc., common carrier appli- 
cation. Reopened for further hearing. 

MC 103798, Sub. 3, Mondovi Trucking Co., common carrier applica- 
tion. Reopened for further hearing solely to determine whether public 
convenience and necessity require operations by applicant as a common 
carrier by motor vehicle, in interstate or foreign commerce, of petro- 
leum products, in bulk, in tank trucks, from Minneapolis, St. Paul, New 
Brighton, and Winona, Minn., to points in Buffalo, Pepin, Pierce, and 
Trempealeau, Counties, Wis., and rejected shipments in reverse direc- 
tion, over irregular routes. 


Ex Parte No. 104, Practices of Carriers Affecting Operating Rev- 
enues and Expenses, Terminal Services, Anaconda Copper Mining Co. 
Reopened for further hearing on sole issue of lawfulness of the Great 
Northern Ry. Company’s ownership and maintenance of a part of its 
terminal facilities within the plant area of the Anaconda Copper. Mining 
Co., at Black Eagle, Mont. Order of October 14, 1946, further modified 
so as to postpone effective date thereof until the further order of the 
Commission insofar as said order affects the ownership and mainte- 
nance of terminal facilities within the plant area of the Anaconda 
Copper Mining Co., at Black Eagle, Mont. 

MC-F 3046, Ted V. Rodgers, control; Rodgers Motor Lines, Inc., 
purchase, Roy Ovens. Second ordering paragraph of order of September 
19, 1946, vacating lease authority granted by prior supplemental order 
of June 14, 1946, as amended by order of November 14, 1946, further 
amended to make effective date of said second ordering paragraph 
March 18, instead of January 17. 

1. & S. 5419, Reciprocal switching, Lima, Ohio. Motion of Erie Rail- 
road Co., respondent, to dismiss proceeding as moot, and motion of 
Consumers Co., protestant, for a decision without further proceedings, 
overruled. 

No. 29527, Board of Trade of City of Chicago vs. A. C. & Y. et al., 
and No. 29527, Sub. 1, Same vs. Same. Complaints dismissed. 

No. 29614, John B. Tobin, dba Tobin Coal & Trucking Co. vs. D. L. 
& W. Complaint dismissed. 
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No. number, Petition of L. C. L. Corp. for reconsideration of Service. 
Order 580. Petition filed by L. C. L. Corp. praying that Service Order 
580 be reconsidered, and order be vacated or modified, denied. 

Finance 14671, Pere Marquette Ry. abandonment. Application as- 
signed for further hearing at a time and place to be fixed. 

Finance 15432, Georgia, Auburn, Sylvester & Camilla Ry. construc- 
tion. Time prescribed in certificate of October 31, 1946, within which 
carrier shall complete construction therein authorized, extended to 
January 31. 

|. & S. 5380, Alternative rates in east and south. Respondents under 
special permission having filed tariffs effective on or before November 
28, 1946, cancelling suspended schedules, proceeding discontinued. 

No. 29433, Mobile Traffic Association vs. Ga. & Fla. et al., No. 29433, 
Sub. 1, Fowler Appliance Co. et al. vs. A. G. S. et al., and No. 29433, 
Sub. 2, Mobile Traffic Association vs. C. of Ga. et al. Defendants’ peti- 
tion for postponement of effective date of order, denied. 

MC-F 3292, Frank E. Bacon, control; M. & D. Motor Freight Lines, 
Inc., purchase (portion), A. C. Willingham. Petition of M. & D. Motor 
Freight Lines, Inc., for reconsideration of order of division 4, of October 
17, 1946, denied. 


MOTOR FINANCE CASES 


MC F-3313, George Vigeant—Control; Old Colony Transportation Co., 
Inc.—Purchase (portion)—Howard G. Mathews. (1) Purchase by Old 
Colony Transportation Co., Inc., of New Bedford, Mass., of certain 
operating rights of Howard G. Mathews, doing business as Mathews 
Trucking Company, of Rochester, N. Y., and acquisition of control of 
said operating rights by George Vigeant through said purchase, approved 
and authorized, subject to conditions. (2) Issuance of a certificate to 
Howard G. Mathews, doing business as Mathews Trucking Company, 
approved and authorized upon compliance with certain conditions. 

MC F-3320, Alfred McCullough—Control; McCullough Transfer Co. 
—Purchase (portion)—Eastern Motor Dispatch, Inc. Purchase by McCul- 
lough Transfer Co., of Youngstown, O., of certain operating rights of 
Eastern Motor Dispatch, Inc., of Columbus, O., and acquisition by 
Alfred McCullough of control of said operating rights through said 
purchase, approved and authorized, subject to condition. 

MC F-3318, Alfred DeMaris—Control; Rhode Island Bus Co.—Control 
—Quaker Stages, Inc. Application for authority under section 210a(b) 
of Rhode Island Bus Co., of Providence, R. I., for temporary operation 
of motor-carrier properties of Quaker Stages, Inc., also of Providence, 
granted, with conditions. 


FINANCE APPLICATIONS 

MC F-3372. Ridgely Transport, Cheyenne, Wyo., asks authority to 
purchase motor carrier operations and properties of Beulah I. Fitz- 
morris, dba Pioneer Freight Lines, Scottsbluff, Neb., and temporarily 
to operate. 

MC F-3373. Clipper Van Lines, Inc., Indianapolis, Ind., asks author- 
ity to purchase operating rights under MC 59919 of Chastain Transfer 
Line, Thomasville, Ga. 

MC F-3374. Everest DeSmet, dba Owl Moving & Storage Co., De- 
troit, Mich., asks authority to purchase Florida household goods oper- 
ating rights of Clipper Van Lines, Inc., Indianapolis, Ind. 

MC F-3375. Nowak Trucking Co., Chicago, Ill., asks authority to 
purchase portion of operating rights of Midwest Transfer Co. of Illinois, 
Chicago, Ill. 

MC F-3376. Carolina Coach Co. of Virginia, Raleigh, N. C., asks 
authority to purchase certain motor rights and properties of Silver Fox 
Lines, Roxboro, N. C. 

MC F-3377. Southeastern Greyhound Lines, Lexington, Ky., asks 
authority to purchase certain operating rights and properties of Chero- 
kee Motor Coach Co., Chattanooga, Tenn. 

MC F-3378. Missala Stages, Inc., Jasper, Ala., asks authority to 
purchase motor bus operations between Aberdeen and Amory, Miss., of 
Dilworth Buford Howell, dba Aberdeen and Amory Bus Line, Aberdeen, 
Miss. 

Finance No. 15580. Seaboard Air Line Railroad Co. asks authority 
to assume obligation and liability in respect of a prepared issue of 
$3,000,000 aggregate principal amount of series ‘‘A’’ equipment trust 
certificates, to be dated February 1, 1947, and mature in ten equal 
annual installments with semi-annual dividend payments, so as to finance 
75 per cent of the cost of new equipment, estimated at $4,098,200, with 
interest, consisting of four Diesel road locomotive units, 14 Diesel 
switching locomotive units, 200 70-ton all-steel covered phosphate cars, 
150 70-ton all-steel covered cement hopper cars, and 50 50-ton box 
cars. The certificates are to be sold by competitive bidding. 


Finance No. 15200, supplemental. Chicago, Burlington & Quincy 
Railroad Co. asks authority to acquire control of the Missouri & Illinois 
Bridge & Belt Railroad Co., through the purchase of 130 shares of the 
Bridge Co. stock from the Wabash and the same number of shares from 
the Baltimore & Ohio, for $266.67 a share, the price paid for 650 shares 
already owned by the applicant. Purchase of the additional shares, it 
said, would give it 7/11th of the total outstanding stock, thus changing 
the nature of its control from the joint control heretofore authorized 
by the Commission, to sole control. 


Finance No, 15581, Illinois Northern Railway Co, asks authority to 
issue promissory notes totaling $165,000, to be issued to International 
Harvester Co., one note for $40,000 to cover an emergency advance of 
$40,000 on October 4, 1946, by International to enable the applicant to 
settle a personal injury suit, and the other note for $125,000 to procure 
$107,107.54 cash to pay overdue rental to the Santa Fe, and $17,892.46 
cash to meet various current expenses. The notes will mature in 4 
years, with option to prepay all or any part. 

Finance No. 15582, New York, Chicago & St. Louis Railroad Co. 
asks authority to assume obligation and liability in respect of $1,000,000 
of serial equipment trust certificates, to be dated February 15, and to 
mature in ten annual installments. The proceeds will be used to cover 
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about 80 per cent of the cost of 14 diesel locomotives, estimated to cost 
$1,253,000. The applicant has asked for competitive bids. 

Finance No. 15583, Norwich & Worcester Railroad Co. asks author. 
ity to issue and sell $1,800,000 first mortgage gold bonds, series B, tg 
be dated March 1, and to mature March 1, 1967, redeemable at optionil 
of the applicant on or after March 1, 1948, in whole or in part. The 
applicant said the trustees of the New Haven had asked it to issue thelll 
bonds to provide for payment at maturity of applicant’s present issuell 
of $1,800,000 first mortgage 4%4 per cent gold bonds, maturing March 1% 
Competitive bids have been asked on the new bonds, rate of interest 
to be named by the accepted bidder. 

MC F-3379, Clipper City Transit Co., of Manitowoc, Wis., asks 
authority to purchase certain operating rights of Ziffrin Truck Lines, 
Inc., of Indianapolis, Ind. 

MC F-3380, Joseph G. Leno, dba Kent Transport Co., of Philadelphia, 
Pa., asks authority to purchase certain operating rights of William T, 
Fleming, also of Philadelphia. 

MC F-3381, William Boyd Parker, dba W. B. Parker Truck Line, 
of Vardaman, Miss., asks authority to purchase certain operating rights 
of Highway Express, Inc., of Memphis, Tenn., and Lee A. Hyde and 
Ceylon B. Frazier, individuals in control. 

MC F-3382, McGary Transportation Co., Inc., of South Boston, Mass,, 
asks authority to purchase certain operating rights of Albert J. De 
melle, dba Curley’s Transportation Co., of Sanford, Me. 









































PETITIONS FOR REHEARING, ETC. 

MC-F 3324, Auto Convoy Co., lease, Automobile Shippers, Inc. Auto 
Convoy Co. asks for authority temporarily to operate motor carrier 
properties of Automobile Shippers, Inc. 

No. 29500 and Sub. 1, Summer & Co. vs. B. & O. et al. Complainant 
asks for further hearing, and for permission to supply invoices covering 
shipments involved in complaint. 

No. 29500 and Sub. 1, Summer and Co. vs. B. & O. et al. De 
fendants ask that complainant’s petition for further hearing be stricken 
from Commission’s files. 

MC-F 3210, Herbert C. Neal and William C. Neal et al., control, 
The Neal Storage Co., purchase, W. L. Carpenter. W. L. Carpenter, 
applicant, asks for vacation of order of December 3, 1946, reconsidera- 
tion, granting of application and in lieu thereof, rehearing. 

MC-C 878, Minimum rates and charges Emery Transportation Co. 
Emery Transportation Co. asks for discontinuance of investigation. 

MC-F 3363, Miami Transportation Company, Inc., of Indiana, pur- 
chase, John R. Green, dba Madison Motor Express. Miami Transporta-f ( 














tion Company, Inc., of Indiana asks for authority temporarily to operate ”. 
motor carrier properties of Madison Motor Express. 
_ over 
ANNUAL LOCOMOTIVE AND SAFETY REPORTS ; 
The Commission has issued the thirty-fifth annual report of} Whi 
the director of the Bureau of Locomotive Inspection to the Com-§f Fail 
mission, for the fiscal year ended June 30, 1946. The report isp esta 
for sale by the Superintendent of Documents, U. S. Government and 
Printing Office, Washington, 25, D. C., for 15 cents. The printed} tion 
report comprises 51 pages. cha: 
The Commission has also made public the report of the and 
director of the Bureau of Safety to the Commission, for the We! 
fiscal year ended June 30, 1946. It is also available at the Gov-— (4) 
ernment Printing Office, for 10 cents. The report contains 35 
printed pages. the 
oe ee ie esti 
ELECTRIC RAIL ACCOUNT BULLETIN CANCELED fap 
The Commission, division 1, by an order relating to af sai 
uniform system of accounts for electric railways, has canceled§ jne: 
“Accounting Bulletin No. 14,” approved April 2, 1917, andB an 
consisting of official interpretations of the accounting regula- 
tions then in effect. The division said that by order dated pa; 
March 29, 1946, the “Uniform System of Accounts for Electric® Ar 
Railways, Issue of 1947,” superseded previously effective ac-F beg 


counting regulations that had been officially interpreted in Ac-%) 89 
counting Bulletin No. 14, and rendered those interpretations 


see 
inapplicable after the effective date of the system of accounts.) the 
ai 80 

REPARATION ORDERS be 


Reparation orders have been issued in No. 29403, Kaiserf ba 
Co., Inc. vs. A. T. & S. F., et al.; No: 29437, Galinsky Bros.& ,,. 


Co., et al. vs. C. B. & Q,, et al. fe, 
FOREIGN AIR MAIL INCREASE re 


Air mail to Europe, Africa, South America, the Near East pe 
and Asia has almost doubled in volume since the lowering of . 
air rates on November 1, according to reports received in the jy P 
Post Office Department. a 

Figures show that 404,038 pounds of air mail were dis- 
patched to these areas in December, as against 251,423 pounds © 
in November, an increase of 60.7%; and a 99.7% increase over | th 
October, the last month under the old rates, when 202,438 
pounds of mail were dispatched by air. 


Postal officials expressed the belief that the use of air mail . 
to send Christmas messages abroad accounted for some of the © re 
increase reported in December, but they said they felt that | y 


foreign air mail volume would continue its upward trend. 
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Charter Coach Fare Prescription in 
Washington, D. C., Area Proposed 


Cancellation of schedules under investigation and prescrip- 
tion of maximum reasonable fares and charges for the future 
have been recommended by Examiner C. W. Bennett in a pro- 
posed report in MC C-529, Charter Coach Service from Wash- 
ton, Mass,mington Commercial Zone, embracing also I. and S. M-2644, 
ert J. De M™Charter Coach Fares from Washington Commercial Zone. 

In MC C-529, involving an investigation on the Commis- 
sion’s own motion into the lawfulness of the fares and charges, 
and the rules, regulations and practices affecting such fares and 
Inc. Auto™charges, maintained by the Capital Transit Co., Washington, 
tor carrier Dp, C., and other motor common carriers of passengers for trans- 
portation of chartered parties between points in the District 
of Columbia and adjacent Maryland and Virginia, on the one 
hand, and points in the United States, on the other, the examiner 
ot al. De found that such fares and charges maintained by the respond- 
be stricken ents were, and for the future would be, unjust and unreasonable 
to the extent that they exceeded the following: 
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(a) Fares based on 1.2 cents a seat-mile, subject, however, to the 
minimum charges shown in (b), , 

(b) Minimum charges per trip not exceeding $15 per bus or $3 per 
hour, whichever is higher, the hourly charge to be based upon the time 
the bus is in the service of the charterer, exclusive of time lost due to 
liana, pur-§ breakdowns or other carrier failures, 

‘ransporta- § (c) A charge of $5 per bus when ordered by charterer and not used 
to operate) after reporting, and 
(d) A charge of $7.50 per bus on trips involving an overnight lay- 
over of the bus. 

RTS In I. and S. M-2644, a proceeding concerning schedules 
report of}j which became effective April 24, 1946, in which the Arlington & 
the Com-# Fairfax Motor Transportation Co., Arlington, Va., proposed to 
report is— establish increased charter fares and charges and changed rules 
vernment#s and regulations, applicable generally between the aforemen- 
1e printed tioned points, the examiner found the proposed fares and 
charges unjust and unreasonable, that they should be cancelled, 
rt of they and that maximum reasonable fares and charges for the future 
1, for the Were those indicated in the aforementioned paragraphs (a) to 
the Gov-— (d) 

tains 35 


tation Co. 
ation. 


“The fares and charges here prescribed are maxima,” said 
the examiner, “‘and respondents are not precluded thereby from 
establishing and maintaining schedules which provide lower 
fares and charges for this transportation.” 

In general, and subject to differences detailed in his report, 
said the examiner, the proposed fares and charges reflected an 
increase of approximately 100 per cent over the present fares 
1917, and® and charges. 
ig regula- One cent a seat-mile, said the examiner, was the general 
der dated® basis of the present fares of all the respondents except the 
r Electric Arlington & Fairfax, the present fares of the A. & F. having 
ective ac- | been also one cent a seat-mile when the roundtrip distance was 
ted in Ac-¥) 80 miles or more. For shorter distances, however, its fares a 
pretations ) seat-mile were slightly higher, said the examiner, adding that 

accounts.) they were 1.1 cent when the roundtrip distance was less than 

80 but more than 60 miles, 1.2 cents when the distance was 
between 60 and 40 miles, and 1.25 cents for less than 40 miles, 
roundtrip. Some of the other respondents, he said, maintained a 
basis of one cent a seat-mile only on buses with a passenger 
seating capacity of 25 or more, and on smaller buses applied the 
fare for a 25-passenger bus. 

The examiner said the basic proposed fare for all of the 
respondents was two cents a seat-mile, except that some of the 
respondents would apply, on buses of less than 25-passenger 
wering of capacity, the fare for a 25-passenger bus. He said present and 
red in the|) Proposed minimum charge rules of the respondents varied some- 
what, and some of them were rather complicated. 
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Near East 


were dis- _ The respondent carriers contended, said the examiner, that 
23 pounds their operating expenses, particularly for employes’ wages, had 
“ease over 4 creased over prewar expenses to such an extent as to justify 
n 202,438 the proposed substantial increases in fares and charges. 


They rely principally,” he said, “upon evidence of the per- 
f air mail § C&ntage of increase in their expenses for all operations as indi- 
me of the | ting that a corresponding increase in fares and charges is 

felt that Tequired for charter operations. They argue, in effect, that 
Rosen) j chartered parties are afforded a luxury service, the performance 
‘ of which is permissive and optional with respondents under sec- 
tion 208(c), and that therefore the fares and charges thereon 










should be left largely to the carrier’s discretion, in order to 
insure that no burden is imposed upon their regular-route op- 
erations.” 

In this respect, said the examiner, the respondents over- 
looked the fact that the public was entitled to just and reason- 
able fares and charges on this as well as other types of trans- 
portation. 


I.C. C. Examiner Recommends Approval 
of Santa Fe Subsidiary Purchases 


Examiner Lacy W. Hinely, in a proposed report in MC 
F-3247, Atchison, Topeka & Santa Fe Railway Co.—Control— 
Santa Fe Trail Transportation Co.—Purchase (Portion)—W. A. 
Johnson, embracing MC F-3248, Same—Control; Same—Pur- 
chase—Arbuckle Mountain Express, has recommended that the 
Commission authorize Santa Fe Trail to purchase certain oper- 
ating rights in Texas and Oklahoma, and certain property, of 
W. A. Johnson, dba Johnson Motor Lines, of Abilene, Tex., and 
of Arbuckle Mountain Express, Inc., of Fort Worth, Tex., with 
conditions. 


The examiner recommended that the following conditions 
be imposed: 


1. The service to be performed by Transportation (except between 
Snyder and Lamesa, via Gail, Tex.) shall be limited to service which is 
auxiliary to, or supplemental of, train service of the railroad. 

2. Transportation shall not render any service to, or from, or inter- 
change traffic at, any point not a station on the railroad, except Gail, 
Tex., and authority to serve all other points not stations on the rail- 
road shall be cancelled. ‘ 

3. No shipment shall be transported by Transportation between any 
of the following points, or through, or to, or from, more than one of 
said points: Oklahoma City and Ardmore, Okla., and Dallas, Fort Worth 
(except as to westbound shipments from and eastbound shipments to 
Dallas), Brownwood, San Angelo, Sweetwater, and Lubbock, Tex. 

4. All contractual arrangements between Transportation and the 
railroad shall be reported to the Commission and shall be subject to 
revision, if and as the Commission finds it to be necessary in order that 
such arrangements shall be fair and equitable to the parties. 

5. Such further specific conditions as the Commission, in the future, 
may find it necessary to impose in order to insure that the service shall 
be auxiliary to, or supplemental of, train service. 


The examiner recommended denial of the proposal to pur- 
chase certain of the Johnson rights. He said that, as the Santa 
Fe subsidiary would receive operating authority over fewer 
route-miles than might have been contemplated by the parties, 
they should be permitted to adjust the purchase prices down- 
ward without further authority. 


He said the railroad estimated, on the basis of actual move- 
ment of rail freight cars in June, 1946, a substitution of coordi- 
nated rail-truck service for merchandise car service would 
enable discontinuance of 138 freight cars operating 26,285 car 
miles and in use 552 car days a month. The cars saved, he said, 
would be available for use in relieving car shortages in other 
operations. He said the rail subsidiary proposed to perform the 
coordinated service at points that were stations on the rail lines, 
thereby fulfilling a need for improved rail service on l.c.l. ship- 
ments to points on the routes involved and at the same time 
enabling the railroad to increase efficiency and realize sub- 
stantial economies in its operations. Past acquisitions, he said, 
had benefitted the railroad through increased flexibility of serv- 
ice, increase of carload traffic ‘‘which is a natural result of 
improved lL.c.l. service,” and an approximate saving of 250 cars 
a day and 800,000 car-miles a month, amounting to $40,000 a 
month saving to the railroads. 

The examiner said applicants expressed a hope that the 
applications would be approved without restrictions, including 
the restriction limiting service to that auxiliary to or supple- 
mental of rail service. He added that they had not stated defi- 
nitely whether they would or would not be willing to consum- 
mate the transactions if restricted to service auxiliary to or 
supplemental of rail service. After quoting the Commission on 
the subject, he said Santa Fe was the instrumentality of the 
railroad and that operation by it of an all-truck service under 
the acquired rights unrelated to train service of the railroad 
would not constitute use by the railroad of motor-vehicle service 
to public advantage in its operations, would give the railroad 
an unfair competitive advantage over “ordinary motor carriers,” 
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and would not be in conformity with Rock Island M. Transit 
Co.—Purchase—White Line M. Frt., 40 M. C. C. 457. 


Greyhound Acquisition of Black 
Hawk Motor Transit Recommended 


Recommendation that the Commission approve acquisition 
for $340,000 by Illinois Greyhound Lines, Inc., Cleveland, of 
control of Black Hawk Motor Transit Co., Peoria, Ill., through 
ownership of its capital stock, and merger of Black Hawk’s 
operating rights and properties into Illinois Greyhound for own- 
ership, management, and operation, has been made by Exam- 
iner Thomas J. Patrick in a proposed report in MC F-3271, 
Greyhound Corporation—Control; [Illinois Greyhound Lines, 
Inc.—Control and Merger—Black Hawk Motor Transit Co. The 
examiner also recommended that the Commission approve 
acquisition of control of these operating rights and properties 
by Greyhound Corporation, Chicago, which controls Illinois 
Greyhound through ownership of all its outstanding stock. 

Illinois Greyhound, says the examiner, has extensive termi- 
nal facilities, adequate motor equipment, an efficient operating 
personnel, and resources with which to take over and render 
the service required by the public over the routes of Black 
Hawk. He says great stress has been placed on the advantages 
to the public in the proposed institution of a single-line service 
between all points on the lines of Black Hawk and that con- 
tributing factors in the instant purchase are unsatisfactory con- 
nections, lack of a single-line service, and the potential earning 
power of Black Hawk’s operations under the control and man- 
agement of Illinois Greyhound. 

The examiner said Illinois Greyhound operated as a motor- 
vehicle common carrier of passengers and their baggage, and 
express, newspapers, and mail in the same vehicle with pas- 
sengers, over regular routes, between Chicago and Peoria, IIl., 
via Aurora, Streator, Sparland and Rome, between Chicago 
and Springfield, Ill, via Bloomington and Lincoln, between 
Springfield and St. Louis, Mo., via Staunton and Collinsville, 
and between Chicago and St. Louis, via Kankakee, Effingham 
and Vandalia, serving all intermediate points, and specified 
off-route points. 

The routes of Black Hawk and Illinois Greyhound were 
complementary, both serving the common points of Peoria, 
Springfield, Champaign, and Clinton, Ill., said the examiner. 
The major routes of Illinois Greyhound, he said, were between 
Chicago and St. Louis via routes through Bloomington and 
Effingham, Ill., on which routes it operated 14 daily round trips, 
together with 20 extra sections. 

“Whether or not the present harmonious arrangements 
with connecting carriers will continue, in the event the trans- 
action is approved, must of necessity be left to the parties 
involved,” said the examiner. 

Referring to contentions of certain protestants regarding 
loss of interchange traffic in the event the instant transaction 
were approved, the examiner said: 


It appears that the loss of interchange may affect the net operating 
revenues of protestants somewhat, but it cannot be determined on 
the instant record what portion of the decline in those net revenues 
would be directly caused by loss of interchange of traffic. The exam- 
iner is of the opinion that the record as a whole does not warrant a 
finding that the proposed purchase would injure protestants to such 
an extent as to threaten continuance of their operations, or to impair 
their ability to perform their common-carrier obligations to the public. 
Compare Standard Freight Lines, Inc.—Lease—Holt, 39 M. C. C. 85, 87. 





D. S. S. & A. REORGANIZATION 


A plan of reorganization for the Duluth, South Shore & 
Atlantic Railway Co., pursuant to section 77 of the bankruptcy 
act, as amended, under which properties of the Mineral Range 
Railroad Co., a subsidiary of the D. S. S. & A., would be merged 
into the reorganized company, and total new capitalization 
would be $15,500,000, is recommended by Examiner Harvey H. 
Wilkinson in a proposed report in Finance No. 11484, Duluth, 
South Shore & Atlantic Railway Co. Reorganization, including 
Mineral Range Railroad Co., subsidiary debtor. 

The report said the present capitalization of the debtor was 
$46,650,755, exclusive of $29,559,157 accrued and unpaid inter- 
est on funded debt, and of the subsidiary debtor was $3,601,756, 
exclusive of $1,576,763 accrued and unpaid interest on funded 
debt. Claims were computed as of January 1, 1945. 

Under the proposed plan, the capitalization of the reorgan- 
ized company would consist of $5,000,000 of first mortgage 4 
per cent 50-year bonds, and 210,000 shares of common stock 
without par value but of a stated value of $50 a share, of which 
10,000 shares would be for property of the Mineral Range to 
be issued to the Canadian Pacific as the virtual owner of such 
property. Annual requirements would total $225,000. 

The examiner proposed that the following would be found 


TRAFFIC WORLD 


to have no value: The interests or equities of (1) holders of the 
debtor’s preferred and common stocks and the capital stock of 
the Mineral Range, (2) holders of claims against the debtor, 
other than the debior’s six per cent, five per cent, and four per 
cent bonds, and holders of claims against the Mineral Range, 
with exceptions. 


POTOMAC RIVER PASSENGER AUTHORITY 


The Bureau of Water Carriers and Freight Forwarders, 
by a proposed report in W-949, Waterways Sightseeing, Inc., 
Common Carrier Application, has recommended that the Com- 
mission grant the applicant, a recently formed corporation, 
of Washington, D. C., a certificate for seasonal operation from 
March to November, inclusive, of each year, by self-propelled 
vessels in the transportation of passengers, (1) on sightseeing 
trips between Washington and Alexandria, Va., and (2) on 
nonstop excursion cruises on the Potomac River from and re- 
turning to Washington. 

To the extent authority was sought to transport passen- 
gers on sightseeing trips on waters within the District of Co- 
lumbia, the application should be dismissed, said the bureau. 
Such transportation, it said, was not in interstate or foreign 
commerce and authority from the Commission to continue this 
service was not required. 

The Washington-Alexandria run, proposed to begin in 
March, said the bureau, would be performed as a part of a 
water-motor trip to Mount Vernon, Va., and return, under 
arrangements with the Blue & Gray Motor Tours, Inc. 


Proposed Reports . 


Truck Class Exceptions 


I. and S. M-2674, Hopla Trucking Co.—Classification Ex- 
ceptions. By Examiner L. E. Masoner. Recommends finding 
proposal of respondent, to establish increased classification ex- 
ceptions ratings on various commodities between New York, 
N. Y., and points in N. J., not shown just and reasonable, that 


proposed schedules be ordered canceled and proceeding dis- | 
continued. The examiner said the respondent contended in 


general that the involved commodities were light and bulky 
and that the rates resulting from application of present classi- 
fication ratings were not compensatory. The examiner said 


the respondent had failed to sustain the burden of establish- | 
ing that the increased rates resulting from the proposed f 


exceptions ratings were just and reasonable. 
Scrap Iron or Steel 


No. 29603, Grant Iron & Metal Co. vs. N. Y. C. et al. By 
Examiner John Davey. Dismissal proposed. Rate of $4.84 a 


long ton, minimum 44,800 pounds, charged on carload shipments 


of scrap iron or steel, made in August, 1944, from Detroit, Mich., 


to Warren, O., proposed to be found applicable and not shown 
to have been unreasonable. A $3.97-rate, same minimum, was 
claimed. 


Grain 


No. 29583, Atwood-Larson Co. et al. vs. N. P. By Examiner 
C. E. Morgan. Dismissal proposed. Combination local rates 
assailed on carload shipments of grain, moved in the period 
October 30 to November 2, 1944, inclusive, from origins in 


Montana and North Dakota, held for orders at Staples, Minn., Ff 


and reconsigned to Minneapolis and Duluth, Minn., and Superior, 
Wis., proposed to be found not shown to have been unreasonable. 
The complaint was based on rates which resulted from rein- 
statement of service order No. 160, effective October 29, 1944. 


Proposed Reports in Motor 
Revocation Proceedings 


The Commission has issued a group of 19 proposed reports 


in investigation proceedings relating to motor carrier opera- t 
tions, involving the question of “revocation” of outstanding 


certificates or permits. 


Ten of the reports deal with common carriers and the | 


balance with contract carriers, in which recommendations are 
made that the respondent common carriers be found not to be 
rendering reasonably continuous and adequate service under 
certificates granted by the Commission and all of the respon- 
dents, both common and contract, not to be in compliance with 
the requirements of section 215 of the interstate commerce act 
and the Commission’s rules and regulations thereunder gov- 
erning the filing and approval of surety bonds, policies of in- 
surance, or other evidence of financial responsibility for the 
security and protection of the public. 





The reports suggested that each of the common carrier | 
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respondents be ordered to institute reasonably continuous and 
adequate service and all the respondents be ordered to comply 
with section 215 requirements and the Commission’s rules and 
regulations thereunder, all within 60 days from the effective 
date of orders to be entered by the Commission, failing in 
which the outstanding certificates and permits be revoked. 

The common carrier proceedings, respondents, and their 
authorities, were as follows: 


MC C-578, Eddie C. Boyd, Mars Hill, Me. (MC 96247), fertilizer, in 
the season extending from April 1 to June 30, inclusive, from the 
boundary of the U. S. and Canada through the port of entry at Bridge- 
water, Me., to Mars Hill, Me., and points and places within 15 miles of 
Mars Hill, over irregular routes. 

MC C-631, Joseph R. Reed, Philadelphia, Pa. (MC 69669), heating 
equipment and cast iron boilers, over irregular routes, between Phila- 
delphia, Pa., on the one hand, and, on the other, points in New Castle 
county, Del., and a defined area of N. J., and ship stores and supplies, 
between Philadelphia, on the one hand, and, on the other, Camden, 
Deepwater Point, and Paulsboro, N. J., and Claymont and Wilmington, 
Del. 

MC C-634, Nicholas F. Schriner, Lackawaxen, Pa. (MC 81857), gen- 
eral commodities, with exceptions, over irregular routes, between Lacka- 
waxen, Pa., on the one hand, and, on the other, Calicoon, N. Y., and 
points in N. Y. within 20 miles of Lackawaxen. 

MC C-689, Don Martin, Newman, Ill. (MC 79886), livestock, agricul- 
tural commodities, sand and gravel, brick and clay products and coal, 
from and to specified points in Ill. and Ind., over irregular routes. 

MC C690, Newton Campbell, Oakland, Ill. (MC 83069), livestock, 
agricultural commodities and agricultural implements, feed, grain and 
grain products, coal, agricultural limestone, commercial fertilizer and 
crushed rock, from and to specified points in Ill. and Ind., over irregu- 
lar routes. 

MC C-715, Harold Woolsey, Barwich, Ontario, Canada (MC 93601), 
forest products between the boundary of the U. S. and Canada at 
International Falls, Minn., and International Falls, over irregular 
routes. 

MC C-769, A. L. Momphard and Alyce Ann Momphard, Silex, Mo. 
(MC 67174), general commodities, with exceptions, over regular routes 
between Silex, Mo., and East St. Louis, Ill.; feed and grain, over irregu- 
lar routes, from points and places in Ill. to Silex and points and places 
within 20 miles of Silex; and livestock, over irregular routes, between 
Silex and points and places within 20 miles of Silex, on the one hand, 
and National Stock Yards, Ill., on the other. 

MC C-823, George F. McKee, Emmett, Ida. (MC 46747), specified 
commodities, over irregular routes, from, to, or between designated 
points in Ida. and Ore. 

MC C-839, Malcom T. Boles, dba C & M Truck Co., Ventura, Calif. 
(MC 18633), lumber, over regular routes, from Los Angeles Harbor, 
Calif., to Ventura, Calif., and from Los Angeles to Ventura; and from 
Port Hueneme, Calif., to Ventura, over irregular routes. 

MC C-841, United Transportation Co., Los Angeles, Calif. (MC 
27178), casing, tubing, and drill pipe, from Los Angeles Harbor, Calif., 
to points in Calif. within 200 miles of Los Angeles, west of U. S. high- 
way 395, and used machinery from Vernon, Santa Fe Springs, and Long 
Beach, Calif., to Los Angeles Harbor, Calif., over irregular routes. 


The contract carrier proceedings, respondents, and their 
authorities, were as follows: 


MC C-576, Floyd T. Kimball, Bethel, Me. (MC 86089), pulpwood, 
over a regular route, from Magalloway Plantation, Me., to the Brown 
Co. mill near Berlin, N. H. 

MC C-590, Edward Barrett, New York, N. Y. (MC 43210), dry earth 
paint, over irregular routes, between New York, N. Y., on the one 
hand, and, on the other, Newark, New Brunswick, Hawthorne and 
Bound Brook, N. J. 

MC C-605, John J. Killeen, New Haven, Conn. (MC 15552), such 
merchandise as is dealt in by wholesale, retail, and chain grocery and 
food business houses, and, in connection therewith, equipment, mate- 
rials, and supplies used in the conduct of such business, over irregular 
routes, in defined portions of Vt., Mass., N. H., Conn., R. I., and N. Y. 

MC C-637, Walter J. Stephans, Moscow, Pa. (MC 89774), dairy prod- 
ucts, poultry, canned milk and milk products, over regular and irregu- 
lar routes, between Scranton, Pa., and specified points in N. Y. 

MC C-659, Harold W. Kepler, Springfield, O. (MC 89155), metal 
products, cans and signs, over regular routes, from Springfield, O., to 
Kokomo, Indianapolis, Madison and Elkhart, Ind. 

MC C-662, Clair W. Clink, Gibsonburg, O. (MC 100526), bone meal 
and ground bone, from Lockland, O., and lime and pulverized limestone, 
from Gibsonburg, O., over irregular routes to points and places in de- 
scribed areas of Mich. 

MC C-692, Sullivan Laffee, dba Laffee Freight Lines, Chicago, IIl. 
(MC 86894), furnaces and furnace parts, automobile parts, and foundry 
supplies and materials over a described route between Coldwater, Mich., 
and Chicago, Il. 

MC C-699, William Bunnell, Jr., Waynetown, Ind. (MC 103196), 
green cheddar cheese, over regular routes, between Thorntown, Ind., and 
Chicago, Ill., with return of empty containers. 

MC C-770, Clarence Bostic, St. Louis, Mo. (MC 84707), coal, over 
irregular routes, from points and places in Ill., within 25 miles of East 
. Louis, to St. Louis, Mo., and points and places in St. Louis county, 

0. 


Proposed reports have also been issued by the Commission 
in MC C-620, White Star Express Co., of Lodi, N. J., Revocation 
of Certificate, and MC C-525, Lillian F. and E. E. Congdon, dba 
Old Dominion Freight Line, and J. P. Talman, dba Blue & Grey 
Transportation Co., of Richmond, Va., vs. D. D. Jones Transfer 
and Warehouse Co., Inc. 

In the former proceeding, it was found that the respondent 
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had rendered a reasonably continuous and adequate common 
carrier service under its certificate, issued in MC 69765, author- 
izing transportation of wearing apparel and piece goods over 
regular and irregular routes between specified points in N. J. 
and N. Y., but that it had failed to provide adequate security 
and protection for the public. The report recommended that 
this respondent also be ordered to comply with section 215 
requirements and the Commission’s rules and regulations there- 
under, failing in which its certificate be revoked. 

The report in the latter proceeding proposed dismissal of 
a complaint alleging failure on the part of the defendant to 
provide reasonable, continuous and adequate service under that 
portion of its certificate, in MC 1630, authorizing transportation 
of general commodities, with exceptions, between Richmond 
and Norfolk, Va., and requesting revocation of the certificate 
to the extent of such authority. The report observed that there 
had been a reduction of the involved service to the point of 
virtual cessation, but such was not the result of any willful 
act on the part of the defendant, and concluded that there was 
no showing that defendant did not hold itself out or that ever 
refused to perform such service. With the increase of inter- 
coastal shipping, the report said, defendant’s principal source 
of Norfolk traffic would again be present and it was only reason- 
able to assume that it would endeavor to reacquire this business. 


The Commission has issued a further series of proposed 
reports in motor investigation proceedings dealing with com- 
mon and contract carrier operations, embodying recommended 
findings for revocation of outstanding certificates or permits 
following failure of the respondents to provide reasonably con- 
tinuous and adequate service, as to the common carriers, and 
comply with requirements as to adequate security and protec- 
tion for the public, as to both classes of carriers, within speci- 
fied periods of time. 


The common carrier proceedings, respondents, and their 
authorities were as follows: 


MC C-656, Lake Erie & Southern States, Inc., Ashland, O. (MC 
64648), passengers and their baggage, and express, newspapers, and 
mail, over a regular route between Lorain and Loudonville, O. 

MC C-658, Hupp Brothers Trucking Co., Beverly, O. (MC 86204), 
(processed milk from Waterford, O., to Pittsburgh, Pa., and points 
within 75 miles of Pittsburgh, and Charleston, W. Va., and empty 
milk containers in the reverse direction; household goods, between 
Beverly, O., and points and places within 12 miles of Beverly, on the 
one hand, and points and places in W. Va., on the other; and vegeta- 
bles and farm produce, from Beverly, O., and points and places within 
12 miles of Beverly, to Pittsburgh, Pa., and points and places within 
75 miles of Pittsburgh, over irregular routes, 

MC C-676, Oliver C. Carlton, Lawrenceburg, Ind. (MC 95262), dirt, - 
stone, sand, and gravel, in bulk, over irregular routes, between points 
in Dearborn county, Ind., on the one hand, and points in Hamilton 
county, O., on the other. 

MC C-682, Terrence F. Dowling, dba T. F. Dowling Cartage, Chi- 
cago, Ill. (MC 25536), general commodities, with exceptions, over ir- 
regular routes, between points and places in Chicago, IIl. 

MC C-691, J. L. Culumber, dba Chap’s Transfer Co., Decatur, Il. 
(MC 82909), household goods, over irregular routes, between points in 
Macon county, Ill., on the one hand, and, on the other, points in II1., 
Ind., Ia., Ky., Mich., Mo., O., Tenn., and Wis. 


MC C-696, Walter M. Peck, Crawfordsville, Ind. (MC 23216), horses, 
livestock, fertilizer, and feed from and to points in Ill., Ind., and O. 

MC C-766, Edwin F. Eichhorn, dba Northern Hauling Co., St. 
Louis, Mo. (MC 10435), specified commodities from and to points in 
Til. and Mo. 

MC C-768, Clinton W. Huff, Gentry, Mo. (MC 59109), general com- 
modities, with exceptions, over irregular routes, between Gentry, Mo., 
and points within 10 miles thereof, on the one hand, and, on the 
other, Omaha, Neb., Kansas City, Kan., and a defined area of Ia. 

MC C-837, Carlos Cruz, (Dolores S. Cruz, administratrix), Casa 
Grande, Ariz. (MC 53486), general commodities, with exceptions, over 
irregular routes, between points within 25 miles of Casa Grande, Ariz., 
including Casa Grande. 


MC C-843, Julius R. Paulson, Kelseyville, Calif. (MC 43995), fresh 
fruits from Lakeport, Calif., and points within 20 miles thereof, to 
Hopland, Marysville, Oakland, Sacramento, San Francisco, Ukiah, and 
Yuba City, Calif., over irregular routes. 

MC C-86, Leslie K. Woodruff, Modesto, Calif. (MC 76252), beans, 


af and sugar from and to specified points in Calif., over irregular 
routes. 


MC C-851, Rinosuke Hirota, Los Angeles, Calif. (MC 39828) bag- 


gage, over irregular routes, between Los Angeles and Los Angeles 
Harbor, Calif. 


MC C-875, The Campbell and Speers Freight Forwarding Co., Inc., 
John E. Blake, trustee, Kansas City, Mo. (MC 20307), canned goods, 
beans, pickles and seed from Pueblo and Longmont, Colo., and points 
within 50 miles of Longmont, and Rocky Ford, Colo., and _ points 
within 25 miles of Rocky Ford, to that part of Okla., on and east of 


U. S. highway 81 and north of Oklahoma highway 1, over irregular 
routes. 


The contract carrier proceedings, respondents, and their 
authorities, were as follows: 


MC C-661, H. H. Dennis, London, O. (MC 96265), lubricating oils and 
greases, in containers, over irregular routes, from Indianapolis, Ind., 
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to points and places in O., and empty lubricating oil and grease con- 
tainers in the reverse direction. 

MC C-844, C. C. Transfer Co., Los Angeles, Calif. (MC 49954), talc, 
from Los Angeles, Calif., to Los Angeles Harbor, Calif., and pebbles, 
from Los Angeles Harbor to Los Angeles, over irregular routes. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration of 20 
days from date of service of reports (unless otherwise stated), become 
effective unless exceptions have been filed within the 20-day period or 
exceptions have been seasonably filed by other parties, or the order has 
been stayed or postponed by the Commission. State in which applicant 
has home office is shown in “black face’ type, with name of town or 
city following.) 


New York (Binghamton)—-MC 107546, Richard L. Snow. 
Permit proposed. Over irregular routes, (1) merchandise dealt 
in by wholesale, retail, and chain grocery and food business 
houses, and, in connecticn therewith, equipment, materials, and 
supplies used in the conduct of such business, (1) from Bing- 
hamton and points within five miles thereof, to points in N. Y. 
and Pa. within 125 miles of Binghamton, and (2) between Bing- 
hamton, on the one hand, and, on the other, Carlstadt, N. J. 

New York (Brooklyn)—-MC 107398, Vito Maida and Guae- 
tano Maida, dba G. I. Trucking Co. Permit denied. Yarns be- 
tween New York, N. Y., and Patterson, N. J., and textiles from 
Patterson to New York, over irregular routes. 

Delaware (Smyrna)—MC 83744, Sub. 6, Harold H. Senger. 
Permit proposed. Over irregular routes, dairy products, in tank 
trucks, or containers, and empty dairy products containers (1) 
between points in Md., Del., and N. J., and described area of 
Va., Pa., and Washington, D. C.; (2) between Franklinville, 
N. Y., Millerstown, Pa., and Ridgely, Md.; (3) and between 
Franklinville, Millerstown, and Ridgely, on the one hand, and, 
on the other, Philadelphia, Pa., Garfield, and Newark N. J., and 
New York, N. Y. 

New York (Cortland)—MC 56546, Sub. 1-Ex., Lynn B. 
McKee, dba Cortland-Norwich-Oneonta Bus Line. Certificate of 
exemption proposed. Pass€ngers and their baggage in the same 
vehicle between Cortland and Oneonta, N. Y. and return over 
a described N. Y. route, serving all intermediate points. 


Ohio (Akron)—MC 48268, Sub. 23, C. B. Fischback, dba 
Fischback Trucking Co. Permit proposed. Over irregular 
routes, commoditi€és manufactured, processed, or dealt in by 
rubber and rubber products manufacturers, and equipment, ma- 
terials, and supplies used in the conduct of such businesses, 
between Clarksville, Tenn., on the one hand, and, on the other, 
points in Mass., Conn., N. J., R. L, and described areas of N. Y. 
and Pa. 


New York (Livingston Manor)—-MC 46122, Sub. 3, Ralph 
E. Shaver. Certificate proposed. Over irregular routes, general 
commodities, with exceptions, and specified commodities, be- 
tween specified points in N. Y., Conn., Pa., N. J., and Md. 


IMinois (Chicago)—-MC 19778, Sub. 17, Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co. Certificate proposed. General 
commodities, between Forest Junction, Wis., and Hilbert, Wis., 
over a described regular route and return, serving specified 
intermediate points, subject to conditions, including one that 
the service shall be limited to that which is auxiliary to, or 
supplemental of, the applicant’s rail service, and one that no 
shipments shall be transported by the carrier between certain 
specified points. 


Pennsylvania (Pittsburgh)—-MC 19201, Sub. 48, Pennsy]l- 
vania Truck Lines, Inc. Certificate proposed. General com- 
modities, with exceptions, between Cresson, Pa., and Gallitzin, 
Pa., and return over a described route, serving no intermediate 
points, subject to conditions, including one that the service shall 
be limited to that which is auxiliary to, or supplemental of, 
rail service of the Pennsylvania railroad, and one that no ship- 
ments shall be transported by the applicant between, through, 
or to or from certain specified points. 

Arizona (Phoenix)—-MC 12356, Lightning Moving and 
Warehouse Co. Broker license proposed. Operation at Phoenix 
as a broker of transportation, household goods, between points 
in Ariz., on the one hand, and, on the other, points in the U. S. 

New Jersey (Woodbine)—MC 4202, Sub. 2, Frank Parave, 
Jr. Certificate proposed, with conditions; (1) Clothing and hat- 
ters’ supplies from Woodbine to New York, N. Y.; (2) materials 
and supplies used in the manufacture of clothing from New 
York to Woodbine; (3) rubber heels from Woodbine to New 
York and Marlboro, Mass.; (4) rubber cement from Woodbine 
to New York; and (5) materials and supplies used in the manu- 
facture of shoes between Woodbine, on the one hand, and, on 
the other, New York and Marlboro, and rejected shipments of 
the aforementioned commodities on return movements, all over 
irregular routes. 

Indiana (Indianapolis) —-MC 2963, Sub. 1, North Side Trans- 
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fer Co., Inc. Certificate proposed. Over irregular routes, house 
hold goods between Bloomington, Ind., and points in Mario 
county, Ind., except Indianapolis, on the one hand, and, on the 
other, points in Mich., Ill., O., and Ky., traversing Wis. fo 
operating comvenience only. 

Minnesota (Minneapolis)—-MC 1509, Sub. 63, Northland 
Greyhound Lines, Inc. Certificate proposed. Passengers and 
their baggage and express, mail and newspapers in the same 
vehicle over described regular routes between Mound, Minn, 
and Hutchison, Minn., and between junction Hennepin county 
roads 7 and 85 (known as Jackson’s Corner, and Spring Park, 
Minn., over Hennepin county road 7 as an alternate route for 
operating convenience only, serving no intermediate points. 

Massachusetts (Springfield)—-MC 72572, Sub. 1, Arthur A, 
Fogarty. Permit and dual operation proposed. Over irregular 
routes, fresh bakery products from Springfield, Mass., to Pough.- 
keepsie, N. Y., and rejected and salvaged bakery goods and 
empty containers from Poughkeepsie to Springfield. 

Alabama (Birmingham)—MC 11207, Sub. 54, Deaton Truck 
Line, Inc. Certificate proposed. Specified commodities, from 
and to described points in Ala., Ga., Fla., La., Miss., N. C, 
S. C., and Tenn., over irregular routes. 

Kentucky (Harlan) —MC 107423, Willard S. and Woodrow 
S. Ball, dba Ball Transit Co., common carrier. Certificate 
proposed. General commodities, with exceptions, between points 
in Bell and Harlan counties, Ky., on the one hand, and, on the 
other, points in Tenn. and Va.; and new furniture, from points 
in N. C., Tenn., and Va., to points in Ball and Harlan counties, 
all over irregular routes. 

IMinois (Chicago)—-MC 107420, Blue Bird Air Service, con- 
tract carrier. Denial of permit proposed, on finding exempt 
under section 203(b) (7a) operation as a contract carrier trans- 
porting passengers and their baggage, intended for air trans- 
portation with the Chicago municipal airport is closed to air 
traffic between Chicago, on the one hand, and, on the other, 
Milwaukee, Wis., Burlington, Ia., South Bend, Fort Wayne 
and Indianapolis, Ind., Toledo, O., and Muskegon, Grand Rapids, 
and Detroit, Mich. 

Louisiana (New Orleans)—-MC 107304, Transway, Inc. 
Certificate proposed. Motion picture films, supplies and com- 
modities used in the operation of motion picture theatres, and 
dated publications, between all points in a described area in 
La., Tex., Ark., Miss., Ala., and Fla., over irregular routes. 

New York (Ellenville)—-MC 107184, Sam Jargow, dba 
Sam’s Taxi, common carrier. Denial of certificate proposed. 
Passengers and their baggage, in special operations, over ir- 
regular routes, between New York, N. Y., and points in War- 
warsing township, N. Y., traversing N. J. for operating con- 
venience, between September 30 and May 15. 

New York (New York)—MC 106862, Zohn’s Refrigerated 
Trucking Service, Inc., common carrier. Denial of certificate 
proposed. Fresh meats, packing-house products, and dairy prod- 
ucts, between New York, N. Y., on the one hand, and, on the 


other, Philadelphia, Pa., and points in certain northern N. J.f 


counties, over irregular routes. 

Kentucky (Baxter)—-MC 104800, Sub. 1, Metcalf Fruit & 
Transfer Co. Certificate proposed. General commodities, with 
exceptions, between Harlan, Ky., and points within 25 miles 
thereof, on the one hand, and, on the other, points in Tenn. 
and Va. within 75 miles of Harlan; (2) new furniture, from 
points in N. C. to Harlan; (3) fruits and vegetables, from 
Atlanta, Ga., to Harlan and Baxter; (4) household goods, be- 
tween points in Harlan county, Ky., on the one hand, and, on 


the other, points in Ind., O., W. Va., Va., Tenn., N. C., Ala,f 


Ga., and southern Mich. peninsula; and (5) mining machinery, 
from Franklin, Venango county, and Pittsburgh, Pa., to Harlan 


and points in Ky. within 30 miles thereof, all over irregular 
routes. 


West Virginia (Bluefield) —-MC 61947, Sub. 9, Consolidated/ 
Bus Lines, Inc. Certificate proposed. Passengers and their bag-) 


over a describedf 
regular route between Hinton, W. Va., and Rich Creek, Va., 


gage, and express, mail and newspap€rs, 


with service at all intermediate points. 


Wisconsin (Green Bay)—MC 55236, Sub. 14, Olson Trans- 
portation Co. Certificate proposed. General commodities, ex-} 


cept household goods, over Wis. highway 144 between its 
junction with U. S. highway 141 and Wis. highway 57, as an 
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alternate route for operating convenience only, serving no | 


intermediate points. 


New York (Rochester)—MC 52633, Sub. 21, Howard G. 
Mathews, embracing MC 52633, Sub. 24, Same. Certificate pro- 
posed. Fresh or frozen fish or seafood, from all points in R. I, 
and from all points in a described area of Mass., except those 
in Dukes or Nantucket counties, to all points in Pa., the lower 
peninsula of Mich., and a described territory in eastern N. Y. 

Ohio (Akron)—MC 43654, Sub. 6, Dixie Ohio Express Co. 
Certificate proposed. General commodities, with exceptions, (1) 
serving the intermediate point North Tonawanda, N. Y., and 
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certain off-route points in connection with presently authorized 
regular-route operations, and (2) over regular routes between 
Dayton and Sharonville, O., and between Akron and Warren, 
Q.,, over alternate routes for operating convenience only. 


Wisconsin (Kenosha)—-MC 30837, Sub. 39, Kenosha Auto 


Transport Corporation, embracing MC 52657, Sub. 343, Arco 
Auto Carriers, Inc. Certificates proposed. (1) New motor vehi- 
cles, other than new automobiles, in initial movements, in drive- 
away and truckaway service, from Kenosha, Wis., to points in 
named states, and (2) damaged or rejected shipments on re- 
turn, over irregular routes. 


illinois (Farmer City)—-MC 107295, Roy R. Roberson and 


Stanley Albert, dba Pre-Fab Transit Co. Certificate proposed. 
Prefabricated houses or buildings, complete, knocked down, 
or in sections, and all component parts, materials, supplies, fix- 
tures, and accessories used in the erection, construction, and 
completion of such houses, or buildings, when shipped with 
same, between points in Ill., Ind., Mich., Wis., and O., and from 
points in N. Y., and Va., to points in IIL, Ind., Mich., Wis., and 
0., over irregular routes, traversing Pa., W. Va., and Ky., for 
operating convenience. 


Maryland (Odentor)—-MC 105422, Sub. 4, Jerome Solkin. 


Permit proposed. Plastic saran mono-filament, over irregular 
routes, from Odentor, Md., to Cornelia and Buford, Ga., and 
Abbeville, S. C., and empty spools, empty containers and refused 
or rejected shipments on return. 


New Mexico (Crownpoint)—MC 96320, Eugene Morris. 
Denial of application for certificate proposed for want of prose- 
cution. General commodities, with exceptions, between rail and 
motor common carrier terminals at Gallup, Thoreau, and Baca, 
N. M., on the one hand, and, on the other, points in McKinley 
county, N. M. 

California (Los Angeles)—MC 73992, Sub. 13, John J. 
Kleimer, dba Kleimer’s Van & Storage Co. Certificate proposed. 
New furniture, uncrated, from points in Los Angeles county, 
Calif., to points in Ore., Ida., Utah, and Nev., over irregular 
routes. 

Texas (Fort Worth)—MC 70330, Sub. 14, J. Tom Miller, 
Truck Line. Permit proposed. Commodities classified as meats, 
meat products, and meat by-products, dairy products, and arti- 
cles distributed by meat packing houses, and advertising matter 
used in promoting the sale of such commodities, over irregular 
routes, from Paris, Fort Worth, and Dallas, Tex., to Greenwood, 
Miss. 

Wisconsin (Manitowoc)—MC 530087, Sub. 11, Clipper City 
Transit Co. Certificate proposed. General commodities, with 
exceptions, between junction Wisconsin highway 57 and Wis- 
consin highway 144 and junction of Wisconsin highway 144 and 
U.S. highway 141 over Wisconsin highway 144, as an alternate 
route for operating convenience only, serving no intermediate 
points. 

New York (Rochester)—MC 52633, Sub. 32, Mathews 
Trucking Co. Certificate proposed. Meats, meat products, and 
meat by-products, over irregular routes, from Plainwell, Mich., 
to Boston, Fitchburg, Lowell, Springfield, Worcester and Somer- 
ville, Mass., Hartford,.Conn., Providence and Pawtucket, R. I.. 
New York, N. Y., and points in N. J., within 25 miles of New 
i N. Y., traversing O., and Pa., for operating convenience 
only. 

Kansas (Marysville)—-MC 52346, Sub. 5, C. L. Hancock, 
dba St. Joseph Concordia Truck Line. Certificate proposed. 
General commodities, with exceptions, over a regular route, 
between junction U. S. highway 36 and unnumbered highway 
(approximately two miles south of Axtell, Kan.) and junction 
U. S. highway 36 and Kansas highway 99 (approximately one 
and one-half miles south of Beattie, Kan.) 

Delaware (Millsboro)—-MC 107367, Carlos E. Streets. De- 
nial of certificate proposed. Passengers and their baggage, in 
charter operations, between points in Sussex county, map on the 

to PA, 
Va., and D. C., over irregular routes. 

New York (South Otselic)—MC 107112, Ivan G. Johnson 
and Howard E. Wilcox, dba Johnson and Wilcox. Denial of 
over irregular 
 — from and to designated points in N. Y., Pa., Md., and 

» J. 


Connecticut (West Haven)—-MC 55830, W. & W. Trans- 


1945, proposed on finding W. & W. Transportation Co., Inc., 
purchaser in MC 55830, as successor in interest to Harry 
Wilson Wheeler, applicant in MC 72777, was not, as a successor 
to Wilson, entitled to “grandfather” operating rights under 
section 206(a) of the act other than to the extent described in 
the certificate issued to it on June 2, 1944, in MC 55830. 

Ohio (Portsmouth)—MC 107556, Roby Pitts. Permit pro- 
Posed. Such commodities as are dealt in by retail stores or 
establishments, other than food stores, from Portsmouth, O., to 
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points in Greenup and Lewis counties, Ky., over irreguar routes, 
with rejected and undelivered commodities on return. 

Wlinois (Waukegan)—-MC 107494, Peder N. Nielsen, dba 
P. N. Nielsen. Permit proposed. Such merchandise as is dealt 
in by chain retail and mail order department stores, between 
Waukegan, IIll., on the one hand, and points in a defined area 
of Wis., on the other, over irregular routes. 

IMinois (Chicago)—-MC 107299, Sub. 3, Roberts Cartage Co. 
Certificate proposed. Store fixtures and equipment, uncrated, 
over irregular routes, between Chicago, IIll., on the one hand, 
and points in Ala., Conn., Del., Fla., Ga., Kan., La., Me., Md., 
Mass., Miss., N. H., N. C., N. D., Okla., R. L., S. C., S. D., Tex., 
Vt., Va., Ark., and D. C., on the other, traversing N. J., N. Y., 
Pa., O., Mich., Wis., Minn., Mo., Ind., Ky., Tenn., W. Va., Ia., 
and Neb., for operating convenience. 

Idaho (Pocatello)—-MC 263, Sub. 28, Garrett Freightlines, 
Inc. Certificate proposed. General commodities, with excep- 
7g between Smithfield and Amalga, Utah, over U. S. highway 

Pennsylvania (Shippensburg)—-MC 107292, Earl G. Strohm. 
Certificate proposed. Animal and poultry feeds, over irregular 
routes, from Hagerstown, Md., to Carlisle, Shermans Dale, 
Jonestown and Mechanicsburg, Pa. 

West Virginia (Morgantown)—MC 107240, J. Ward Shaffer. 
Certificate proposed. Coal, from points in Pa., and W. Va.. 
within 20 miles of Maidsville, W. Va., and those within 20 miles 
of West Vanvoorhis, W. Va., to Maidsville and West Vanvoorhis, 
and sand, gravel, clay, stone, and red clay from Maidsville, 
W. Va., and West Vanvoorhis, W. Va., to points and places in 
Pa., within 20 miles of Maidsville and those within 20 miles of 
West Vanvoorhis, over irregular routes. 

Pennsylvania (Clark’s Summit)—MC 107085, Andrew 
Hrobuchak. Certificate proposed. New furniture, in crates, 
from Scranton, Pa., and the borough of Winton, Lackawana 
county, Pa., to points in N. J., N. Y., Conn., Del., Md., and D. C., 
over irregular routes. 

Texas (Lubbock)—-MC 106799, B & H Transfer & Storage 
Co. Certificate proposed. Household goods between points in a 
specified portion of Tex., on the one hand, and, on the other, 
points in Ariz., Ark., Calif., Colo., Kan., La., Mo., N. M., Nev., 
Okla., Tex. and Utah over irregular routes: 

New York (Kingston)—MC 105032 Sub. 3, Clifford Jackson. 
Lumber, from Claryville, N. Y., to Edgewater, N. J., and New 
York, N. Y., and from Kerhonkson, N. Y., to Boston, Ipswich and 
New Bedford, Mass., Old Bridge, N. J., and New York, N. Y., 
over irregular routes, traversing Conn., and R. I., for operating 
convenience, with rejected lumber on return. 

District of Columbia (Washington)—-MF 104296, Sub. 3, 
Anchorage Transportation, Inc., Certificate proposed. Passeén- 
gers, baggage, express and newspapers, between Washington, 
D. C., and Marlboro, Md., over a described route for operating 
convenience in connection with otherwise authorized regular- 
route operations. 

Indiana (New Albany)—-MC 104201, Sub. 29, Merle S. 
Denny. Permit proposed. Prefabricated houses and garages, 
in sections, parts thereof, accessories thereto, equipment, and 
materials, and supplies, used in or incidental to the assembly, 
erected, and fitting of the said houses and garages, over irregu- 
lar routes, from New Albany, Ind., to points in Pa., Ky., Mo. 
and O., with damaged, refused, or rejected shipments on return. 

New Mexico (Nara Visa)—-MC 104105, Sub. 2, Bert Stull. 
Certificate proposed. Livestock, livestock feeds, salt, posts, 
wire, lumber, cement and pipe, over irregular routes, between 
Dalhart, Tex., and points in a defined area of Quay county, 
N. M., on the one hand, and points in specified portions of N. M., 
on the other. 


Pennsylvania (Coudersport)—MC 102326, Sub. 2, Gordon 
B. Goodnoe. Permit proposed, and dual operations recom- 
mended. Chemicals, tanning materials and products used in the 
manufacture of tanning materials, from Couledsport, Pa., to 
Buffalo, Tonawanda, Binghamton, and Bainbridge, N. Y., over 
regular routes, with empty containers on return. 


Ohio (Barberton)—MC 10955, Sub. 3, Lester N. Renner. 
Certificate proposed. Specified commodities, from Wadsworth 
and Mogadore, O., to points in Pa., W. Va., Md., and D. C., and 
certain commodities to designated points and areas in Ohio from 
points in other described areas, over irregular routes. 


Michigan (Detroit)—-MC 6945, Sub. 11, National Transit 
Corporation. Certificate proposed. General commodities, with 
exceptions, between Muncie, Ind., and Indianapolis, Ind., over a 
specified route; and between junction Ind. highways 232 and 67 
near Anderson and junction Ind. highways 9 and 67, over a 
specified route, serving Fort Benjamin Harrison as an off-route 
point, and Anderson as an intermediate point. 

Kansas (Hutchinson)—-MC 3102, Sub. 8, W. C. Shaw, Certifi- 
cate proposed. Household goods, and machinery, equipment, 
materials, and supplies used in, or in connection with, the dis- 
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covery, development, production, refining, manufacturing, proc- 
essing, storage, transmission, and distribution of natural gas 
and petroleum and their products and by-products, not includ- 
ing the stringing or picking up of pipe in connection with pipe 
lines, between Hutchinson and Wichita, Kan., on the one hand, 
and, on the other, points in Kan., over irregular routes. 

Ohio (Akron)—MC 2202, Sub. 42, Roadway Express, Inc. 
Certificate proposed. General commodities, with exceptions, 
serving Jackson, Mich., as an off-route point in connection with 
presently authorized regular route between Chicago, IIl., and 
Cleveland, O., with exceptions as to traffic to be transported 
from Jackson. 

Michigan (St. Joseph)—MC 1733, Sub. 3, Lake Shore Motor 
Transit Lines, Inc. Certificate proposed. General commodities, 
with exceptions, to and from site of Upjohn Co. plant near 
Kalamazoo, Mich., as an off-route point in connection with 
presently authorized regular routes to and from Kalamazoo. 

California (San Francisco)—-MC 1511, Sub. 60, Pacific Grey- 
hound Lines. Certificate proposed. Passengers and their bag- 
gage, and express, mail and newspapers, between Phoenix, Ariz. 
and junction Ariz. highway 69 and U. S. highway 89 near Pres- 
cott, Ariz., over Ariz. highway 69, serving all intermediate 
points. 

New York (Horton)—Royal Motor Lines, common carrier. 
Certificate proposed. (1) Household goods, between Cooke Falls, 
N. Y., and points within 50 miles thereof, on the one hand, and, 
on the other, Vt.; (2) calcium acetate, formaldehyde, methanol, 
charcoal, chemical oils, dye, and dye intermediates, from Cooks 
and points within 10 miles thereof, to points in N. J., N. Y., Pa., 
Conn., and Vt., with empty containers on return; (3) cast iron 
soil pipe and fittings, from Macungie, Pa., to Liberty, N. Y.; 
(4) malt and carbonated beverages, from New York, to Liberty, 
and empty containers on return; and (5) milk chocolate drink, 
from Garfield, N.J., to Liberty, and empty containers on return. 

Indiana (New Albany)—MC 102257, Sub. 27, Vern C. Sears. 
Permit proposed, with conditions. Over irregular routes, pre- 
fabricated houses and garages, in s€ctions, and parts thereof, 
equipment, supplies and materials, used in or incidental to the 
assembly, erection, and fitting of the houses and garages, from 
New Albany, Ind., to points in Ill., O., Ky., Mo., Pa., Tenn., and 
W.Va., with damaged, rejected, or refused shipments of the 
same commodities on return. 

New Jersey (Atlantic City)—-MC 89629, Sub. 1, Nathan 
Potler. Certificate proposed. Over irregular routes, household 
goods, store fixtures, and antiques between Ventnor, Margate 
City, and Longport, N. J., on the one hand, and, on the other, 
points in N. Y., Pa., Del., Md., Va., and Washington, D. C. 

Colorado (Denver)—MC 88413, Sub. 24, S. A. Markley 
and Wilma L. Markley, dba M. and M. Truck Co. Certificate 
proposed with conditions. Over irregular routes, petroleum 
products, in bulk, in tank trucks, (1) from Borger, Tex., and 
points within five miles thereof to points in Neb. and Wyo. on 
U.S. highway 30 from North Platte, Neb., to Rock Springs, 
Wyo., inclusive, and points within 10 miles of the described 
portion of the highway; (2) from Denver, Colo., and points 
within 10 miles thereof to points in Neb. on and west of U. S. 
highway 183 and on and south of U. S. highway 30; and (3) 
rejected shipments in the reverse direction, traversing Kan. and 
Okla. where necessary for operating convenience only. 

Iinois (Waukegan)—MC 82330, Sub. 10, Hollis S. Austin, 
dba Austin Truck Service. Certificate proposed. Over irregular 
routes, canned and preserved foodstuffs, (1) from points in a 
described Wis. area to points in Ill., and (2) from points in II1., 
with exceptions, to Racine, Wis., and to points in the afore- 
mentioned Wis. territory, including points on the bounding 
highways. 

Illinois (Galena)—-MC 69054, Sub. 2, E. A. Rowley and 
D. C. Rowley, dba Rowley Interstate Transportation Co. Certifi- 
cate proposed. Over irregular routes, gen¢ral commodities, with 
exceptions, serving points in Dubuque and Peru townships, 
Dubuque county, Ia., as intermediate and off-route points in 
connection with the applicants’ authorized regular-route opera- 
tions between Dubuque and Chicago, IIl., as set forth in certifi- 
cate MC 69054. 

Minnesota (Minneapolis)—-MC 66788, Sub. 7, Raymond 
Bros. Transportation, Inc. Certificate proposed. General com- 
modities, with exceptions, over described regular routes, serving 
specified Minn. points. 

Connecticut (Manchester)—-MC 66512, Sub. 3, Perrett & 
Glenney, Inc. (Corrected Report). Certificate proposed. General 
commodities, with exceptions, to and from Fiskdale, Mass., as 
an off-route point in connection with applicant’s presently au- 
thorized regular route, between Stafford Springs, Conn., and 
Newark, N. J., as set forth in certificate MC 66512. 

Kansas (Iola)—-MC 66344, Sub. 10, L. R. Cyrus, dba Cyrus 
Petroleum Truck Line. Permit proposed. Over irregular routes, 
(1) petroleum and petroleum products from refining and pro- 
ducing points in Kan. and the Kansas City, Mo-Kan. com- 
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mercial zone, to points in described areas of Mo., and to Ava, 
Mo.; and (2) empty containers from points in the aforemen-. 
tioned Mo. areas and other specified Mo. territory to the origin 
points aforementioned in (1). 

Oregon (Eugene)—MC 65332, Sub. 2, J. W. McCracken and 
E. E. McCracken, dba McCracken Brothers Motor Freight, 
Certificate proposed, with conditions. General commodities, 
with exceptions, (1) between Eugene and Salem, Ore., over a 
described route, and (2) between Eugene and Corvallis, Ore. 
and return over a described route, serving all intermediate 
points on both routes. 

New York (Syracuse)—MC 55879, Sub. 3, Ontario Freight 
Lines Corporation. Denial of certificate proposed. Over irregu- 
lar routes, general commodities, with exceptions, in lieu of 
applicant’s presently authorized operations in transporting paint 
and paint products, putty, brushes, stains, varnishes, lacquers, 
paint and varnish remover, petroleum products in containers, 
spot remover, insecticides, and merchandise dealt in by food 
stores, between New York, N. Y., Newark, N. J., and points in 
N. J., within 15 miles of Newark, on the one hand, and, on the 
other, points in a described N. Y., area. 

Illinois (Chicago) —MC 52657, Sub. 351, Arco Auto Carriers, 
Inc. Certificate proposed. Prefabricated trailer fram€s, assem- 
bled or knocked down, from Chicago and Cicero, Ill., to Hast- 
ings, Mich., and Syracuse, Ind., over irregular routes, and 
rejected shipments thereof in the reverse direction. 

Kentucky (Ashland)—-MC 107320, E. L. Ray. Permit pro- 
posed. Meats, meat products, meat by-products, dairy products, 
and articles distributed by meat packing houses, between Ash. 
land, Ky., and Portsmouth, O., on the one hand, and, on the 
other, points in seven Ky. counties five W. Va., counties and 
seven O. counties, with exceptions, over irregular routes. 

West Virginia (Huntington)—-MC 47142, Sub. 40, C. 1 
Whitten Transfer Co. Certificate proposed. Over irregular 
routes, explosives and blasting supplies, (1) between McAdory, 
Ala., and points within five miles thereof, on the one hand, and, 
on the other, points in O. and W. Va., (2) between Nemours, 
W. Va., on the one hand, and, on the other, points in Pa.; (3) 
between Kenvil, N. J., and points within 10 miles thereof, on the | 
one hand, and on the other, ponits in O. and a described W. Va. | 
area; (4) between Seneca, Ill., and Mineral Springs, Ala., and | 
points within five miles of Seneca or Mineral Springs, on the 
one hand, and on the other, points in O. and a described W. Va. 
points in a described N.C. area; and (5) between Pompton 


Lakes, N. J., and points within five miles thereof on the onef 


hand, and, on the other, Allen, Combs, Harlan Lynch and Pine- 
ville, Ky., Charleston, Huntington, Mabscott, Pemberton and 
Williamson, W. Va., and Grundy, Falls Mills, and Norton, Va., 
including service to specified points and traversing Ind., Tenn., 
Md., Del., S. C., and Washington, D. C. for operating con- 
venience only. 


Ohio (Wooster)—MC 35050, Sub. 1, Myron D. Davis. Cer- 


tificate proposed. (1) Livestock other than ordinary livestock, > 
and (2) in the same vehicle with such livestock, mascots, per- 
sonal effects of attendants, trainers, and exhibitors, and sup-§ 
plies and equipment used in the care, and exhibition of such 
livestock, between points in Ind., Ky., Mich., N. Y., O., and Pa., 


over irregular routes. 

Pennsylvania (Philadelphia)—-MC 16726, Sub. 1, John J. 
Mercer. _Certificate proposed. Over irregular routes, used 
automobiles, and parts therefor when transported in connection 


therewith, by the truckaway method, between points in Pa. 


N. Y., N. J., Conn., Md., and Washnigton, D. C. 


Massachusetts (Fall River)—-MC 12364 Fall River Special 


Bus Service. Denial of broker license proposed. Passengers and 
their baggage charter service only, between New England 
points. 


District of Columbia (Washington)—-MC 12335, Maurice 


Kressin, dba First National Moving Co. Broker license proposed. | 


Household goods, from Washington to all U. S. points. 


Virginia (Petersburg)—MC 107788, William Bragg, dbal 


Bragg’s Bus Service. Denial of certificate proposed. Passengers 
and their baggage, in charter operations, over irregular routes, 


between Petersburg, Va., on the one hand, and, on the other, |) 
ee D. C., and points and places in N. C., W. Va., and? 
4 ' 


New York (Mt. Kisco)—107566, Murphy Brothers. Permit | 


proposed. Uncrated new furniture frames, from Mt. Kisco, 


N. Y., to Paterson, N. J., over irregular routes, with return of | 


rejected or damaged shipments. 


Kentucky (Russell Springs)—-MC 107532, Joseph E. Foster 
and James A. Skaggs, dba James A. Skaggs & Co. Certificate 
proposed. Contractors’ supplies and equipment between Somel- 
set, Ky., and the Wolf Creek dam site, Russell county, Ky., over 
described routes, with service to and from the intermediate 
and off-route points within two miles of Somerset, Ky., and 
those within three miles of Wolf Creek dam site, 


Minnesota (Mahnomen)—MC 107394, Leander M. Neisen. | 
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Certificate proposed. Agricultural commodities and livestock, 
between points in the townships of Pembina, Rosedale, Lagard, 
Papple Grove, and Lake Grove, Mahnomen county, Minn., on 
the one hand, and, on the other, Fargo, West Fargo and 
Union Stock Yards, Cass county, N. D., over irregular routes; 
and farm machinery, and parts therefore when moving in the 
same vehicle with farm machinery, and fencing, from Fargo and 
West Fargo to points and places in the township of Pembina, 
over irregular routes. 

Ilinois (Salem)—MC 106265, Sub. 2, Harold I. Silverman 
and Kathleen Silverman, dba Central Transportation Co. Per- 
mit proposed. Liquefied petroleum gases, in bulk, in tank 
trucks, from McLeansboro and Salem, IIl., points within 10 
miles of McLeansboro, and points within 10 miles of Salem, 
to Cape Girardeau, Sikeston, Washington, and St. Louis, Mo., 
and points in Mo., within 35 miles of St. Louis, and damaged, 
refused, or contaminated shipments of liquefied petroleum gases 
in the opposite direction. 

North Carolina (Mount Airy)—-MC 104684, Sub. 2, L. Y. 
Haynes, dba Haynes Transfer. Denial of certificate proposed. 
New furniture, crated and/or uncrated, from Mount Airy, N. C., 
to Richmond, Alexandria, and Arlington, Va., Washington, D. C., 
Baltimore and Hagerstown, Md., Wilmington, Del., Philadelphia, 
Harrisburg, and Pittsburgh, Pa., Trenton, Camden, Newark, and 
Jersey City, N. J.. New York, N. Y., Columbia, S. C., and 
Augusta and Atlanta, Ga., over irregular routes, returning with 
damaged or rejected shipments; glue from Lansdale, Pa., Mount 
Airy, N. C., and wool and raw wool and yarns from Camden, 
N. J., Philadelphia, Reading, Chester, and Bridgeport (Mont- 
gomery county), Pa., Richmond, Pa., and Atlanta and Augusta, 
Ga., to Mount Airy and Elkin, N. C. 

Ontario (Fort Erie, Canada)—-MC 96024, Sub. 1, Howard 
R. Ellis, dba Ellis Bros. Denial of certificate proposed. General 
commodities, with exceptions, over irregular routes, between 
points in Erie county, N. Y., on the one hand, and, on the other, 
the U. S.-Canada international boundary line at Buffalo, N. Y. 

Idaho (Twin Falls)—-MC 93910, Sub. 6, L. W. Kloppenburg. 
Permit proposed. Carbon dioxide, solidified (dry ice), over 
irregular routes, from Wellington, Utah, to Pocatello, Twin 
Falls and Boise, Ida. 

Oregon (More)—MC 80883, Sub. 8, Vernon Flatt. Certifi- 
cate proposed. Household goods between points in Wasco, 
Sherman, Gilliam, and Morrow counties, Ore., on the one hand, 
and points in Wash., on the other, over irregular routes. 

Michigan (Grand Rapids)—-MC 69833, Sub. 10, Associated 
Truck Lines, Inc. Certificate proposed. General commodities, 
with exceptions, to and from the site of the Upjohn Co. plant, 
located approximately four and one-half miles southeast of 
Kalamazoo, Mich., as an off-route point in connection with 
presently authorized regular route operations to and from 
Kalamazoo. 

Michigan (Dearborn)—MC 68830, Sub. 9, Roadway Transit 
Co. Denial of application for certificate proposed on finding 
proposed operation not subject to the certificate or permit pro- 
visions of the act. General commodities, with exceptions, be- 
tween Detroit, Mich., and Buffalo, N. Y., over an alternate 
route through the Province of Ontario, Canada. 

Michigan (Grand Rapids)—-MC 67818, Sub. 2, Michigan 
Express, Inc. Certificate proposed. General commodities, with 
exceptions, to and from the site of the Upjohn Co. plant, lo- 
cated approximately four and one-half miles southeast of Kala- 
mazoo, Mich., as an off-route point in connection with appli- 
cant’s presently authorized regular routes to and from Kala- 
mazoo. 

Idaho (Aberdeen)—MC 64186, Sub. 2, Helmut R. Rast and 
Herbert Rast, dba Aberdeen Truck Line. Certificate proposed. 
General commodities, with exceptions, between Pocatello and 
Aberdeen, Ida., over a described route. 

Arizona (Parker)—-MC 58022, Sub. 1, Jerome Bernard 
Roberts, dba Parker Transfer. Certificate proposed. General 
commodities, with exceptions, between all points in an area 
comprising points in Ariz., located within 25 miles of Parker, 
including Parker, and those in San Bernardino county, Calif., 
located within 50 miles of Earp, Calif., including Earp, over 
irregular routes, subject to request for withdrawal of present 
ae to operate in interstate or foreign commerce, under MC 

Ilinois (Rock Island)—-MC 33087, Sub. 13, Dohrn Trans- 
fer Co. Certificate proposed. General commodities, serving the 
site of the Ford Motor Co. plant near Robertson, Mo., as an 
off-route point in connection with applicant’s presently author- 
ized regular routes to and from St. Louis, Mo., set forth in 
certificate 33087. 

Connecticut (New Haven) — MC 32559, Sub. 1, Nathan 
Florio, dba Phillips Express. Denial of certificate proposed. 


General commodities, with exceptions, serving New Milford, 
Ridgefield and Georgetown, Conn., as off-route points in con- 
nection with presently authorized regular route operation be- 
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tween New Haven and Danbury, Conn., under certificate MC 


32559. 

Missouri (St. Louis)—-MC 30824, Sub. 4, Aalco Express 
Co., Ine. Certificate proposed. Contractors’ machinery and 
equipment which require special equipment by reason of size 
or weight, and contractors’ supplies and materials when trans- 
ported in connection with such commodities, between points in 
Ill., Kan., and Mo., over irregular routes, subject to elimination 
of duplicating authority. 

Kansas (Wichita)—-MC 30600, Sub. 62, Santa Fe Trail 
Transportation Co. Certificate proposed. Passengers, baggage, 
express, mail and newspapers, between Phoenix, Ariz., and 
junction Arizona highway 89 near Prescott, Ariz., over Arizona 
highway 69. 

Wisconsin (Wausau)—MC 30465, Sub. 10, Pope Brothers 
Red Top Cab Co. Certificate proposed. General commodities, 
with exceptions, serving points in the Indiana portion of the 
Chicago, Ill., commercial zone as off-route points in connection 
with presently authorized regular route operations, and inter- 
mediate points on applicant’s routes extending from Chicago to 
the Twin Cities, via Wisconsin that are within the Illinois por- 
tion of the Chicago commercial zone. 

Colorado (Denver)—-MC 29988, Sub. 23, Denver Chicago 
Trucking Co., Inc. Certificate proposed. Fresh fruits and vege- 
tables, and general commodities, with exceptions, over described 
regular routes, from, to and between specified points in Ariz. 

North Carolina (New Bern)—MC 28985, Sub. 5, Seashore 
Transportation Co. Certificate proposed. Passengers, baggage, 
express, newSpapers and mail, between Washington and Green- 
ville, N. C.; over a described regular route, subject to request 
for withdrawal of statement on Form B MC-75 filed in MC 
28985, Sub. 7. . 

Illinois (Ottawa)—-MC 21571, Sub. 9, Scherer Bros. Trans- 
fer & Storage Co. Certificate proposed. General cOmmodities, 
with exceptions, serving the site of the Ford Motor Co. plant 
near Robertson, Mo., as an off-route point in connection with 
applicant’s presently authorized regular routes to and from St. 
Louis, Mo., set forth in certificate MC 21571. 

Missouri (Kansas City)—-MC 11185, Sub. 50, Jack Cooper, 
Jr., and Thom Cooper, dba J-T Transport Co. Permit proposed. 
Airplanes (unassembled) and airplane parts and equipment (un- 
crated), from Middletown and Vandalia, O., and points within 
5 miles of Vandalia, to points in U. S., including D. C., from 
Alliance, O., and points within 5 miles thereof to points in Mo., 
and from New York City and points on Long Island, N. Y., to 
points in Kan., Mo., and Neb., over irregular routes, with dam- 
aged and rejected airplanes, airplane parts and equipment in 
the opposite direction. 

Missouri (Kansas City)—-MC 10472, Sub. 11, Byers Trans- 
portation Co., Inc. Certificate proposed. General commodities, 
with exceptions, serving Robertson, Mo., and points within two 
miles thereof, as off-route points in connection with presently 
authorized operations between Kansas City, Kan., and East St. 
Louis, Ill., over U. S. highway 40. 

Arkansas (Ola)—-MC 8985, Sub. 2, Gerald Dalton. Permit 
proposed. Lumber from points in Yell county, Ark., within 3 
miles of Plainview, Ark., including Plainview, to points in Kan., 
Mo., and Okla., over irregular routes. 

Illinois (Peoria)—-MC 6894, Sub. 8, Melvin Trucking Co. 
Certificate proposed. General commodities, with exceptions, 
serving points in the St. Louis, Mo.-East St. Louis, Ill. commer- 
cial zone and the site of the Ford Motor Co. plant near Robert- 
son, Mo., as intermediate or off-route points in connection with 
applicant’s presently authorized regular routes to and from 
St. Louis, Mo., set forth in certificate in MC 6894. 

Ohio (Akron)—MC 3151, Sub. 4, Bender & Loudon Motor 
Freight. Certificate proposed. General commodities, with ex- 
ceptions, to and from the site of the Upjohn Co. plant located 
approximately four and one-half miles southeast of Kalamazoo, 
Mich., as an off-route point in connection with presently author- 
ized regular routes to or from Kalamazoo. 

Texas (Fort Worth)—MC 83539, Sub. 4, Mid-Continent 
Truck Service. Certificate proposed. Contractors’ equipment 
and supplies, and machinery and cOmmodities which because of 
size or weight require the use of special equipment and parts 
thereof, between points in Tex., La., Okla., Kan., N. M., IIL, 
Ind., Ky., Miss., and Ark., traversing Mo., and Tenn., for oper- 
ating convenience; and machinery, equipment, materials and 
supplies used in, or in connection with, the discovery, develop- 
ment, production, refining, manufacture, processing, storage, 
transmission and distribution of natural gas and petroleum and 
their products and by-products and machinery, materials, equip- 
ment and supplies used in, or in connection with, the construc- 
tion, operation, repair, servicing, maintenance and dismantling 
of pipe lines including the stringing and picking up thereof, ex- 
cept the stringing or picking up of pipe in connection with main 
pipe lines between points in Tex., La., Okla., Kan., N. M., IL, 
Ind., Ky., Miss., Ark., Calif., Utah, Colo., and Wyo., traversing 
Mo., and Tenn., for operating convenience over irregular routes, 
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illinois (Chicago)—-MC 2815, Sub. 11, The Willett Co. of 
Indiana, Inc. Certificate proposed, subject to conditions. Gen- 
eral commodities, to and from the site of the Upjohn Co. plant 
located approximately four and one-half miles southeast of 
Kalamazoo, Mich., as an off-route point in connection with 
applicant’s presently authorized regular route to and from Kala- 
mazoo. The conditions imposed limit the service to be per- 
formed to that which is auxiliary to, or supplemental of, rail 
service of the Pennsylvania Railroad Co., and provide for re- 
porting of contractual arrangements between the applicant and 
the railroad with the Commission. 

Pennsylvania (Philadelphia) —-MC 55121, Sub. 1, Amos Kirk, 
dba Kirk’s Trucking Service. Denial of permit proposed. Boil- 
ers, boiler parts, and other specified commodities, between points 
in Pa., on the one hand, and points in Mass., R. I., Conn., N. Y., 
N. J., Pa., Del., Md., Va., W. Va., and D. C., on the other, over 
irregular routes. 

Alabama (Mobile)—MC 86761, Sub. 22, Gulf Transport Co. 
Certificate proposed, subject to conditions, among which, include 
limitation of the service to be performed to that which is 
auxiliary to, or supplemental of, rail service of the Gulf, Mobile 
and Ohio (Alton) Railroad Co. General commodities, with ex- 
ceptions, between the Mo.-Ill. state line near Pike Station, IIl., 
and Fulton, Mo., over U. S. highway 54, serving all intermediate 
points, and the off-route points of Rush Hill, Ortiz, M’Credie 
and Calloway, Mo. 

Texas (Amarillo)—-MC 105265, Sub. 11, D. G. Dalby, dba 
Denver Amarillo Express. Certificate proposed. General com- 
modities, with exceptions, over a regular route, between Ama- 
rillo, Tex., and Sancy Helium plant near Sancy, Tex. 








Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules not reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. M-2716, Oil Field Equipment in Southwest, from 
January 16, to and including August 15, schedules published in 
tariff MF-I. C. C. No. 2 of Heavy Haulers, Inc., Dallas, Tex. 
The suspended schedules propose to establish revised, generally 
reduced, motor distance commodity rates on oil field equipment, 
subject to minimum weight of 14,000 and 20,000 pounds, be- 
tween Tulsa, Okla., and Louisiana and that portion of Texas 
on the east of U. S. highway 81, also between Lufkin, Tex., and 
points in Oklahoma. 

I. and S. No. 5456, Cartage—Intercoastal Traffic at New 
York, from January 16, to and including August 15, certain 
schedules as published in Agent W. S. Curlett’s tariff I. C. C. 
No. A-856. The suspended schedules propose to restrict the 
application of charges for cartage from railroad stations or 
piers to the piers of domestic steamship lines at New York 
Harbor, so that such charges will not apply on intercoastal 
traffic. 

The Port of New York Authority, the Shippers Conference 
of Greater New York, and the New Jersey Industrial Traffic 
League of Newark, N. J., protested the aforementioned sched- 
ules, saying, among other things, that the proposed revised rules 
would restrict application of cartage charges from carriers’ 
stations or piers in New York “to piers of steamship companies 
in New York Harbor on traffic destined to points in the United 
States via south Atlantic or Gulf coast ports when not moving 
on joint rates” (see Traffic World, January 11, p. 99). 

I. and S. M-2717, Reduced Class Rates over Ruff Trunk 
Lines, from January 20 to and including August 19, certain 
schedules published in supplement No. 69 to tariff MF-I. C. C. 
No. 107 of Central States Motor Freight Bureau, Inc., Chicago, 
Ill. The suspended schedules propose to reduce the class rates 
between Louisville, Ky., and Evansville, Ind., for single line 
application over the routes of Ruff Truck Lines. 

I. and S. M-2718, Class Rates over Neuendorf Transporta- 
tion Co., from January 20 to and including August 19 certain 
schedules published in tariff MF-I. C. C. No. 164 of the Central 
States Motor Freight Bureau, Inc., Agent, Chicago, Ill. The 
suspended schedules propose to establish increased and reduced 
class rates on shipments subject to less-than-truckload or any- 
quantity ratings, between Chicago, IIl., and Janesville and Madi- 
son, Wis., for single-line application over the line of C. J. 
Neuendorf, W. G. Neuendorf and E. H. Pries, doing business 
as Neuendorf Transportation Co. 


Railroad Abandonments 


Nevada Copper Belt 


Abandonment by the Nevada Copper Belt Railway Co. of 
its entire line extending approximately 28 miles from Wabuska 
to Hudson in Lyon county, Nev., has been permitted by the 
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Commission, division 4, by a report and certificate in Finance 
No. 15438, Nevada Copper Belt Railway Co. Abandonment. 

Operation of the line has been at substantial losses and 
nothing of record indicates that revenues to be received from 
future operation will be sufficient to meet the necessary costs, 
says the division, adding that it is apparent that the proposed 
abandonment will not result in serious inconvenience to the 
general public, while continued operation would impose an 
undue burden on the applicant and on interstate commerce. 

The line was the remaining portion of property purchased 
by the applicant at foreclosure pursuant to authority granted 
on February 19, 1942, said the division. It added that segments 
extending from Hudson to Ludwig and from Wabuska to 
Thompson, Nev., had been abandoned pursuant to permission 
granted June 23, 1942. 

Connecting for interchange of traffic with the Southern 
Pacific at Wabuska, said the division, the line in recent years 
had handled copper and gypsum ores, cattle, fuel oil, gasoline, 
coal in-bound, and potatoes and hay out-bound. It said this 
type of freight could be handled by motor carrier without 
serious public inconvenience. Copper ore, it said, was formerly 
the line’s chief source of traffic. 


Cisco & Northeastern 


The Commission, division 4, by a report and order in 
Finance No. 13449, Cisco & Northeastern Railway Co. Abandon- 
ment, has denied a prayer of the Brotherhood of Railway and 
Steamship Clerks, Freight Handlers, Express and Station Em- 
ployes for imposition of the “Burlington” conditions for pro- 
tection of employes involved in the abandonment, permitted in 
1942, of the entire line of the C. & N., extending approximately 
— miles, in Eastland, Stephens, and Throckmorton counties, 

ex. 

“Inasmuch as the evidence submitted fails to show a sub- 
stantial need for the imposition of the Burlington conditions 
and inasmuch as we are unable to enter an effective order with 
respect thereto at this time, we are of the opinion that such 
conditions should not be imposed,” said the division. 

The C. & N., said the division, was controlled through stock 
ownership by the Texas & Pacific Railway Co., and its property, 
although separately operated, was a part of the T. & P. system. 
It said that the C. & N. ceased operation of its entire line on 
March 12, 1942, pursuant to Commission authority granted; 
proceeded to dismantle and sell all its equipment and property, 
and, on November 3, 1943, ceased to exist as a corporate entity. 

At the time of the abandonment, it said, W. H. Lunt was 
employed in the office of the C. & N.’s auditor of freight re- 
ceipts at Dallas, Tex. When that position was abolished as a 
result of the abandonment, it continued, Mr. Lunt, in the exer- 
cise of his seniority rights, displaced J. A. Pitts, an employe 
of the Abilene & Southern Railway Co., another separately 
operated subsidiary of the T. & P. Mr. Pitts, in turn, it said, 


displaced H. B. Phillips, a T. & P. employe, and Mr. Phillips’ 


then displaced a second employe of the parent company, neither 
Mr. Pitts nor Mr. Phillips ever having been an employe of the 
C. & N. No one represented by the brotherhood, said the divi- 
sion, was required to move his place of residence as a result 
of the abandonment. It said Mr. Lunt had suffered no pecuniary 
loss as a result of the abandonment. The brotherhood filed with 
the C. & N. a claim for loss of earnings allegedly suffered by 
Messrs. Pitts and Phillips, said the division. It added: 


The respondent notified the brotherhood under date of March 27, 
1944, that it declined to pay the claims for the stated reason that Pitts 
and Phillips were not employes of the respondent but were Abilene & 
Southern and Texas & Pacific employes, respectively, and if they were 
in any manner affected by the abandonment of the respondent’s line, 
it was because of their exercise of authority in accordance with the 


agreement (between the brotherhood and the parent company) of 
September 16, 1932. 


The question in the instant case, said the division, was 
whether it had jurisdiction to impose conditions for employe 
protection, in view of the reservation of jurisdiction in its cer- 
tificate, and if so whether it should impose such conditions not- 
withstanding that the C. & N. no longer existed. Should the 
Burlington conditions be applied as requested by the brother- 
hood, said the division, Messrs. Pitts and Phillips, according to 
the C. & N., would be entitled to additional compensation of 
$82 and $6, respectively, on a basis of their monthly average 
compensation for the test period prescribed. It said the brother- 
hood conceded that the amount of money involved was of no 
great significance but it feared that greater detriment might 
be suffered by employes in connection with any future abandon- 
ments of T. & P. subsidiary lines. Continuing, the division said: 


The petitioner argues that inasmuch «as the respondent was con- 
trolled by the Texas & Pacific through stock ownership, the former’s 
line of railroad was operated as part of the latter’s system, and the 
seniority of their employees applied to positions on the lines of both 
companies, the two carriers for all practical purposes were one company 
and the line of the respondent a mere branch line of the Texas & 
Pacific; and that under such circumstances the case actually involves 
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the abandonment of a branch line rather than the abandonment of an 
entire line of railroad. We are of the opinion that such grounds are 
insufficient to warrant our completely ignoring the fact that the re- 
spondent and the Texas & Pacific, at the time the abandonment in- 
volved herein was permitted, were two separate corporations and that 
the latter is not before us in this proceeding. We have heretofore con- 
sistently declined to impose conditions for the protection of employees 
where an entire line of railroad was being abandoned. Susquehanna & 
N. Y. R. Co. Abandonment, 252 I. C. C. 82, Arkansas vs. Ry. Co., Inc., 
Abandonment, 252 I. C. C. 804, 4nd Pittsburgh, S. & N. R. Co. Trustees 
Abandonment, Finance Docket No. 15330, 267 I. C. C. ——, decided 
December 26, 1946. 

The Burlington conditions by their terms qualify or limit the per- 
mission to abandon granted to an applicant which in the instant case, 
is the respondent. That carrier’s corporate existence terminated on 
November 3, 1943, several months prior to the filing of the petition 
herein; and, therefore, it seems clear, that any order entered against 
it would be a nullity. This being true, the petitioners in effect are 
requesting that we impose the conditions against the Texas & Pacific 
which is not a party to the proceeding. Obviously any order which 
we might enter against it, particularly without affording it adequate 
opportunity to be heard in its own behalf, also would be unenforce- 
able. We are not convinced that even though our authority to hold 
the Texas & Pacific responsible for the employee obligations of the 
respondent were not questioned, it would be a proper exercise of ad- 
ministrative discretion in this instance to initiate proceedings for the 
purpose of making the Texas & Pacific a party in order that we might 
impose against it the Burlington conditions. The imposition of such 
conditions no matter against whom made would be of little, if any, 
benefit to the employees involved. 


Commissioner Rogers filed a dissenting opinion in which he 
said, among other things, that he would find that the public 
convenience and necessity required the imposition of the Bur- 
lington conditions. He added: 


Since the Texas & Pacific is not now a party to this proceeding, 
if upon such a finding an amicable adjustment of the claims involved 
could not be reached within a specified period, the Texas & Pacific 
should by order be made a party to this proceeding for the purpose 
of substituting it for the Cisco & Northeastern for the settlement of 
claims arising as a result of conditions so imposed. 


Tonopah & Goldfield 


Abandonment by the Tonopah & Goldfield Railroad Co. of 
its entire line extending from Goldfield to Tonopah Junction, 
approximately 88.28 miles, and abandonment by the T. & G. of 
operation, under trackage rights, over the line of the Central 
Pacific Railroad Co. between Tonopah Junction and Mina, ap- 
proximately nine miles, all in Esmeralda, Nye, and Mineral 
counties, Nev., has been permitted by the Commission, division 
4, by a report and certificate, effective 40 days from January 
14, on certain conditions, in Finance No. 15454, Tonopah & 
Goldfield Railroad Co. Abandonment. 


An increase in the T. & G.’s traffic prior to 1946, said the 
division, resulted from establishment of an Army air base at 
Tonopah, which now had ceased operation. 

“Even with the large volume of freight handled in connec- 
tion with that operation,” said the division, ‘‘the line was oper- 
ated at substantial losses, except in 1942 and 1945, principally 
because of the additional expenditures necessary to maintain it 
for the safe handling of the traffic. With the disappearance of 
that freight, it is evident that the traffic now available or in 
prospect does not warrant the large expenditures required for 
rehabilitation of the line. The proposed abandonment undoubt- 
edly will cause some loss and inconvenience to shippers, but 
continued operation would impose an unnecessary and undue 
burden upon the applicant and upon interstate commerce.” 

Constructed to serve ore mines, the line, said the division, 
consisted of two connected portions, one extending southeasterly 
from a connection with the Central Pacific at Tonopah Junction 
to the end of the tracks at Tonopah, and the other in a southerly 
direction from West Tonopah, an intermediate point near Tono- 
pah, to the end of the line at Goldfield. 

The application for abandonment was opposed principally 
by mining interests, said the division. 


Arizona Eastern 

In Finance No. 15585, the Arizona Eastern Railroad Co., 
and its lessee, Southern Pacific Co., ask authority to abandon 
a portion of the A. E. so-called Globe branch, extending from a 
Point at Inspiration Junction to the end of the line near Live 
Oak, about 1.218 miles, in Gila county, Ariz. The applicants 
said the line was not required for handling traffic and that its 
abandonment would relieve them of making large maintenance 
expenditures. 


LICENSES FOR PALM OIL AND KERNEL IMPORTATION 


_ The U. S. Department of Agriculture has announced that 
import licenses, required under War Food Order 63 will be 
granted within the limits of International Emergency Food 
Council allocations to importers of palm kernels from Liberia 
and palm oil from Portuguese colonies. 
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Department officials said that the Portuguese palm oil, high 
in carotene, was urgently needed by manufacturers of certain 
vitamin preparations used in combating night blindness among 
airplane pilots. Oil from the Liberian palm kernels was in 
great demand by manufacturers of tinplate and there was no 
substitute for palm oil in commercial practice in the tinplate 
industry, they said; adding: 


Liberia and the Portuguese colonies are the only countries from 
which palm oil or kernels have been allocated to the United States by 
I. E. F. C. for the first quarter of 1937. However, to further meet U. S. 
needs for palm oil, which are not covered by I. E. F. C. allocations, 
the Department of Agriculture is negotiating with Belgium for palm 
oil from her colonies in exchange for a like amount of domestic oils. 

Imports of palm oils and kernels into the United States now are 
carried out by commercial importers. Governmental importation of these 
products was discontinued as of December 31, 1946. War Food Order 43, 
which controlled the use, processing, sale and delivery of palm and 
other high lauric acid oils was terminated on October 19, 1946. How- 
ever, the importation of such oils is still controlled by WFO-63, and 
importers are required to obtain permits from the U. S. Department 
of Agriculture. 

Import licenses for palm oil and palm kernels, which will be is- 
sued to those applying during the first quarter of 1947, will be valid 
for importation for a period of two months after issuance. They will 
not be extended unless, during the valid period of the license, satis- 
factory proof of purchase for later delivery is submitted to the Admin- 
istrator of WFO-23, U. S. Department of Agriculture, Washington, D. C. 


Loaded Car Rerouting Order Issued 
and Rerouting Agent Appointed 


Asserting there is a congestion of railroad traffic and 
loaded cars are not being transported with maximum effi- 
ciency, the Commission, division 3, has issued service order No. 
668, Rerouting of Loaded Cars—Appointment of Agent, effec- 
tive from 12:01 a. m., January 31, to 12:01 a. m., March 31. 

The order designates E. W. Coughlin, 59 East Van Buren 
St., Chicago, Ill., as the Commission’s agent with authority to 
reroute loaded cars to, from or between railroads in Connec- 
ticut, Delaware, District of Columbia, Illinois, Indiana, Ken- 
tucky, Maine, Maryland, Massachusetts, Michigan (lower 
peninsula), New Hampshire, New Jersey, New York, Ohio, 
Pennsylvania, Rhode Island, Vermont, Virginia and West Vir- 
ginia. It outlines Mr. Coughlin’s duties as follows: 


(2J Outline of Duties. As agent, acting on instructions of the 
Director, Bureau of Service, he is hereby authorized and directed to 
order any common carrier to divert or reroute over the line or lines 
of any common carrier, cars from the line of any common carrier 
operating in the area listed in paragraph (c) hereof which in his 
opinion cannot currently accept and move such traffic. Such rerouting 
or diversion shall be made regardless of the routing shown on the 
bill of lading designated by either shipper or carrier. Such diversion 
or rerouting shall be made either at point of origin or as soon as 
possible thereafter. A copy of each order issued by the agent shall be 
furnished to the Director, Bureau of Service, on the date of issuance. 


According to the order, each railroad, as it may be af- 
fected by Agent Coughlin’s orders, shall perform the service 
required therein without delay. The order applies to loa7ed 
cars moving in intrastate, foreign, and interstate commerce, 
and, with respect to rates, adds: 


(f) Rates to be applied. Inasmuch as such disregard of routing is 
deemed to be due to carrier’s disability, the rates applicable to ‘¢raffic 
so forwarded by routes other than those designated by shippers. or 
by carriers shall be the rates which were applicable at date of ship- 
ment over the routes so designated. 

(g) Division of rates. In executing the orders and directions of the 
Commission provided for in this order, common carriers affected shall 
proceed, even though no division agreements are in effect, over the 
routes authorized; divisions shall be, during the time this order remains 
in force, voluntarily agreed upon by and between said carriers; and 
upon failure of said carriers to so agree, the divisions shall be herein- 
after fixed by the Commission in accordance with pertinent authority 
conferred upon it by the interstate: commerce act. If division agree- 
ments now exist on the traffic affected, over the routes herein authorized 
they shall not be changed or affected by this order. 


LIGHT-WEIGHING AT ALL PORTS PROHIBITED 


The Commission, division 3, has issued revised service 
order No. 620, Light-Weighing of Cars at All Ports Pro- 
hibited, which vacates service order No. 620, Light-Weighing 
of Box Cars at Boston Prohibited, on its effective date, 12:01 
a. m., January 31. 

The original order was issued in October, 1946, prohibiting 
light-weighing of box cars intended for loading with imported 
wool at Boston, Mass., was amended to include imported wool 
or Egyptian cotton, and further amended (by amendment 
No. 3) to extend the expiration date from January 18 to 
June 30. 

The revised service order prohibits railroads from light- 
weighing a railroad car or cars intended for loading with im- 
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ported commodities at any point in the port areas of any port 
on the Atlantic, Pacific or Gulf ports, or to transport or move 
such railroad car light-weighed and loaded with imported com- 
modities in violation of the order from any point in the areas 
of such ports. 

The revised order will expire at 11:59 p. m., May 10. 

It suspends the operation of all tariff rules or regulations 
in conflict with its provisions and requires announcement 
of such suspension, by each railroad or its agent, of each tariff 
affected. 

The order said the practice of weighing empty railroad 
cars and again weighing them after being loaded with im- 
ported commodities at all U. S. ports was aggravating the 
railroad car shortage and impeding the use, control, supply, 
movement and distribution of such cars. In the opinion of the 
Commission, it said, an emergency existed requiring immediate 
action at all ports on the Atlantic, Pacific and Gulf. 


LOADING OF POTATOES, CEMENT 


The Office of Defense Transportation announced the issu- 
ance of general permit 29 and amendment I to general permit 
IA of general order O. D. T. 18A-Revised, effective January 17. 

“General permit 29,” the O. D. T. said, “authorizes the 
loading of new immature Irish potatoes, of the variety known 
as Bliss Triumph, to not less than 30,000 pounds when packed 
in sacks, paper, cloth or burlap, and to not less than 31,500 
pounds when packed in boxes, crates, barrels, baskets or tubs. 
This general permit will expire at 11:59 p.m., March 31. 

“Amendment I to general permit IA eliminates item 20 in 
section 520.493 providing for a minimum weight of 60,000 pounds 
of cement in packages when consigned to dealers for stock.” 


BOX CAR UNLOADING ORDERS SUSPENDED 


By service order No. 422-A, the Commission, division 3, 
has suspended until 11:59 p. m., April 10, service order No. 422, 
Railroads to Unload Box Cars. The service order directed rail- 
roads at all points, including ports, where they had the respon- 
sibility of unloading freight, to unload all such freight in their 
possession, held in box cars, 10 days from the date of arrival. 
At the Commission’s offices it was said that the car supply 
situation at the ports had improved sufficiently for the suspen- 
sion to be made. 


REROUTING ORDER ON ACCOUNT HIGH WATER 


Homer C. King, acting for the Commission under service 
order No. 562, has issued his I. C. C. order No. 12, authorizing 
carriers to reroute or divert freight in the states of Tennessee, 
Mississippi, Alabama and Georgia, because of high water. The 
order is effective from 12:01 p. m., January 17, to 11:59 p. m., 
January 31, 1947. 


Oo. D. T. ORANGE PERMIT 


The Office of Defense Transportation has issued general 
permit 30 to general order O. D. T.-18A-Revised, to become 
effective January 22. 

General permit 30 authorizes the shipment of Temple 
oranges when packed in 1-3/5 bushel wriebound Bruce boxes 
and loaded to not less than four tiers high, each tier covering 
the full length and width of the floor space of the car. 


we general permit will expire at 11:59 p. m., June 30, 


Rails Ask Modified Procedure in 
War Department Rate Proceeding 


Transcontinental and Western railroads, defendants in No. 
29622, United States vs. Aberdeen & Rockfish Railroad Co., 
et al., have petitioned the Commission to issue an order under 
rule 45, general rules of practice, requiring the observance of 
modified procedure in the proceeding, and such postponement 
of a hearing now set for February 19, as may be necessary to 
accommodate the observance of modified procedure. 

If the Commission declines to order the requested modi- 
fied procedure, the defendants ask an adjourned hearing not 
less than 60 days following the conclusion of the February 19, 
hearing, to enable them to analyze the complainants’ testimony 
and exhibits and to prepare their own testimony and exhibits 
for submission at the adjourned hearing. 

The petitioners said the complaint assailed the reasonable- 
ness of the defendants’ ratings, rates and charges, with prayer 
for reparation, on both carload and less-than-carload ship- 
ments of 21 different items shipped by the War Department 
“for the past several years.” They added, however, that the 
complaint did not specify the origins and/or destinations of 
any of the shipments. In fact, they said, the complaint stated 
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that transcontinental shipments of the numerous commodities 
were made to and from points “which are so numerous it is 
impracticable to enumerate all points herein.” They said the 
complaint did mention 15 illustrative “points of origin and des- 
tination,’ but it did not state which of those points were 
origins or which were destinations, nor was it ascertainable at 
all from the allegations of the complaint what articles had 
been or would be moved between any point of origin and any 
particular destination. Continuing, the petitioners, among 
other things, said: 


Unless the Commission will direct that modified: procedure be fol- 
lowed in this case, with submission and exchange by the parties of 
their exhibits and prepared statements prior to the hearing, defendants 
can have no means of knowing what rates, charges, origins and destina- 
tions or shipments are involved, and, defendants will necessarily come 
to the hearing unprepared or, at least, only partly and then vaguely 
and indefinitely, prepared with testimony or exhibits to meet the specific 
and definite testimony and exhibits which complainant will necessarily 
introduce at the hearing, with respect to ratings, rates and charges 
on the particular articles between particular origins and destinations. 
Since this is not a general investigation of all ratings and rates on all 
the specified commodities between all origins and all destinations, it is 
unfair and unreasonable to leave defendants in the position of having 
to defend the ratings and rates on all articles between all origins and 
destinations, regardless of past or prospective movements. 


Commission Denies 
Ex Parte 148-162 Petitions 


The Commission has issued three orders in Ex Parte 148- 
162. Increased Railway Rates, Fares, and Charges, 1942, 1946, 
denying various petitions for modifications of its decision. 

It denied petitions of the Property Owners’ Committee, the 
Lynchburg Traffic Bureau, and the North Carolina Cotton Man- 
ufacturers’ Association, et al., for withdrawal of authorization 
of increases in rates on bituminous coal in excess of those 
proposed by the railroads; petitions of John Morrell and Com- 
pany and a group of associated packing houses, and of the 
St. Louis Local Meat Packers’ Association for suspension of 
increases of the products of live stock in excess of 15 per cent; 
and a petition of the Aetna Fire Brick Company et al., for 
reconsideration of the decision in so far as it related to increases 
on brick and related commodities (see Traffic World, December 
21, 1946, page 1649; December 28, page 1720; and January 4, 
page 23). 


State Action on Ex Parte 162 Rates 


Following the order of the Public Utilities Commission of 
South Dakota, granting intrastate rate increases paralleling the 
interstate increases granted in Ex Parte 162, with certain ex- 
ceptions, to become effective January 25 (see Traffic World, 
December 28, p. 1720), on January 10 all South Dakota railroad 
lines petitioned the commission for authority to postpone the 
effective date of the new rates for 60 days. The request was 
based on the “physical impossibility of completing the publica- 
tion effective on the date prescribed in the order.” 

The commission on January 13 granted the carriers the 
60-day postponement, ordering them “to cease and desist on and 
after March 25, 1947, on not less than ten days’ notice and 
thereafter to abstain from publishing, demanding or collecting 
for the intrastate transportation of carload and less than car- 
load traffic moving under class rates or column rates exceeding 
the rates set forth in the December 17 order.” 

The Texas Railriad Commission on January 17 authorized 
railroads and motor freight lines to increase freight rates on 
intrastate shipments approximately 17.6 per cent, effective Feb- 
ruary 1, along the same lines as the decision of the Interstate 
Commerce Commission in Ex Parte 162. Shippers had asked, at 
a recent hearing before the state commission, that an average 
income of 20 per cent be granted, with some increase on certain 
items running as high as 25 per cent. 

The only deviation the commission made from the Ex Parte 
162 decision, said Commission Chairman Ernest O. Thompson, 
was on sand, gravel and rock apshalt, an average increase of 15 
cents a ton being granted on these products. 


A review of reported action by state commissions with re- ' 
spect to carrier applications to apply intrastate the increases ~ 
authorized interstate by the Commission in Ex Parte 148-162, © 


prepared by Frederick G. Hamley, general solicitor, National 
Association of Railroad and Utilities Commissioners, follows: 


Intrastate railroad rate increases were authorized by the Kentucky 
Railroad Commission on December 30, 1946, and by the South Carolina 
and Virginia commissions on January 8 and 16, 1947, respectively. The 
Pennsylvania commission, on December 10, 1946, authorized the rail- 
roads to file rate increases, similar to the interstate increases, on less 
than statutory notice. The Florida commission has scheduled a hearing 
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on rail rate increases for February 4, 1947, and the Tennessee commis- 
sion hearing, assigned for January 14, 1947, was postponed to a date to 
pe later determined. Rail rate increases paralleling those recently au- 
thorized in Ex Parte 148-162 have now been approved or permitted, in 
whole or in part, in the following 20 states, according to information 
received by this office: California, Illinois, Kentucky, Maryland, Massa- 
chusetts, Mississippi, Nebraska, Nevada, New Hampshire, New Mexico, 
New York, North Carolina, Ohio, Oregon, Pennsylvania, Rhode Island, 
South Carolina, South Dakota, Virginia, and Wyoming. 

The Kentucky commission order of December 30, 1946, referred to 
above, approved intrastate increases paralleling those authorized in Ex 
Parte 148-162, except that the higher level authorized by the I. C. C. 
for Official Territory was not sanctioned. The Kentucky commission 
placed the 10% passenger fare increase on a permanent basis but, with 
respect to coach fares, made the increase applicable to the lower level 


j of intrastate fares prescribed in Kentuckyi which was sustained, as 
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against a 13th Section attack, in Alabama vs. United States, 325 U. S. 
535, decided June 11, 1945. This means that intrastate coach fares in 
Kentucky will continue at 1.65c per mile rather than the interstate 
level of 2.2c per mile. 


The South Carolina commission order of January 8, 1947, referred 
to above, authorizes only a 9% increase in rates on pulpwood, and this 
much of an increase was made on the assumption that a 20% increase 
will be authorized in other southern states that have not allowed the 
10% Ex Parte 123 increase on this commodity. On road aggregatés, the 
Commission reserved decision until the relative level of intrastate rates 
in other southern states is known. 

The Virginia commission order of January 16, referred to above, 
disapproves of the higher level of rates for Official Territory, as pro- 
vided in Ex Parte 148-162; establish a lower rate than the I. C. C. order 
on pulpwood; and denies increased rates on crushed limestone and fer- 
tilizer. The increase allowed on pulpwood is 9%. 


EX PARTE 162 TARIFF CORRECTIONS 


By an order In the Matter of Amendment No. 1 to Applica- 
tion for Special Permission No. A-8693 of B. T. Jones, Agent, 
the Commission, by Chairman Aitchison, has revoked as of 
January 22, amendment No. 2, dated December 23, 1946, to 
special permission No. 31715, which authorizes carriers or their 
tariff publishing agents that have made errors in providing for 
increases authorized by Ex Parte 162, 148, Increased Railway 
Rates, Fares, and Charges, 1946, 1942, to correct such error on 
not less than one day’s notice. - 

The instant amendment said that “in all other respects the 
terms of the original permission, as previously amended, remain 
the same.” (See Traffic World, Jan. 4, p. 25.) 


Rails Ask Uniform Increase in 
Illinois Intrastate Coal Rates 


Asserting that they are receiving for the transportation of 
bituminous coal moving intrastate to seven representative north- 
ern Illinois destinations $41,649.50 less in revenue a year than 
they would be receiving if the Ilinois Commerce Commission 
had authorized increases in the intrastate rates on that traffic 
commensurate with the increases made effective January 1, in 
the interstate rates, the respondent railroads in No. 28881, 
Bituminous Coal Rates Within Illinois, have petitioned the Com- 
mission for modification of its order of November 13, 1945, in 
this proceeding, to require a uniform increase in the intrastate 
rates. 

They asked for a uniform increase in the intrastate rates of 
25 cents a ton when such rate was $2.25 or less a ton, and 30 
cents a ton when the rate exceeded $2.25 a ton. 

Intrastate rate increases required by the aforementioned 
Commission order, said the petitioners, were found by the Com- 
mission to be necessary to stabilize the adjustment, which, 
“chiefly because of the relatively low intrastate rates required 
to be established and maintained by the Illinois commission,” 
had been “in a state of uncertainty for many years.” . 

In view of the unequal increases that became effective Jan- 
uary 1, on the interstate and intrastate coal rates comprising 
the adjustment, said the petitioners, the relief sought in the 
instant petition was absolutely essential of the adjustment was 
not to revert to its prior state of “uncertainty, maladjustment, 
and unlawfulness.” They asserted the granting of this relief 
would not result in increasing the intrastate rates beyond a 
maximum reasonable level. 

The petitioners said they established the increased intra- 
State rates required by the Commission’s order of November 13, 
1945, as well as the increased interstate rates prescribed by its 
order of July 9, 1945, in I. and S. No. 5139, Coal to Beloit, Wis., 
and Northern Illinois, 263 I. C. C. 179. They called attention to 
the fact that the Commission’s decision in Ex Parte 162, In- 
creased Railway Rates, Fares and Charges, 1946, authorized all 
interstate rates on bituminous coal to be increased 15 cents a 
net ton when the basic rate was $1 or less a net ton, 25 cents a 
net ton when the basic rate was more than $1 and not over 
$2.25 a net ton, and 30 cents a net ton when the basic rate was 
more than $2.25 a net ton. 

They said that following the Commission’s decision in the 


two ex parte proceedings dated June 20, 1946, authorizing cer- 
tain increases in the rates on bituminous coal, the Illinois Com- 
merce Commission, by order dated July 16, 1946, authorized 
the same increases in the intrastate rates on bituminous coal 
to northern Illinois destinations as had been authorized inter- 
state by the Commission June 20. They added that following 
the Commission’s order of December 5, 1946, in the ex parte 
proceedings, the Illinois commission authorized the same meas- 
ure of increase to be made in intrastate rates and charges that 
had been authorized interstate by the Commission in its De- 
cember 5, orders, with certain exceptions. 

Among the intrastate rates with respect to which the full 
Ex Parte 162 increases were denied by the Illinois commission, 
said the petitioners, were the rates on bituminous coal from 
Illinois mines to destinations in northern Illinois which were 
the subject of the thirteenth section order in the instant pro- 
ceeding, No. 28881. 

The petitioners said the intrastate rates established July 
23,1946, pursuant te the Commission’s order in the instant 
proceeding, were all more than $1 a ton. A great majority, 
they said, were not over $2.25, while a few exceeded $2.25 a 
ton. These intrastate rates, therefore, under the pattern of 
increases authorized in Ex Parte 162, said the. petitioners, ° 
should have ‘been accorded increases of 25 cents and 30 cents 
a ton, depending on whether or not they exceeded $2.25 a ton. 
“The effect of the action taken by the Illinois commission 
in its order of December 23, 1946, however,” said the petition- 
ers, “was to limit the increases in those rates to 15 cents per 


ton except to Dixon, where an increase of 20 cents per ton was 
authorized.” 


New Switching Plan at Staley 
Plant Described at Hearing 


Recently changed switching conditions at the A. E. Staley 
Manufacturing Co. plant at Decatur, Ill., were described Janu- 
ary 21 in the reopened hearing in Ex Parte 104, part II, Prac- 
tices of Carriers Affecting Operating Revenues, Terminal 
Services, A. E. Staley Co., and related cases, I. & S. 4736, 
Switching Charges at Decatur, and I. & S. 5387, Cancellation 
of Terminal Charges at Decatur. Commissioner Patterson and 
Examiner Mattingly presided at the hearing, in the Morrison 
Hotel, Chicago. 

The purpose of the hearing, said Commissioner Patterson, 
is to determine how the new switching methods at the Staley 
plant, installed since the last hearing in April, 1946, have worked 
in practice. 

A. K. Atkinson, of St. Louis, vice-president, finance and 
accounting, of the Wabash Railroad, testified that last summer 
the railroad’s law department called his attention to the pending 
reopening of “the so-called Staley switching cdse.” The switch- 
ing at the Staley corn and soya bean products plant was being 
done by both the Wabash and the Balitimore & Ohio railroads, 
said Mr. Atkinson. “I concluded that the most efficient method 
of switching would be to undertake the work through one car- 
rier rather than through two,” and thus avoid duplication of 
service, interference between the locomotives of the two roads, 
and petty disputes between employes of the B. & O. and Wa- 
bash, said he. 

Mr. Atkinson told of a- meeting he arranged in St. Louis, 
on September 4, between representatives of the St. Louis and 
B. & O.,.to work out a more efficient switching plan. T. C. 
Burwell, vice-president, traffic, of the Staley Co., attended the 
meeting, he said, at which it was decided to let one carrier, the 
Wabash, perform all switching at the Staley plant for one year, 
beginning September 30, 1946, the B. & O. to perform the switch- 
ing in alternate years. Through substitution by the Wabash of 
a diesel switch engine for a former steam locomotive, out-of- 
pocket hourly switching expenses were reduced from $13,953 to 
$10,956, said Mr. Atkinson. 

He stated that Mr. Burnell and the B. & O. had agreed to 
the proposed change in switching practices at the Staley plant. 
“My object in the conference was to seek a more economical 
performance of switching. My purpose was not to seek means 
of avoiding a spotting charge by designing a new switching sys- 
tem in the plant,” he said. 

The railroads operating into Decatur have for years con- 
tended before the Commission that their obligations under their 
line-haul rates extend to the points of loading and unloading in 
the Staley plant, and that such services may be performed with- 
out additional charge (see Traffic World, July 21, 1945, p. 163). 

The witness said that his operating department had in- 
formed him that as a result of the new switching plan in effect 
at the Staley plant, including the building of five new tracks at 
the west end of the plant, switching is being done more effi- 
ciently. Through the new switching arrangements, it was found 
that the Staley plant could get along with only two switches 
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each 24 hours; furthermore, the Staley company understand 
that the plant is to be switched at the convenience of the rail- 
road, not of the plant, said he. 


Frank Cole, of Cincinnati, assistant general attorney for 
the B. & O., told Commissioner Patterson that his railroad 
would present no witnesses, since the Wabash had worked out 
the new switching plan and would be handling it during its first 
year. “After this year, we shall study how the Wabash does it 
and we shall do the same,” said he. 

Mr. Burwell described numerous physical changes made at 
the Staley plant since April, 1946, including the expenditures 
of more than $23,000 for new tracks within the plant. 


Switching Operations Described 


C. H. Keller, of Decatur, trainmaster of the Wabash and 
chief witness for the railroad, explained in detail the new 
switching operations. 

Under cross-examination by Allen Crenshaw, chief counsel 
of the Commission, Mr. Keller said that -the Wabash had one 
diesel in the Staley yards all the time, and that two other 
locomotives each made one trip daily to the plant. Staley phones 
the Wabash yardmaster twice daily listing its switching needs, 
and the yardmaster prepares a switch list, said Mr. Keller. 

Questioned by Commissioner Patterson and Examiner Mat- 
tingly, the Wabash trainmaster said that it is the function of the 
railroad yardmaster in the Staley plant to keep track of Staley’s 
grain needs, and to bring in more grain, either from elevator C 
or from the line-haul yard, and that such operations are based 
upon the judgment of the yardmaster, without advice from 
Staley officials. 


Railroads to Meet Latest Water 
Carrier Citrus Rate 3 


Agent Hoke has indicated to the Commission his intention 
to file a sixth section special permission application to author- 
ize railroads participating in the Florida citrus fruit traffic to 
the north Atlantic ports to meet the latest readjustment filed 
by Refrigerated Steamship Lines, Inc. 

The readjustment, according to a railroad spokesman, fol- 
lowed an initial increase of only one cent a standard box on 
citrus fruits from Jacksonville, Fla., and of two cents a box 
from Fort Pierce, Fla. That original proposal brought criti- 
cism from the railroads in view of the contention of the water 
carriers, in their successful effort to have vacated fourth-sec- 
tion relief accorded the railroads in 1938 on citrus traffic from 
Florida to north Atlantic ports, that their costs had risen 
greatly and that they could not reenter the trade unless they 
could raise their rates sharply. 

The fourth-section relief was vacated by a report and 
order in Fourth’ Section Application No. 16028, Citrus Fruit 
from Florida to North Atlantic Ports, and embraced cases (see 
Traffic World, Dec. 21, 1946, p. 1635). In those proceedings, 
the Commission, by Commissioner Mahaffie, vacated the relief 
granted in 1938, 226 I. C. C. 315, authorizing the railroads to 
establish and maintain rates, without limitation as to time, 
from Florida origins to north Atlantic ports the same as in 
effect over truck-and-water routes, including a so-called modi- 
fied free refrigeration service, and to maintain higher rates at 
intermediate points, and exclusive of such refrigeration serv- 
ice, provided, among other things, that the competitive rates 
should yield not less than 12 cents a car-mile, based on a mini- 
mum carload weight of 36,000 pounds. 

After service of a proposed report preparéd by Examiner 
O. L. Mohundro in which he recommended that the railroads 
be permitted to continue the rates under fourth-section relief, 
but with a proviso that the rates produce car-mile earnings of 
20 cents, and before the final report was served in December, 
Refrigerated Steamship Lines filed a blanket supplement to its 
tariff SB 11, making effective as of December 26, 1946, the Ex 
Parte 148 increase of 3 per cent. This resulted in an increase 
of one cent, or from 46 to 47 cents a box, from Jacksonville to 
New York City, and of 2 cents, or from 50 to 52 cents, from 
Fort Pierce to New York City. 


In criticizing this proposal, the railroads cited the report 
of Commissioner Mahaffie, in which he set forth increases in 
the out-of-pocket operating costs of a Refrigerated Steamship 
Line vessel, on a 7-day voyage between Jacksonville and New 
York City, of 57 per cent. The report also carried an estimate 
of the ship lines that costs of operating trucks from inland 
points to Florida ports (truck rates being a part of the water 
rate the railroads were authorized to meet had increased at 
least 60 per cent above the 1940 level. 


Effective January 1, the railroads filed supplements to 
their tariffs subjecting the rates to the Ex Parte 162, Increased 
Railway Rates, Fares, and Charges, 1946, increase of 20 per 
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cent, with a maximum of 13 cents a hundred pounds. The situ- 
ation as that date, therefore, according to the railroad spokes- 
man, was that the railroads had a rate of 60 cents a standard 
box from Jacksonville, while Refrigerated Steamship had a 
rate of 47 cents. The railroads then filed supplement No. 87 to 
Agent Hoke’s I..C. C. 642, establishing the 47-cent rate from 
Jacksonville to New York, effective January 24. 

The next development was the filing by Refrigerated 
Steamship, on January 20, of blanket supplement No. 10 to its 
tariff SB 11, cancelling the Ex Parte 148 increase and substi- 
tuting increases equal to the Ex Parte 162 rail increase, with 
a resulting rate from Jacksonville of 55 cents. It is to meet 
this 55-cent rate that the railroads, through Agent Hoke, an- 
nounce their intention of filing a special permission applica- 
tion. 


Erie & St. Lawrence Wants Contract 
Status for Coastwise Service 


Following conferences with the Commission’s Bureau of 
Water Carriers and Freight Forwarders, the applicant in W-1, 
Erie & St. Lawrence Corporation Contract Carrier Application, 
has petitioned the Commission for reconsideration of so much 
of the Commission’s decision in that proceeding as found the 
applicant, in its coastwise operations, to be a common carrier, 
and for issuance of a permit to engage in those operations as 
a contract carrier. The applicant also asked for authority to 
hold both a certificate and a permit, and to extend the terri- 
torial scope of its coastwise operations to authorize it to en- 
gage in transportation as a contract carrier of commodities 
generally in lots of 500 tons or more between all ports and 
points on the Atlantic and Gulf coasts and tributary water- 
ways. ‘ 

The applicant asked for postponement of the effective date 
of the Commission’s order, now March 1, pending determina- 
tion of the petition. 

In a separate petition for leave to file the aforementioned 
petition, the applicant said it only recently became clearly ap- 
parent “and acute” how inconsistent its position was, brought 
about by the fact that it engaged both in transportation via 
the New York State Barge Canal and the Great Lakes, and 
also in coastwise operation between points and ports on the 
Atlantic and Gulf coasts, coupled with the fact that the Com- 


mission had reached different conclusions as to the status of f 


its competitors in those two phases of its operations. 
The applicant said the Commission had held applicant's 


competitors on the barge canal and on the Great Lakes to be | 


common carriers, whereas it had held companies engaged in 
coastwise transportation in a manner similar to its service, and 


in competition with it, to be contract carriers. It continued: | 


The last of the Commission’s decisions involving such coastwise | 
carriers, Canadian Gulf Line Contract Carrier Application, 260 I. C. C. | 
792, 795, was not rendered until more than thirty days after the | 


expiration of the Commission’s order herein of April 1, 1946. Moreover, | 


with applicant and some of its competitors only now making plans to E 


it is but lately j 
that the conflict in status and the serious competitive problems created | 


resume private operations after the war interlude, 


thereby have been brought into focus. These have recently been dis- 
cussed with the Commission’s Bureau of Water Carriers and Freight 
Forwarders and it is in part as a result of these discussions that the 
desirability of filing the present petition, for the sake of affording an 
opportunity to reconsider the matter, has been made clear. 


The company said it had only recently acquired a new 
vessel and had made plans for the construction of additional 
vessels and for the extension of its coastwise operations if 
authority for such extension was obtained from the Commis- 
sion. It said application for such new or extended authority 
was now being completed. and would presently be filed. This 
recent development, it said, made it important to obtain recon- 


sideration and clarification of its status with respect to coast- | 
wise authority, since the proposed new operations would neces- | 


sarily be conducted in connection with its heretofore authorized 
operations. 


1. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: 


John H. Daly, Twin Falls, Ida.; James V. Frank, St. Louis, Mo.; 
Clarence E. Horn, Jr., New York, N. Y.; Bradley T. Jones, Seattle, 
Wash.; Hugh Lewis Lobdell, Charlotte, N. C.; James Clifford Logan, 
Kansas City, Mo.; Stuart W. Patton, Miami, Fla.; James F. Pinkney, 
Davidson, N. C.; Louis F. Racine, Jr.; Pocatello, Ida.; Donald Edward 
Reiland, Wisconsin Rapids, Wis.; Herbert Robinson, New York, N. Y.;: 
Edward C. Stothart, Jr., Charlotte, N. C.; H. Tiffin Teters, Carthage, 
Mo.; Henry J. V. Werner, New York, N. Y.; Philip White, Cheyenne, 
Wyo.; and Lewis Hobson Wilson, Laurel, Miss. 
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I. C. C. in Annual Report Touches on 
Complexities of Transport Problems 


Difficulties seen as “part and parcel” of postwar period 
of readjustment. Public interest held to require “care- 
ful new appraisal” of possibility of avoiding strikes in 
transportation without “unduly trespassing on the 
rights of contending groups.” Comments on “serious 
implications” in a substantial increase in transportation 
charges at this time and the “factor of competition” in 
such a situation. “Competitive impulse is as strong as 
ever.” Asks, in legislative recommendations, for per- 
manent emergency powers with respect to service by 
motor carriers and water carriers such as it has now 
with respect to car service by rail carriers: that com- 
mon carriers by motor vehicle and by water and freight 
forwarders be made liable for payment of damages to 
persons injured by them through violation of the act: 
that it have power to require carriers subject to section 
25 of act to install and maintain telegraph, telephone, 
radio, inductive or other wayside or train communica- 
tion systems to promote safety: enactment of legisla- 
tion providing for adequate regulation of two or more 
common carriers or freight forwarders, subject to the 
act, when they agree upon and act jointly through a 
bureau, conference or association in establishing rates, 
fares, charges, et cetera, subject to the provisions of the 
act; and enactment of legislation as originally provided 
in S. 1253 of the 79th Congress with respect to adjust- 
ment of carrier indebtedness where section 77 (bank- 
ruptcy act) proceedings are not required 


* In its sixtieth annual report to Congress, the Interstate 
' Commerce Commission pointed out the highlights of the 
major transportation problems confronting the nation, reviewed 
the traffic and earnings of transport agencies, and, as usual, 
told of its activities through its various bureaus. The period 
covered by the report extends from November 1, 1945, to Oc- 
tober 31, 1946, except as otherwise noted. 
“In our annual report last year,” said the Commission, “we 


January 25, 1947 


» Teviewed the vital war performance of the agencies of trans- 


portation, noted lessons of the war experience, and directed 
attention to the varied conditions and problems which carriers, 
shippers, and others then were facing. The domestic situation, 
we stated, ‘abounds in uncertainties.’ The course of events in 
the present year has shown that this was a substantial under- 
Statement. Forces pent up during the war began to test their 
strength as soon as the nation turned its wartime efforts to a 
normal competitive economy, and were met by resistant forces. 
The effects of these contests for new economic alignments have 
brought to us, in a number of forms, issues both novel and diffi- 
cult, and of a complexity rarely, if ever before, equalled. 

“These problems are part and parcel of the readjustments 


affecting all phases of our national life in consequence of a world 


war. By no means are they the result of unfavorable economic 
developments alone. The fact that industrial production this 
year has risen to a level substantially higher than in any year 
Prior to 1941 indicates a high order of accomplishment by man- 
agement and labor in many industries. Apparently, the volume 
of agricultural production for this year will not fall much below 
any figure previously recorded. On the other hand, the record 
for the year is strewn with interruptions of industrial produc- 


} tion and of transportation operations which in many instances 


have been prolonged and costly. Prices for materials and labor 
have advanced irregularly but materially, causing widespread 
uncertainty as to their future course and anxiety as to future 
repercussions on the part of those who are concerned with the 
national economy.” 

Effect of Strikes 


Continuing, in its general review of the transportation and 
related situations, the Commission said: 


The first major postwar strike kept-a large unit of the automobile 
industry idle from November, 1945, to the spring of 1946. Later there 
were numerous strikes in this industry, which contributed to its failure 
to gain its expected stride. The lost production of new motor equip- 
ment and replacement parts for existing vehicles had a serious effect 
on the business of motor carriers. A nation-wide steel strike which 
lasted for several weeks in midwinter upset the production schedules 
of many dependent industries. The strike of bituminous ‘coal miners 
in April and May curbed industrial production and necessitated drastic 
reductions in rail service. Many other work stoppages were of more 
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limited individual scope, but all were important factors in the confused 
industrial economy. At the present time the possibility of a recurrence 
of this cycle is a matter of grave concern. 

It is not for us to pass judgment on the merits of these contro- 
versies, but we have mentioned them to call attention to their far- 
reaching and profound effects on transportation. Costly adjustments of 
operations by rail, motor, water, and other carriers were necessary 
while production was at a standstill; when it was resumed, traffic was 
concentrated in a short period with impairment of efficient and eco- 
nomical use of transportation facilities. We refer elsewhere to emer- 
gency service orders which we were forced to enter during the year 
to cope with these conditions, and to the abnormal burdens which will 
be thrown on the railroads during the coming winter. The increased 
costs of materials required by carriers are also referred to in another 
part of this report. 


U. S. Control of Railroads 


Responsibilities placed on us call for comments at some length on 
interruption in transportation. During the year nearly every branch 
of transportation has experienced labor problems of almost unprece- 
dented magnitude. Dissatisfaction on the part of two railroad operat- 
ing brotherhoods with the recommendations of an emergency board 
appointed under the railway labor act had the effect of dramatically 
halting substantially all railroad operations on May 23, Few persons 
had expected that such a situation would eventuate, for nothing of 
the kind had been experienced since 1888. Carriers by water and 
motor vehicle were utilized to ease the immediate situation, but the 
productive activities of the country were seriously threatened. The 
jeopardy to the nation was so great that on May 17 the President 
assumed control of 337 railroads. Plans for dealing vigorously with 
the situation were immediately initiated but not put to a real test, 
because of the early termination of the strike. A compromise settie- 
ment led to a resumption of service on May 25 after two days of great 
confusion and almost complete absence of rail service, and on the 
following day the President returned the railroads to their owners. 

Coastwise and intercoastal water carriers in the past year have 
had few breathing spells between strikes by their waterfront and 
vessel employes. These conditions have been particularly burden- 
some for such carriers at a time when they have not yet been able to 
reestablish operations suspended during the war. A strike also took 
place against bulk carriers on the Great Lakes. Labor conditions in 
water transportation generally continue to be unsettled and critical. 

Motor transportation, particularly in respect of property, was also 
adversely affected by numerous strikes during the year. In a wide 
area west of the Mississippi River the operations of many carriers 
were at a standstill for several months. Strikes in the strategic New 
York City district kept local carriers and over-the-road operations 
to and from that district idle for several weeks. 


Possibility of Avoiding Strikes 


The serious effect on the public welfare of such suspensions of 
service, particularly where substitute forms of transportation are not 
adequate, is self-evident. Temporary remedies and expedients of a 
regulatory agency, such as our service orders and other remedial 
measures described elsewhere in this report, necessarily afford only a 
limited amount of relief. We believe that the public interest requires 
a careful new appraisal of the possibility of avoiding strikes in trans- 
portation without unduly trespassing on the rights of contending 
groups. The problem is not one which can be solved entirely by 
additional legislation; a large share of-responsibility necessarily rests 
on carrier management and the leaders of organized labor. Any new 
legislative remedy which may be found necessary should encourage 
and implement efforts on the part of these groups to work together 
in what is basically a common cause, 


Higher Rate Demands 


An ascending spiral of wages and material prices, together with 
a heavy tax burden, inevitably leads to demands for higher transporta- 
tion rates, for other means of offsetting these increasing costs are yet 
to be found. Railroads, motor carriers of property, water carriers, 
the Railway Express Agency, and the freight forwarders have there- 
fore sought to shift the burden in whole or in part to the shipping 
public. As pointed out in our last report, transportation service dur- 
ing the war was relatively cheap in comparison with the general 
price level of commodities and services. However, this circumstance 
does not obscure the serious implications in a substantial increase in 
transportation charges at the present time. General increases of con- 
siderable magnitude, together with attendant changes in individual 
rate adjustments, are certain to have far-reaching effects on the dis- 
tribution of commodities in which producers, distributors, and con- 
sumers in all sections are vitally interested. The factor of competition 
in such a situation poses for us many novel and difficult problems 
involving relations between carriers and their patrons, between terri- 
torial regions, between carriers of the same type, and between com- 
peting carrier groups of different types. These questions seem likely 
to engage our attention for a considerable time. 


Competition 


The large volume of traffic during the war and concentration on 
military success necessarily lessened the play of competition among 
carriers. At the same time thought was being given by these agencies 
to means of attracting for themselves the largest possible share of 
the anticipated sizable volume of traffic in the reconversion period. 
The competitive impulse is as strong as ever, and is already manifesting 
itself in various ways. Examples in the field of rail transportation 
are the acquisition of much new passenger equipment of modern de- 
sign and the speeding up of passenger and merchandise schedules. 
War-built airplanes are being adapted to commercial air service, both 
regulated and unregulated. The uncertain outlook as to earning 
power and inability to obtain deliveries, however, have limited in- 
Stallations of new rail freight and passenger equipment to a figure 





























lower than was expected and considered necessary a year ago. Conse- 
quently, great difficulty has been encountered in handling traffic, which, 
measured by carloadings, in some recent weeks has exceeded that of 
corresponding weeks in the war years, 1944 and 1945. The railroads 
have faith in their future, but many plans involving substantial ex- 
penditures for rehabilitation and modernization of facilities in the 
early postwar period have been set aside, at least temporarily. 


Motor Carriers 


Motor carriers of property face much the same condition, For 
them the year as a whole has been very difficult. Their volume of 
traffic in recent months has approached the level of the war years, 
but marked changes in the sources and kinds of traffic available have 
occurred in some instances. The needs for new motor equipment, 
noted as substantial in our last report; have’ been met only in. part 
by the manufacturers. Rising operating costs, prevailing uncertain- 
ties, and higher prices of new vehicles have caused some carriers, 
however, to defer their plans for the purchase of new equipment. This 
situation has contributed to a shortage of repair parts, which has 
become as serious as it was during the war. Motor carriers will reduce 
their operating costs when they can reequip themselves more generally. 
War restrictions on operations have been lifted, but certain State lim- 
itations on the use of vehicles have been reimposed. The return of 
private automobiles to more general use on streets and highways has 
added to carriers’ operating difficulties, and the shortened workweek 
observed in some localities has resulted in increased costs, as it has 
in the case of the railroads. Motor carriers have made efforts in vari- 
ous ways to hold their costs in check. The larger common carriers 
of general freight appear generally to be in the least favorable financial 
situation. Some of them have sought to reduce the scope of their 
services by withdrawing from interline arrangements, by abandoning 
or selling unprofitable lines, by curtailing service of smaller com- 
munities, or by certain restrictions on the kinds of traffic carried. In 
other instances entire operations have been abandoned. There has 
been, in contrast, a very substantial volume of applications for new 
operating rights, many of which are by veterans of the late war. The 
increases in rates which we have permitted have proved beneficial, but 
many motor carriers must continue to cope with difficult conditions. 

Motor carriers of passengers also have experienced higher costs 
during the year. Their volume of traffic has declined, but, with the 
exception of lines which served war industries, it remains at a high 
level. The rate of delivery of new equipment during the year has 
fallen below expectations. An investigation of bus fares instituted 
on our own morion is discussed at page 45. 


Water Carriers 


No other branch of transportation has faced such difficult problems 
of postwar readjustment as water carriers. Plans for reinstituting 
intercoastal, coastwise, and Great Lakes operations suspended during 
the war have been thwarted by a combination -of adverse circum- 
stances. As noted elsewhere, private operators in many instances are 
doubtful of their ability to continue successfully the limited opera- 
tions now being conducted for account of the United States Maritime 
Commission. Carriers in other trades also have higher costs and 
other difficulties with which to contend. Water-carrier organizations 
have requested a general increase in water rates and have joined the 
Maritime Commission in asking us to investigate the reasonableness 
of certain competitive rail and motor rates. This question is under 
consideration in our docket Ex Parte No. 164. 

In April, 1944, we began an investigation under section 304 (b) of 
the interstate commerce act concerning the effect of the war on water 
carriers, the exemption provisions of part III of the act, and other 
related matters. A report of this study, conducted by our staff, will 
shortly be released for the consideration of interested parties. Sub- 
sequently we shall make such legislative recommendations, if any; 
as may be found desirable. This investigation is mentioned in another 
connection at page 36 (See Morgan water carrier report, Traffic World, 
January 18). at 

The traffic of oil pipe lines which report to us declined moderately 
from 1944 to 1945; in the first 9 months of 1946 these lines transported 
7 per cent less traffic than they did in the same period of 1945, and 
earned about 6 per cent less revenue. The tendency of their rates has 
been downward. Certain war-built lines are no longer in operation, and 
no disposition has been made of the two large-diameter government- 
owned lines, which have been unused for approximately a year. Addi- 
tional pipe lines have been laid during the year or are under con- 
struction. Extensions of natural gas lines also have been made in the 
past year, and other extensions are under consideration by the Federal 
Power Commission. Al these lines impose problems of adjustment 
on rail, motor, and water carriers. 

The earnings of freight forwarders in 1945 were higher than in 
1944, and the same was true in the first 6 months of 1946 compared 
with the corresponding period of 1945. Their request for increased 
rates and our investigation of the charges paid by the forwarders for 
motor-carrier ‘service are discussed elsewhere. 

The costs of operation of the Railway Express Agency, Inc., consist- 
ing largely of terminal labor costs, have risen materially, with resulting 
reductions in the payments made to railroads for services which the 
latter render. These reductions are of very serious proportions in 
some instances. The agency’s application for increased rates has been 
granted. 

The year has seen further steps in the disposition of the affairs of 
the Pullman Co., but, as stated in another section of this report, that 
company continues to conduct the sleeping-car business of the country 
pending termination of the antitrust litigation between the govern- 
ment and the Pullman interests. A considerable amount of new sleeping- 
car equipment has been acquired by individual railroads during the year. 


Legislative Recommendations 


The Commission summarized seventeen legislative recom- 
mendations as follows; 
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We submit the following recommendations for legislation: 


1. We recommend that sections 1 (22), 5 (13), and 20a (1) be 
amended so as to make these and related paragraphs inapplicable 
to street, suburban, and interurban electric railways, except those 
which are operated as parts of general steam railroad systems of 
transportation or are engaged in the general transportation of freight 
and interchange standard steam railroad freight equipment with 
steam railroads for transportation in interstate or foreign commerce 
to or from points on their lines. We further recommend that sections 
1 (22) and 5 (2) (a) be amended so as to make them inapplicable 
to acquisition or operation of spur, industrial, team, switching, or 
side tracks and of the excepted electric railways. F 


2. We recommend that section 3 (2) of the interstate commerce act 
be amended to include the extension of credit for unpaid transportation 
charges of express companies. 


3. We recommend that section 5 (2) (b) be amended by removing 
therefrom the requirement that ‘‘a public hearing shall be held in 
all cases where carriers by railroad are involved.’’ 


4. We recommend that sections 16 (5), 221 (a), and 315 (a) be 
amended so as to permit service of notices suspending tariffs on a 
carrier or agent which publishes a joint tariff in lieu of service on 
all the carriers parties thereto, and that the first-enumerated section 
be amended so that it shall not be mandatory upon us that such notices 
be served on agents of railroad companies in the city of Washington. 
We further recommend that sections 221 (a) and 315 (a) be amended 
so as to make it unnecessary to make service on motor carriers and 
water carriers by registered mail. 


5. We recommend that section 20 (6) of the act, providing for 
access by this Commission to records relating to protective or car 
service, be amended so as to be applicable to records of ‘‘persons which 
directly or indirectly through rental agreements with shippers or 
otherwise furnish cars to or for use of any carrier by railroad or 
express company’’ subject to part I. 


6. We recommend that the various provisions of the act, authorizing 
us to require reports from carriers and others and to inspect and copy 
accounts, books, records, et cetera (sections 20, 220, 313, and 412) be 
amended so as to be applicable to associations or organizations main- 
tained by or in the interest of any group of carriers or freight for- 
warders subject to the act. 


7. We recommend that section 411 (c), making it unlawful for a 
director, officer, employe, or agent of any common carrier subject 
to the interstate commerce act or of any person controlling, con- 
trolled by, or under common control with such a common carrier, in 
his or their own personal pecuniary interest, to own, lease, control, or 
hold stock in, any freight forwarder, directly or indirectly, be amended 
so as to permit such ownership, lease, control, or holding upon authori- 
zation by order of this Commission, upon due showing that neither 
public nor private interests will be adversely affected thereby. 


8. We recommend that section 411 be amended to provide for the 
rgulation of consolidations and leasing of freight forwarders. 


9. We recommend that section 222 be amended by adding a new 
paragraph which would provide a remedy by forfeiture for failure of 
motor carriers, brokers, et cetera, to keep records in accordance with 
regulations prescribed under part II of the act or failure to file reports 
prescribed thereunder. A remedy by forfeiture is provided for viola- 
tion of various provisions of part I of the act, section 20 (7) for ex- 
ample, and for various reasons a forfeiture suit would be preferable 
to a prosecution upon the filing of 4n information which now is neces- 
sary in cases of derelictions such as those before mentioned. 


10. We recommend that the federal statutes commonly known as 
the transportation of explosives act (U. S. Code, title 18, sections 
382-386) be completely rewritten in the light of important develop- 
ments relating to this subject which have occurred in the 25 years 
since the last revision of these statutes. 


11. We recommend that this Commission be given permanent emer- 
gency powers with respect to service by motor carriers and water 
carriers such as it now has with respect to car service by rail carriers. 
We now have such power temporarily over motor carriers under the 
second war powers act, which will expire March 31, 1947, or earlier. 


12. We recommend that the interstate commerce act be amended 
by adding new provisions which would make common carriers by 
motor vehicle and by water and freight forwarders liable for the pay- 
ment of damages to persons injured by them through violations of 
that. act. 

13. We recommend that the Congress amend the standard time act 
so as fully to occupy the legislative field respecting standards of time 
to be observed throughout the nation. 


14. We recommend that the interstate commerce act be amended 
so as to provide adequate regulation of two or more common carriers 
or freight forwarders, subject to the act, when they agree upon and 
act jointly through a bureau, conference, or association in establishing 
rates, fares, charges, et cetera, subject to the provisions of the act. 


15. We recommend that section 25 be amended so as to authorize 
the Commission to require any carrier subject to that section to install 
and maintain telegraph, telephone, radio, inductive or other wayside 
or train communication systems intended to promote safety of railroad 
operation, and to establish and maintain rules, regulations, and practices 
with respect to operation of trains intended to promote safety of rail- 
road operation. 


16. We recommend that the interstate commerce act be amended 
by adding after section 20a thereof, as originally provided by S. 1253 
(79th Congress, 1st session) a new section (20b) permitting carriers by 
railroad as defined in section 20a, which are not in equity receivership 
or in process of reorganization under section 77 of the bankruptcy act, 
and are not in need of financial reorganization of the character pro- 
vided for under section 77, to make adjustments of their indebtedness, 
without resort to judicial reorganization under section’ 77. 
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17. We recommend that section 20a of the interstate commerce act 
be amended to make it applicable to sleeping-car companies. 


Traffic By Types of Carriers 


In its review of traffic of the various types of carriers, the 
Commission included the following table on volume of inter- 
city traffic, public and private, by kinds of transportation: 


Per cent of 
Agency—Ton-miles: 19442 1945 grand total 
Ble 1944 1945 
1. Railways, steam and electric, including Millions Millions 
Se NE TIN sig oi 068.5 0h 605s Wess 747,168 690,991 69.25 68.23 
2. Highways: : 
MGGOE-COPTIETE DE MABPERBEIE . 6 oink ops ck), oc deees” Webwes 
Pe I eer Tees fe. em rT ST 
Motor carriers of property............ 49,308 55,619 4.57 5.49 
as Lich Sitin. obra Rin sae Rinneche nh DSi 49,308 55,619 4.57 5.49 
3. Inland waterways including Great Lakes 150,112 142,756 13.91 14.10 
PERS - THON COIN a asi oie si. 5.0.55 owes cvdiies 2,336 123,293 12.26 12.17 
5, Airways (domestic revenue service) in- 
5. cluding express and mail........... Tr. 91 01 .01 











OIE I 6s 5 3.5% Sha sac dobsutes 1,078,995 1,012,750 100.00 100.00 
Per cent of 
Agency—Passenger-miles: 19442 1945 grand total 
1944 1945 

1. Railways, steam and electric, including Millions Millions 
See INE MM Ss hil sics on wee nnaee bs 97,704 93,817 34.90 30.66 

2. Highways: 

Motor carriers of passengers.......... 26,548 26,813 9.48 8.76 
PUIVECO BULOMOUTES .n..cpcccscccccse 151,251 179,837 54.03 58.76 
BEGMOE COTTICTO OF DYOROTED. 6... cccacee  sdeaes _saede0 Masao pk Kinde 
ME os eg ka ace wis bad icuieaakhe dosun 177,799 206,650 63.51 67.52 


3. Inland waterways including Great Lakes 
oo ee ens eee ae 
5. Airways (domestic revenue service) in- 

cluding express and mail 


2,187 2,056 -78  ~—-«.67 


2,264 
279,954 


3,507 81 1.15 
306,030 100.00 100.00 


4Some of the 1944 figures as given in the 59th annual report have 
been revised. ; 


Sources? 

1. Interstate Commerce Commission reports: Electric railway ton- 
miles and passenger-miles estimated on the basis of revenues. Mail ton- 
miles from Post Office Department are for fiscal years ended June 30. 

2. Highway ton-miles for 1945 estimated on the basis of the rate of 
change in total ton-miles estimated by the Public Roads Administration, 
excludes “‘rural to rural’’ traffic. Bus passenger-miles estimated for small 
carriers on the basis of passenger revenue. Passenger-miles of private 
automobiles in 1945 estimated on the basis of the rate of change in total 
automobile passenger-miles estimated by the National Safety Council. 

; 3. Waterway ton-miles from Office of Chief of Engineers, U. S. 
» Army. Waterway passenger-miles in 1945 estimated on the basis of the 
| rate of change from 1944 in the passenger revenue. 
: 4, Includes an estimate for nonreporting pipe lines including ‘‘Big 
Inch’’ and ‘‘Little Inch.’’ Includes refined as well as crude oil with an 
| allowance for crude oil gathering lines. 
5. Civil Aeronautics Board. 


ee 








Grand total 


eee ee ee ee ee ey 





The report briefly reviews the situation with respect to 
government operation of carriers by the Office of Defense 
Transportation, the control of all such carriers having been 
relinquished; the railroad car shortage situation and emergency 
service orders. 


Rail Debt Reduction 


With respect to railroad debt reduction, the Commission 
showed that-in the 11-year period from the end of 1935 through 
1945 the cut in the amount of unmatured funded debt, including 
equipment obligations, of line-haul steam railways held by the 
public (that portion not held by railroads) had been $2,659,000,- 
000, or 23.6 per cent, as represented by a decline in the total 
from $11,341,000,000 to $8,659,000,000. Annual accruals of fixed 
interest charges on funded debt and of interest on unfunded 
debt, for all railways, including switching and terminal com- 
panies (regarded as one system, i.e., with intercorporate pay- 
ments eliminated) had declined from $583,000,000 in 1935 to 
$441,000,000 in 1945, or 24.4 per cent, it added. It said the 
amount of interest on unfunded debt was less than 3.5 per cent 
of the total interest accrued in 1945. 

In many instances, said the Commission, opportunity for 
reduction of funded debt and interest charges was restricted 
because of the fact that a very large portion of outstanding 
railroad bonds issued prior to the effective date of section 20a 
of the interstate commerce act was noncallable. This situation 
might be remedied, under certain conditions, it said, if there 
Were in effect legislation such as that embodied in S. 1253 (the 
So-called Mahaffie bill introduced by Senator Wheeler in the 
79th Congress) as originally introduced, covering voluntary ad- 


as 


justment of railroad debt structures. (Such legislation has now 
been reintroduced in the 80th Congress, as S. 249, by Senator 
ite, of Maine.) 


Consequences of the judicial process of railroad reorganiza- 
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tions in that in many instances the creditors and stockholders 
had received new securities in reduced amounts or had had to 
relinquish their holdings entirely, the Commission said, resulted 
in some instances in no small measure from “the fact that those 
whom the stockholders placed in charge of the debtor corpora- 
tions when they were solvent used the surplus funds of the cor- 
porations during prosperous years in paying dividends, or too 
liberal dividends, and in making investments in the stocks of 
other companies.” 

“Had the managements of these corporations adopted the 
policy now prevailing with respect to the reduction of long-term 
debt and interest charges,” it added, “the disaster which over- 
took them might have been avoided or at least its consequences 
greatly mitigated.” 


Delay in Railroad Reorganizations © 


In connection with discussion of progress of railroad organ- 
izations, the Commission said it appeared, generally, that such 
progress under section 77 of the bankruptcy act had been de- 
layed greatly by unsuccessful appeals from court orders. 

“The principal delay,” it said, “has resulted frorn appeals 
from court orders approving plans, entered in all cases prior to 
the voting on the plans by the security holders and before con- 
firmation. It is doubtful that permitting appeals at this stage 
of the proceedings, even if they are successful, results in any 
material shortening of the procedure, whereas the delay through 
unsuccessful appeals has been important and in some cases dis- 
astrous. .. . It would seem desirable that in connection with 
consideration of legislation amending the provisions of section 
77 of the bankruptcy act ... the applicability of appellate law 
to these proceedings be clarified in such a manner as to elimi- 
nate the right of appeal from court orders approving plans.” 

After discussion of the need for enabling railroads volun- 
tarily to adjust their debt structures as proposed in S. 1253 as 
introduced, the Commission said it was its view that provisions 
of this legislation should not apply to carriers in equity receiver- 
ship or in reorganization under section 77. 

“Stockholders and junior creditors of a carrier in equity 
receivership,” it said, ‘‘should be able to bargain with each other 
and with other creditors if, because of changed conditions, they 
can show that they have an-equity that should be preserved. 
Any relief which should be given stockholders and junior credi- 
tors of a carrier in process of reorganization under section 77 
of the bankruptcy act, but which may not now be given because 
of restrictive provisions of that section, should be afforded by 
appropriate amendment of those provisions.” 


Rail Control of Motor Carriers 


Under the heading of “Railroad Operation and Control of 

Motor Carriers of Property,” the Commission said it had 
“looked with some concern at the apparent tendency of many 
railroads to acquire a substantial interest, or prominent posi- 
tion, in the motor carrier industry.” 
: Reluctance to impede railroad use of motor truck service 
for accomplishment of economics through discontinuance of 
way-freight-train operations had been one of the considerations 
that had influenced its action on applications by railroads or 
their truck-operating affiliates for authority to acquire existing 
motor carriers or to institute new motor carrier operations, 
said the Commission. It observed that in a substantial number 
of such cases it had made its authorization subject to “such 
conditions as we might in the future find necessary to impose” 
in order to insure future limitation of the service to that aux- 
iliary to or supplemental of rail service. 

However, it continued, “some rail carriers, misconstruing 
the restrictions on their operating authorities or taking advan- 
tage of the lack of specific restrictions attached to purchased 
authorities, have been rendering directly or through an affiliate 
substantial all-motor services, at motor rates, in direct competi- 
tion with their own rail services and with independent motor 
carriers.” In some instances, such carriers had at their own 
convenience hauled motor traffic by rail and rail traffic by 
motor; and, where the railroad rates were lower, shippers 
desiring motor carrier service had in many instances tendered 
their traffic on railroad bills of lading to obtain the advantage 
of the lower rail rates, the Commission said. 

“We have not yet thoroughly explored the extent of our 
authority under sections 5(9) or 208 of the act to restrict 
operations under already issued certificates which are not sub- 
ject to a specifically reserved right to restrict,” it said. 

The Commission said that at the time of preparation of its 
report it had granted licenses to 79 brokers arranging the motor 
carrier transportation of property, and to 72 brokers arrang- 
ing the transportation of passengers by motor vehicle. 


Motor Carrier Accidents 


Motor carrier accidents reported to it in 1945 increased 
nearly 30 per cent over 1944 (12,399 in 1945 as compared with 
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9,672 in 1944), the number of fatalities in such accidents rose 
by 2 per cent (1,150 in 1945 as against 1,133 in 1944), and the 
number of injuries reported increased about 10 per cent (14,346 
in 1945 as compared with 12,921 in 1944), the Commission 
stated. Property damage resulting from motor carrier accidents 
totaled $13,133,652 in 1945 and $10,419,849 in 1944, it said. It 
emphasized that these figures comprised “reported’’ accidents, 
and explained the reason for such emphasis as follows: 


During 1944 the Bureau of Motor Carriers determined through a 
survey that while almost all fatal accidents were being reported, we 
were. receiving reports on less than half of the injury and reportable 
property damage accidents. Action was then taken and our efforts have 
continued to bring about more prompt and thorough reporting. This 
no doubt accounts for a large part of the increases noted above. Such 
- increase as there has been in the frequency of accidents can be attrib- 
uted in part to the age and condition of much motor carrier equipment 
and the general resumption of highway travel by motor passenger cars, 
many of which are not in safe operating condition. . . . It is not sur- 
prising that the number of accidents attributable to mechanical failures 
continues to increase (1,124 mechanical defect accidents in 1945 as 
compared with 1,083 for 1944). 


The Commission said there were no serious accidents in 
1945 (or in 1944) in the transportation of explosives or other 
dangerous articles, and that both the number and percentage of 
reported fire accidents decreased in the year (486 in 1945 as 
compared with 524 in 1944; 4.3 per cent in 1945 compared with 
5.7 per cent in 1944). : 


Train Communication Systems 


After mentioning progress made on installation of train 
communication systems on the Pennsylvania, the Missouri 
Pacific and the Atlantic Coast Line, the Commission said that 
such communication systems were now in regular service in 16 
yards, four employing space radio and 12 using induction sys- 
tems, and that “information has been obtained concerning 15 
additional installations, proposed or in progress, and 22 experi- 
mental and test installations, including both yard and main-line 
operation.” 


Administrative Procedure Act 


The Commission indicated in its report that it was unhappy 
over “confusion and uncertainty” that it said had arisen in its 
internal affairs as a result of application to it of the provisions 
of the administrative procedure act of 1946. It pointed out that 
it had asked Congress to exempt it from provisions of that act, 
but Congress made no exemption as sought. 

“We felt, and still are of the opinion, that the diversity of 
functions which the Commission is required to perform is so 
great,” it said, “that they cannot be grouped into broad cate- 
gories, and that the procedures for administration of these 
functions devised by Congress and by the Commission, tested 
and bettered by years of evolution based on long experience 
in practical application, would not be improved by passages 
of any of the bills, but rather would be made uncertain or 
actually worsened in important respects.” 


The Commission said that, to accomplish in the act a state- 
ment of the “minimum procedural requirements” to be observed, 
the draftsmen of S. 7, the bill that became the administrative 
procedure act, made categories and devised definitions unfami- 
liar to general practitioners; that these, if applied literally, 
would have thrown the Commission’s procedure into confusion; 
that in recognition of this the bill was amended extensively, and 
that as passed it contained “numerous exceptions to the gen- 
eralities of language, and to these exceptions various counter- 
exceptions were appended.” Continuing, the Commission said: 


It, therefore, is now a matter of great difficulty for us to determine 
and state in advance, without having benefit of the opposing views of 
able counsel in any controverted cases, and with no judicial interpre- 
tation to guide us, just what changes in our organization and procedure 
will be forced by the new act. Difficulties are apparent in reconciling 
the provisions of the interstate commerce and related acts with those 
of the new act. Thus, sections 7 (as to hearings) and 8 (as to decisions) 
are with difficulty, if at all, reconcilable with the present provisions 
of the interstate commerce act contained in section 17, as to the 
organization of the Commission, and its power to delegate the per- 
formance of duties to divisions, individual members, and boards. 
Again, whether the scope of judicial review has been widened by sec- 
tion 10, and if so, whether unduly, will be for the federal courts, and 
ultimately for the Supreme Court to determine. Finality in interpre- 
tation of these and many other questions may come only after cases 
involving them have gone through the courts. Meantime, uncertainty 
will exist. 

It is certain that the provisions of section 11, as to examiners, will 
considerably affect our personnel and the conduct of our proceedings 
For about 30 years our examiners have been appointed through the 
process of civil service, as contemplated by the new act. But we have 
been able to use their services flexibly, as our needs required. Their 
compensation has been fixed by us within the limits of the classifi- 
cation act, and reflects their capabilities and the duties assigned to 
them, subject to the approvals and reviews afforded by law. But un- 
der the administration procedure act, they ‘shall be assigned to 
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cases in rotation so far as practicable and shall perform no duties in- 
consistent with their duties and responsibilities as examiners.’’ Their 
compensation will be ‘‘prescribed by the [Civil Service] commission 
independently of * * * ratings or recommendations’’ by this Com- 
mission. While we cannot now state what reorganizations of the 
largely functionally specialized staff of examiners of the Commission 
will be required, it appears that increase in the number and in travel 
expense will be inevitable. What changes in compensation may result 
will be determined by the Civil Service Commission, and we can only 
speculate as to the ultimate effect upon our personnel and its morale, 

We regard the enactment of the administrative procedure act as 
in some aspects unnecessary, because in part it is merely repetitious 
of what has long been our established procedure. In other respects 
it seems unfortunate, because of the confusion and uncertainty it 
raises. We have not been able to find and no one has pointed to any 
provision in it which will simplify or facilitate our work. 

However, we must apply it in letter and spirit, so far as ascertain- 
able, but considering the repeated assurances by proponents of the 
various bills which eventuated in the act, that they would effect no 
material change in our procedure, we do not contemplate any radical 
changes in our organization or procedural methods until inconsistency 
with the new act is clearly shown. 


The Commission said that in the year covered by the report 
its Bureau of Accounts had completed 875 general and special 
investigations of the accounts and records of transportation 
agencies, subject to its jurisdiction, leaving 26 in progress, and 
that 99 orders had been issued, 92 pertaining to depreciation 
accounts of rail, pipeline and water carriers. 


Abandonment of Lines 


In the year ended October 31,. it said, 60 applications were 
filed for permission to abandon about 1,747 miles of railroads 
and 76 miles of operations under trackage rights. Proceedings 
in which it rendered 43 decisions involved proposed abandon- 
ment of 913 miles of railroad and 30 miles of operations. Of 17 
applications protested, the Commission said it denied those in- 
volving 273 miles of lines and’ authorized abandonment of the 
remaining 341 miles of lines and 30 miles of operations. 

“We granted,” it continued, “one application involving 13 
miles of main lines for which a substitute line was built, 36 ap- 
plications involving 244 miles of branch lines of Class“I carriers, 
and 30 miles of trackage rights, and 384 miles of so-called 
short lines. . . . In proceedings in which certificates were issued, 
covering 323 miles of road, the estimates of average annual 
losses from continued operation or of future annual savings 
resulting from abandonment amounted to approximately 

“It has been shown in certain cases that the necessary cost 
of rehabilitation or of bringing up deferred maintenance of 
tracks which were permitted to be abandoned, aggregating 
about 233 miles, would require an expenditure estimated at 
$2,558,000. .. .” 


Construction of Lines 


In an appendix to the report the Commission showed that 
it had authorized in the year construction of 47.36 miles of rail- 
road by 10 out of a total of 20 applicants for such authority; 
that two applications had been denied and three dismissed, and 
that, of a total of 10,460 miles of construction authorized since 
the effective date of the act, 7,440 miles actually had been con- 
structed. 

. Securities Authorized 


The appendix showed, also, that the Commission had au- 
thorized issuance of securities and assumption of obligations 
under section 20a in amounts as follows: Common stock, $14, 
324,145 (excluding 5,640,620 shares of no par or nominal value); 
preferred stock, $134,052,400; debenture bonds, $44,493,000; in- 
come-mortgage bonds, $184,206,996; mortgage bonds, $928,040,- 
200; secured notes, $49,371,860; unsecured notes, $20,263,931.76; 
equipment obligations, $77,882,000; certificates of deposit, 
$1,613,900; receivers certificates, $11,000; trustees’ certificates, 
$1,199,654.79; receivers notes, $6,000, and trustees notes, $6,555,- 
988.93. Under section 214 of the act, the appendix showed, the 
Commission had authorized issuance of securities as follows: 
Common stock, $1,052,800, plus 32,900 shares without par or 
nominal value; preferred stock, $1,200,000; secured notes, $2,- 
853,427, and unsecured notes, $1,550,000. 


Formal Complaints 


Formal complaints filed in the year totaled 261, of which 
225 were original complaints and 36 sub-numbers, an increase 
of 27 over the preceding year, said the Commission. 

“We decided 169 cases, and 77 have been dismissed by 
stipulation or on complainants’ request, making a total of 246 
cases disposed of, compared with 297 during the previous pe 
riod,” it said. : 

It added that ‘we conducted 377 hearings and took approx! 
mately 63,456 pages of testimony, as compared with 395 hear- 
ings and 53,141 pages of testimony during the previous period. 
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It showed that the number of cases pending on the docket of 
formal cases as of October 31, 1946, was 458, as against 396 at 
the end of October, 1945; that the number of investigation and 
suspension cases instituted in the 12 months ended with last 
October was 70, as against 41 in the preceding year; and that 
about 34 per cent of the total number of formal complaints were 
now handled by the shortened procedure method, as against 27, 
97 and 31 per cent in the three preceding years. 

“In the cases so handled and decided during this year,” it 
said, ‘‘the average elapsed time to reach a decision was 332 
days from the receipt of complaint and 198 days from receipt 
of the final memorandum. The corresponding periods during 
the three preceding years were 359 and 221 days, 333 and 183 
days, and 362 and 216 days, respectively.” 


Informal Cases 


In the section of its report covering the work of its Bureau 
of Informal Cases, the Commission said the number of informal 
complaints filed under parts I, III and IV of the act was 1,196, 
an increase of 217; that the railroads filed 1,746 special docket 
applications for authority to refund amounts collected under 
the published tariffs and admitted by them to have been unrea- 
sonable, a decrease of 227; that orders authorizing refunds were 
entered in 1,520 cases, a decrease of 42, and reparation there- 


‘under was awarded in the Sum of $1,421,105.92. Dismissed or 


disposed of without orders were 24 other cases, according to the 
report. 
The Bureau of Inquiry, the Commission reported, made 


about 135 investigations of alleged violations of the criminal 


provisions of part I, III and IV of the act and related statutes. 


Bureau of Law 

Dealing with the work of its Bureau of Law, the Commis- 
sion said that on October 31, 1945, there were pending in the 
courts 49 cases involving Commissjon orders or requirements; 
that 22 cases were instituted in the course of the year and 38 
were concluded, leaving 33 cases pending at the end of October, 
1946; and that nine of these 33 were in the U. S. Supreme Court 
and 24 were in federal district courts. Twelve cases were de- 
cided in the Supreme Court and 26 were concluded in the dis- 
trict courts, it added. 


Bureau of Motor Carriers 


Reporting on the activities of its Bureau of Motor Carriers 
in the year, the Commission said there had been, in the first full 
year of the post-war period, a decided upsurge in applications 
for new and extended motor carrier operating authority, for 
transfers of authority, and for resumption of operations sus- 
pended during the emergency. 

“This presages an end to the falling off noted during this 
year and the last in the number of property carriers holding 
certificates and permits for permanent operations,” it continued. 
“The slight drop (about 1 per cent each year) has been more 
than offset, however, by the greatly increased number of car- 
riers taking advantage of the second proviso of section 206(a), 
under which one-state operators may conduct common-carrier 
operations in interstate commerce without securing a certificate 
from us, and by carriers holding temporary or emergency au- 
thority. The number of outstanding passenger certificates has 
continued to rise.” 


Withdrawal from Joint Rates—Routes 


__ The Commission said there had been considerable revamp- 
ing of operations and reorganizing among motor carriers, and 
that “an increasing tendency to withdraw from participation in 
through routes and joint rates has been noted.” 
_ In discussion of the work of the motor carrier bureau’s sec- 
tion of accounts, the Commission said that 68 man-days were 
expended on audits of accounts of eight motor carriers operated 
by the Office of Defense Transportation under executive order 
of the President. 

The Commission said that in the 12 months ended with last 
October it had received 7,577 motor carrier applications for 


certificates, permits, licenses, temporary authority, exemption, ~ 


and operation under the second proviso of section 206(a); that it 
had approved 7,577 such applications, had denied, dismissed or 
withdrawn 1,887, and had 1,441 applications pending on October 
31. The cumulative total of applications of that kind received 
by it to October 31, it showed, was 148,052; the aggregate of 
applications approved was 51,122; the number denied, dis- 
missed or withdrawn was 93,896, and the aggregate of appli- 
a pending was 3,034, including 31 “grandfather” appli- 
ons. 
Property Carriers, Etc. 


The cumulative total of motor carriers of property as of 
October 31, according to the report, was 21,031, of which 3,172 
Were contract carriers; and the cumulative total of passenger 
Carriers was 1,543, of which nine were contract carriers. 
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The motor bureau’s section of complaints, according to the 
report, received 21 formal complaints in the year, the same num- 
ber as in 1945, and instituted 106 investigation and suspension 
proceedings, as against 118 in the preceding year. Pending on 
October 31, 1946, were 145 formal complaints and investigations, 
as against 132 on October 31, 1945. 


Bureau of Service 


With respect to the work of the Bureau of Service, the Com- 
mission said that the bureau’s field force made investigations 
of conditions and records at 9,231 railroad stations and yards, 
interviewed 7,938 officers of railroad industries and 28,172 rail- 
road officials, and submitted reports on 8,375 car detentions. It 
observed that in the twelve months ended with September, 1946, 
837 embargoes were placed by the Association of American Rail- 
roads at the bureau’s request and 512 were placed by individual 
railroads to prevent delays. 

“Our agents have made concentrated efforts to prevent cir- 
cuitous routing, misuse of railroad equipment, backhauling and 
crosshauling of cars, and congestion at terminals and ports,” 
said the Commission. “Special efforts were made to prevent 
improper handling of cars, to expedite car repairs, and to secure 


the prompt return of cars from Mexico, Canada and Cuba.” 


Bureau of Traffic 


For the Bureau of Traffic, the report showed that there 
were received for filing 129,821 tariff publications, as follows: 
Freight, rail, motor or water common carrier, 108,750, and con- 
tract schedules, motor or water, 2,064; passenger, 14,452; ex- 
press, 711; pipeline, 609; freight forwarder, 3,235. 

Of these tariff publications, 1,220 were rejected for failure 
to give the notice required by the statute or to conform to pre- 
scribed regulations. Tariff publications were criticized in 11,876 
instances as not being in conformity with the act or tariff rules. 

The Commission issued 188 suspension orders, and refused 
to suspend in 273 instances. 


Bureau of Valuation 
The Bureau of Valuation had been engaged principally in 


- bringing to later dates inventories and other underlying data 


upon railroads for which valuations had been previously made, 
as required by section 19a(f) of the act; auditing reports cover- 
ing extensions, improvements, retirements, and other changes; 
collection of data reflecting changes in land values; supplying 
valuation data in connection with I. C. C. current regulatory 
work, and supplying valuation data to carriers, other govern- 
ment agencies, states, counties, cities, and to the general public, 
according to the report. 


Water Carriers and Forwarders 


For the Bureau of Water Carriers and Freight Forwarders, 
it was stated that the period since the end of hostilities had 
brought an increase in the number of applications for authority 
to institute new operations. The bureau has field offices in 
Chicago, New Orleans and San Francisco. Since part III of the 
act became effective, 1,186 applications have been filed for 
authority to continue, extend, or institute operations, of which 
1,156 have been disposed of by grant, denial or dismissal. 

The report said that eight applications were filed in the 
year to engage in freight forwarder operations. Since part IV 
of the act was passed in 1942, the Commission had received 
a total of 181 applications for freight forwarder permits, said 
the yoga Of these, 165 had been disposed of, and 16 were 
pending. 


Bus Conference Hears Proposal for 
Separate Hearing on Mass Transport 


Separation of metropolitan area mass transportation from 
the general investigation in the Commission’s proceeding, MC 
C-550, Investigation of Bus Fares, was discussed at an adjourned 
prehearing conference held by Commissioner Lee and Examiner 
Michael T. Corcoran in Washington, January 16 (see Traffic 
World, November 30, 1946, p. 1421). 

Following presentation of a supplemental memorandum of 
mass-transportation short-haul carriers in the New York metro- 
politan area by Henry P. Goldstein, representing several bus 
companies operating in that area, in which he asked that their 
fares be treated separately at separate hearings, Examiner 
Corcoran said the Commission would be glad to receive written 
comments on this memorandum if they were received within 10 
days from January 16. 

Mr. Goldstein, in his memorandum, said that after con- 
ferring with counsel for the National Bus Traffic Association 
subsequent to the last prehearing conference, his carrier clients 



























now submitted as a basis for separation of mass transportation 
fares the following proposal: 

“That the fares and charges over all mass-transportation 
routes in the United States be treated separately, at public 
hearings and at the conclusion of hearings respecting other fares 
and charges embraced in this investigation. A mass-transporta- 
tion route shall be considered one which is operated on frequent 
schedules and on which the carrier collects cash fares by the 
use of coin boxes, cash registers, and receipts, tokens or com- 
mutation tickets and books, and over which route at least 50 
per cent of the passengers transported paid such cash fares as 
aforedescribed for the year 1946.” 

The New Jersey Motor Bus Association, Inc., through its 
representative, George M. Eichler, supported the proposal for 
separate treatment of the fares of short-haul mass-transporta- 
tion carriers and, in addition, urged that a ruling be made 
separating from all other hearings those carriers engaged in 
mass transportation short-haul service within the area between 
New York City, on the one hand, and points within New York 
and New Jersey, on the other, extending for a radius of 35 miles 
from New York City. This association asked that the fares of 
the carriers in this area be treated separately from the fares of 
other mass transportation carriers and at separate hearings be- 
cause, it said, the costs of operating a bus mile of those carriers 
were considerably higher than those of the Philadelphia, Port- 
land, Washington and Cincinnati areas or any other area of 
the United States. 


Separation Proposal Supported 


Herman Horowitz, of the New York City Short Haul Inter- 
state Motor Bus Association, Inc., said he had no objection to 
eliminating the short-haul carriers of the New York area from 
the investigation. Representatives from Philadelphia, Wash- 
ington, D. C., and Wheeling, W. Va., said they were interested 
in the separation of mass-transportation fares from the general 
proceeding, and Frank Carr, of the American Transit Associa- 
tion, asked that the Commission deal with the mass carriers 
separately. Jack Turney, Jr., representing the National Bus 
Traffic Association, said his carrier clients had no objection to 
Mr. Goldstein’s memorandum. 


A proposal on behalf of the Southeastern Association of - 


Railroad and Utilities Commissioners, presented by Frederick 


G. Hamley, of Washington, that the investigation include an - 


inquiry into baggage liability was opposed by some representa- 
tives on the ground that the investigation already was pretty 
large in scope. Mr. Hamley’s request would be taken under con- 
sideration, said Examiner Corcoran, adding that the Commis- 
sion would desire to have comments within 10 days. He said 
that if the Commission desired to pursue this matter further it 
would be done separately from the main investigation. 

Mr. Turney announced the filing on behalf of the National 
Bus Traffic Association of a petition for deferment of hearings 
on general issues until such future time as it might be possible 
for the 225 intercity respondents he represented to make and 
present certain traffic and cost studies under “reasonably nor- 
mal and stable conditions,” or, in the alternative, that the Com- 
mission set the petition down for hearing for the sole purpose 
of determining whether the aforementioned prayer should be 
adopted. , 

Decrease of Bus Traffic 


rf In asking for time in which to complete the association's 
exhaustive traffic and cost studies,” Mr. Turney said indica- 
tions were that the bus industry was at the beginning of a 
terrible landslide” from the traffic levels of the war period. 
He said that “with every quarter we are farther behind the 
comparable quarter of the year before.” 

The bus traffic association, in its petition, said that since 
the beginning of the investigation drastic changes had taken 
place in intercity bus traffic, expenses and revenues, “which 
changes are continuing to such a degree that it is utterly im- 
possible at this time to determine accurately what the traffic 
and operating conditions in the industry will be in the imme- 
diate future, much less after postwar normalcy has been at- 
tained.” The association asserted that under such conditions 
it would be impossible for it or anyone else to present evidence 
on which to determine the ultimate issues presented in the 
proceeding. 

Its investigations, said the association, revealed that few, 
if any, of the respondents had maintained records of a nature 
required for proper consideration of the issues. 

In cooperation with one another,- they intend, at the 
earliest practical moment, to make elaborate traffic and cost 
investigations and studies to show the flow and volume of traffic 
under normal conditions, which showing is absolutely indis- 
pensable to the proper consideration of any general or uniform 
system of fares,” said the National Bus Traffic Association. 
“They anticipate that these studies will cost the respondents 
many thousands of dollars.” 





‘Francisco. The examiner explained that if separate hearings 


¢ portation business delivering their own products, not for profit, 
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Mr. Turney said that as the National Bus Traffic Associa- 
tion members included carriers engaged in both short-haul mass 
transportation and long haul transportation it would not be 
practicable to separate the two categories with respect to each 
carrier. He added that while his association was not opposed 
to the proposal for separation of mass transportation issues 
from the general p. ing his clients would endeavor to 
present evidence with respect to both types of bus transpor- 
tation in the one proceeding. 

Dr. C. S. Morgan, chief carrier research analyst of the 
Commission’s Bureau of Transport Economics and Statistics, 
introduced an outline of subjects to be covered by the bureay 
at the hearings in the proceeding. This outline showed the 
study would cover Class I carriers, divided between intercity 
and local or suburban on the basis used in the Commission’s 
statistical releases, with details by size groups of carriers for 
selected periods and items only, and analysis of joint passenger 
and property cdrriers as a separate group. The study, accord- 
ing to the outline, would also include financial and operating 
data with presentation of principal items without detailed 
analysis, an analysis of financial and operating trends, and 
other considerations in the analysis of the industry’s economic 
situation. ; 

Examiner Corcoran asked for expressions as to where 
hearings in the proceeding were desired. Mr. Turney said the 
carriers he represented would like to have hearings in Boston, 
Washington, Charlotte, N. C., New Orleans, Dallas, Pittsburgh, 
Chicago, Kansas City, Mo., Salt Lake City, Seattle, and San 





were granted the mass transportation carriers they would be 
asked for their preferences with respect to the localities where 
the hearings would be held. 
State Commissions to Cooperate 

Sitting with Commissioner Lee and Examiner Corcoran 
was Vice-Chairman M. L. ‘McWhorter, of the Georgia Public 
Service Commission. Mr. Corcoran announced that the pro- 
ceeding would be conducted on a cooperative basis with state 
commission members and that the following would sit at formal 
hearings in different parts of the country: Commissioner DeWitt 
M. Stiles, State Corporation Commission, Topeka, Kan.; Com- 
missioner John E. Boswell, president of the Board of Public 
Utility Commissioners, Trenton, N. J.; and Commissioner .Mal- 
colm Erickson, Public Utilities Commission, Denver, Colo. 

The prehearing conference was adjourned on January 16. 


oops case 


Iowa Shippers Ask Suspension 
of M.W.M.F.B. Supplement 32-B 


A petition to suspend for investigation in its entirety sup- | 
plement No. 32-B, to Middlewest Motor Freight Bureau, agent, 
tariff No. 1253, Iowa C. C. No. 1, issued January 13 to become 
effective January 30, has been filed before the Iowa State Com- 
merce Commission by the Burlington, Ia., Shippers’ Association, 
Inc., and the Keokuk, Ia., Shippers’ Association. The supple-j 
ment, according to the petition of F. L. Partridge, director of 
traffic for the Burlington association, “results in a 33% hori- 
zontal percentage increase on the basic rates, applicable to 
shipments under 5,000 pounds, with no change in the rates on 
shipments of 5,000 pounds or more.” 

Should the supplement become operative, stated the peti- 
tion, it “will contain chaos, and more important, very material 
increases in rates shipments weighing less than 5,000 pounds, 
and the minimum rate applicable to pickup and delivery serv- 
re all of which will penalize small business in the state of 

owa.” 

Shippers in the small communities who are unable to pur- 
chase shipments in lots of 5,000 pounds or more are absorbing 
more of the proposed transportation burden than large indus- 
try, stated Mr. Partridge. He warned that “such approaches 
of the motor carriers to continue to increase rates have forced, 
and will continue to force, the larger distributors into the trans- 
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but for actual operation costs, as a matter of self preservation, 
and to meet the competition of large manufacturing and jobbing | 
centers who do maintain and operate their own fleet of trucks, | 
or make deliveries of their own merchandise by contract car- 

riers. For industry to maintain and operate their own fleet of} 
trucks will result in additional business for them and result in 
pronounced inroads on all of the traffic now being handled by 
the Iowa intra-state carriers.” 

The petition further asked that the Middlewest Motor 
Freight Bureau be ordered and required to establish and_pub- 
lish rates, ratings and charges on less-than-truckload and any 
quantity traffic to be based upon rates no higher than the pre 
vailing rail rates, or any subsequent relief that the Iowa com: 
mission finds reasonable in its decision in docket B-1727, from, 
to, and between points in the state of Iowa. 
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January 25, 1947 


Intercoastal and Transcontinental 
Hearing to Be in Washington 


Preconference hearing develops tug-of-war on part of 
water carriers and transcontinental railroads for first 
statement of rates. First hearing to be in Washington 
within 45 days from January 17. Presiding commis- 
sioner asks for suggestions as to changes in lists of 
commodities attached to orders of investigation 


Counsel for the National Industrial Traffic League, in a 
prehearing conference before Commissioner Alldredge and as- 
sisting examiners in No. 29663, Transcontinental Rail Rates, 
and No. 29664, Intercoastal Water Rates, objected to a situation 
arising when rail and water carriers made suggestions and 
counter-suggestions that each furnish the other with rate ad- 
justment proposals before either would make known its rate 
action on the involved intercoastal water traffic and the trans- 
continental rail traffic. 

On three separate occasions, John S. Burchmore, repre- 
senting the League, made his objection. On the first occasion 
he said the “friendly controversy” seemed to contemplate that 
the water lines apparently wanted the rail lines to work with 
them so that, between them, they could fix up each other’s rates 
on a higher level and so profitably divide the traffic between 
them at the shippers’ cost. A little later he said that, in a 
public conference, one carrier was “trying to entice another” 
to “raise my rate,” and asked Commissioner Alldredge if he 
wanted the proceeding to “take that turn.” 

Still later, when Harry S: Brown, speaking for the Inter- 
coastal Steamship Freight Association, said, “We will match 
penny for penny any increase the rails may file at this time,” 
Mr. Burchmore said he wanted to register a protest against 
the statement. 

The two investigations grew out of a petition filed by the 
War Shipping Administration and the Maritime Commission 
asking an investigation of all water-competitive rail rates and 
practices. The Commission asked the views of interested par- 
ties, and having received them, ordered oral argument in Ex 
Parte No. 164, Water Competitive Railroad Rates and Practices. 
On consideration of argument and briefs filed in that proceed- 
ing, the Commission instituted the two investigations, at the 
same time announcing. that, as to Atlantic coastwise (including 
Atlantic-Gulf of Mexico) and Pacific coastwise rates, it was not 
feasible to prepare orders of investigation because of lack of 
information necessary to identify with sufficient particularity 
the rates which should be included. It asked the water carriers 
and other interested parties to furnish suggestions for wording 
orders of investigation that would meet the requirements of 
section 4 (a) of the administrative procedure act, providing 
that a general notice of proposed rule making shall include 
“either the terms or substance of the proposed rule or a de- 
scription of the subjects and issues involved.” (See Traffic 
World, Dec. 21, p. 1647.) : 


Commissioner Allidredge’s Statement 


Sitting with Commissioner Alldredge, January 17, in the 
preconference hearing were Examiners Hosmer, Colgren and 
McCloud. At the opening of the proceeding, Commissioner All- 
dredge reviewed the institution of the proceedings and said 
their nature, as well as the urgency of a prompt conclusion, 
which he said had been pressed on the Commission by the 
water carriers and ‘the agencies of government concerned with 
various problems incident ‘to water transportation, strongly 
indicated the desirability of simplifying the issues as much as 
Possible. He continued: 



























































. Under section 13(1) of the interstate commerce act, in a proceeding 
instituted by the filing of a complaint, the defendant carrier, or car- 
tiers, is given the right to satisfy the complaint, if possible, without 
the necessity of proceeding to a formal hearing. Under the Administra- 
tive Procedure Act, approved June 11, 1946, in the case of adjudications 
covered by section 5 thereof, it is provided in paragraph (b) that the 
agency shall afford all interested parties opportunity, among other 
things, to submit offers of settlement or proposals of adjustment where 
time, the nature of the proceeding, and the public interest permit. 
While the proceeding here under consideration may not be directly 
governed by the provisions of law to which I have referred, it seems 
Teasonable to assume that it is a policy of the law to afford an oppor- 
tunity to the parties. to reach a satisfactory settlement of the issues 
Involved without the necessity of an extensive investigation of a formal 
character. It does not seem amiss, therefore, to consider at this con- 
ference whether or not it is possible, by voluntary act or consent of all 
the parties, to adjust the questions at issue. 


George E. Talmage, formerly director of the Commission’s 
ureau of Freight Forwarders and Water Carriers, as chairman 
of the domestic shipping committee of the Maritime Commis- 






















ceeding. He said the maladjustments in the rate structures of 


Sion, said that commission offered its assistance in the pro- © 
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the competing carriers was, perhaps, costly to the public in- 
terest. 


Water Carrier Statement 


Harry S. Brown, chairman of the Intercoastal Steamship 
Conference read a prepared statement, in which, among other 
things, he observed that the present government operation in 
the intercoastal trade could not be extended beyond March 1, 
and that he did not know whether Congress would legislate 
promptly to provide for an additional period of government 
operation pending settlement of the proceeding before the Com- 
mission. He continued: 


The carriers whom I represent have urged that I strive for some 
interim relief which might assure a continuation of intercoastal opera- 
tion pending the outcome of this proceeding. Since the transcontinental 
railroads have admitted that their rates are depressed, and since I 
believe the Commission has enough information to realize for itself 


* that transcontinental rates have been and are depressed in relationship 


to railroad rates generally, it is my suggestion that at this time the 
transcontinental railroads inform this Commission and the intercoastal 
carriers exactly what rates on these particular commodities they would 
have to have in order for their rates thereon not to be depressed, 
assuming they ‘will not accept the formula which we have proposed. 
If the railroads will propose such increases, it will be my recommenda- 
tion that the intercoastal carriers increase their rates to a point which 
would restore the competitive relationship of these commodities which 
existed between the transcontinental railroads and the intercoastal car- 
riers in early 1940. I suggest that time because by then there was 
already under way a withdrawal of vessels from the intercoastal trade 
and also because it was in April, 1940, that the Maritime Commission 
fixed minimum rates for the intercoastal trade. Such rate changes would 
substantially restore the pre-war competitive relationship on these 
commodities, 
Water Lines’ Formula 


In describing the formula for rail rates, Mr. Brown referred 
to statements contained in a petition of the Trans-Continental 
Freight Bureau in No. 28300, Class Rate Investigation, 1939, 
asking that the western railroads be accorded, as minimum, 
rates sufficiently above the class rates prescribed in the east 
so as to reflect the higher costs in the west. Mr. Brown, after 
describing the mileage bases used, said the first class rate pre- 
scribed in No. 28300 for 2,500 miles was $3.75, and continued: 


We have extended the prescribed scale, where longer distances are 
involved over the transcontinental route, at the same rate of progres- 
sion as the class rate scale progresses from 2,300 to 2,500 miles—that 
is, 7 cents per 100 miles. This produces $4.10 for 3,000 miles. Since 1,200 
miles of this is in Mountain-Pacific territory, on the average, we have 
taken 15 per cent of the class rate scale for 1,200 miles (2.40) or 36 
cents, and have added this amount to the $4.10, producing a trans- 
continental 3,000 miles first class rate of $4.46. Similar procedure has 
been followed in connection with groups B, C. and D, producing $4.18 
for group B, $4.04 for group C and $3.93 for group D. The 15 per cent 
addition is in accordance with the decision of this Commission in docket 
No. 28978, although the railroads themselves have contended for a 
higher percentage. 


In Ex Parte 162, Increased Railway Rates, Fares, and 
Charges, 1946, said Mr. Brown, the Commission authorized as 
just and reasonable a transcontinental group A first class rate 
of $7.48, a group B rate of $7.25, a group C rate of $7.07, and 
a group D rate of $6.87. These rates, he said, were 22% per 
cent higher than the previously published transcontinental first 
class rates. He continued: 


In constructing our formula, therefore, we have increased the first 
class rates based on 1939 costs, by 22% per cent. The resulting first 
class rates, appropriate under the increased costs recognized by this 
Commission in docket No. 162, are $5.46 for group A, $5.12 for group B, 
$4.95 for group C and $4.81 for group D. The spreads between these 
rates and the first class rates now in effect of $7.48, $7.25, $7.08, and 
$6.87, certainly constitute adequate zones of reasonableness. 

Using these first class rates as a basis, we have then determined 
reasonable rates for specific commodities by taking the percentage of 
such class rates which this Commission has said in various proceedings 
were proper relationships for the rates on such commodities to first 
class rates. In the case of a commodity for which there is no such 
decision available, we believe the relationship set forth in the Official 
Classification should generally be used, since this Commission in the 
Class Rate Case has apparently considered the Official Classification 
generally superior to the other classifications. 


Railroad Position 


H. C. Barron, for the transcontinental railroads, said the 
roads had long considered and still considered the transconti- 
nental rate structure subnormal by reason of intercoastal com- 
petition and the necessity of less than normal reasonable maxi- 
mum rates in order to develop long-haul traffic, particularly 
for lines between the Missouri River and Pacific Coast states 
which, he said, passed over a territory “of very little traffic 
producing possibilities,” but that, at this time, they were not 
suggesting any changes. 

He said the railroads had sought in Ex Parte 162 increases 
in transcontinental rates substantially in excess of that author- 
ized by the Commission. After reviewing the increases granted, 
he said that “the railroads were both disappointed and surprised 
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at the extent to which the Interstate Commerce Commission 
failed to authorize the increases proposed by them on trans- 
continental traffic.” 


With respect to procedure, he said the railroads proposed: 


(a) That, 
sought this investigation in order to enable them to publish such in- 
creased rates as would meet their increased cost of operation file with 
this Commission and disseminate to the railroads and public, within 
thirty or sixty days rates which they consider necessary to enable them 
to successfully operate. This proposal should be in tariff form or other- 
wise showing item by item their proposed new rates. It should be ac- 
companied by a statement showing rates as of June 30, 1946, their 
present rates and their proposed rates and a brief explanation of the 
bases for such proposed increases. 

(b) The railroads within a reasonable time after receipt of inter- 
coastal’s proposed new rates to file with this Commission in a similar 


intercoastal lines and the Maritime Commission, who 


form such rates as they would desire to establish all-rail in event inter- _ 


coastal proposed increased rates became effective. This proposal should 
likewise be accompanied by tabulation showing rates as of June 30, 
1946, present rates, proposed rates, etc. 


After reviewing intercoastal water, and transcontinental 
rail, rates from World War I to the present, Mr. Barron said 
that, in Ex Parte 162, the Commission had authorized rail 
increases ranging from slightly more than 20 per cent to 90 
per cent of what they sought, except only on lumber and iron 
and steel articles. He added that, “effective this month (Janu- 
ary, 1947) the intercoastal lines have made further increases 
in their rates but not in cents per hundred pounds generally 
to the extent of the increases which the railroads made effec- 
tive January 1, 1947, in their rates under Ex Parte 162.” As 
the steamship lines and the Maritime Commission had not raised 
their rates to the same extent as the general increases applied 
by the railroads and as the steamship lines and the M. C. were 
the proponents in this proceeding, Mr. Barron said the initiative 
now rested on the intercoastal group to propose rates they 
considered necessary in order to enable them successfully to 
operate. 

Under the heading, “Whether territorial application of in- 
vestigation is too wide or perhaps not wide enough?” Mr. Bar- 
ron referred to the influence and relations of transcontinental 
rail rates and intercoastal rates, and added: 


There is a line of intercoastal rates not included in the order in 
docket 29664 which effect rates both transcontinentally and intercoast- 
ally between the midwest and the Atlantic seaboard, respectively, and 
the Pacific Coast. Those are published rail-intercoastal, barge-inter- 
coastal, rail-barge-intercoastal rates between the Mississippi Valley and 
the Pacific Coast in tariffs which have already been called to the at- 
tention of the Commission by letter dated at Chicago, Ill., January 
10, 1947. 


He said the rail lines had no suggestions with reference 
to the commodities to be investigated and that, with respect 
to time and places of hearing, they should be arranged to 
permit the railroads and the shipping public a reasonable time 
to prepare answers to testimony of the intercoastal. interests, 
naming 30 days at least for the railroads. 

Mr. Barron presented certain exhibits showing increases 
in all-rail rates and all-water rates from New York, N. Y., 
and the spread before and after increases by both. rail and 
water lines. For example, he said that, on ammunition for 
small arms, the railroads had increased their rates 32 cents 
over the June 30, 1946, level, while the intercoastal lines had 
increased their five cents, increasing the spread from 71 cents 
to 98 cents. He asserted the spread between the rail and water 
rates, due to smaller increases by the water lines, had been 
increased on drugs, medicines, chemicals, etc., from 62 to 79 
cents, and on glass, rolled, etc., from 76 to 92-cents. 


Mr. Burchmore’s Position 


Elaborating his first expression of objection to the direction 
in which he said the proceeding seemed to be tending, Mr. 
Burchmore asked if the Commission should be conducting an 
investigation to raise the rate level so that both groups of 
carriers could be operated profitable. He said he doubted the 
law as enacted by Congress contemplated “any such sort of 
sanctified conspiracy of the two forms of transportation to get 
together under guidance to elevate the rate structure.” 

When Mr. Burchmore asked if the presiding commissioner 
wanted the proceeding to “take that turn,” Mr. Alldredge said 
it was desired to accomplish the objectives outlined in his 
opening statement. 

M. G. DeQuevedo, representing the Intercoastal Steam- 
ship Freight Association, said “we are presenting evidence from 
which we think the conclusion is inescapable that the rail rates 
are unreasonably low and should be increased.” 

Mr. Barron asked if there would be another representative 
of the water lines to give the Commission and the parties pro- 
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posed all-water rates, port-to-port, from the Atlantic to the 
Pacific Coast, to which Mr. Brown replied in the negative. 
Shipper Statements 

Irving F. Lyons, traffic director, California Packing Corpo- 
ration, of San Francisco, said the fruit interests of the west 
coast were keenly disappointed that the intercoastal lines were 
not prepared to tell what they wanted. He made this statement 
after a representative of the American Home Products Co. had 
drawn from Mr. Brown the statement that the water carriers 
were not willing to tell the shippers the proposed intercoastal 
rates until the railroads had stated their position. He also chal- 
lenged a statement by Mr. Brown that the railroads were the 
rate-making lines. Mr. Brown, after further questions, said 
the water carriers needed 25 per cent more revenue than under 
current rates. He then said that, after the intercoastal carriers 
knew what the rail position was, they might be able to say 
what the intercoastal carriers should have to restore the 1940 
relationships. 

When Mr. Barron asked if the water carriers, after the 
railroads had increased their rates January 1, had increased 
their rates the maximum amount they could have increased 
them, Mr. Brown said they had, but that they had not widened 
the difference between rail and water rates. 


A. S. Knowlton, representing the eastern railroads, said 
that Mr. Barron had generally, in his opening statement, stated 
the position of the lines he represented. 


Wm. A. Radner, for the Gulf Intercoastal Conference, asked 
if the railroads would be willing to agree, if the ship lines told 
the rates they wanted, to publish corresponding rates main- 
taining the 1940 rate relationships as suggested by Mr. Brown. 
Mr. Barron said the railroads would make no agreement until 
they had protection against any anti-trust action, and that his 
answer to Mr. Radner’s question was, definitely, ‘‘No.” 


It was observed that Samuel Karp, of the staff of the anti- 
trust division of the Department of Justice, who recently was 
one of two attorneys representing the department before the 
Commission in the proceeding involving the acquisition of the 
Pullman Co. by a group of railroads, was in the hearing room, 
and taking notes. 


The afternoon session of the preconference hearing was 
opened by William Carney, also representing the Gulf Inter- 
coastal Conference, who made a brief statement saying Mr. 
Barron’s statement ignored market competition, port relation- 
ships, increase in marine insurance premiums, and that a great 
many intercoastal rates had been increased since 1940 aside 
from the general increases, among other things. 


Mr. Radner asked that a statement made either by the f 


Association of American Railroads or the transcontinental rail- 
roads dealing with transcontinental rates, made in connection 
with a rate increase case in 1935, be made available. Mr. Barron 


said the study was not pertinent, but that the railroads had | 
Commissioner Alldredge said consideration | 


nothing to hide. 
would be given to the suggestion at the proper time, as well as 


to a suggestion by Mr. de Quevedo that the “Edwards cost [| 
studies” introduced in No. 28300 be made part of the record. [| 


Short-Cut Question 


Mr. Burchmore restated the position of the League on gen- 
eral principles, made in the course of argument in Ex Parte 164, 
and said shippers would want hearings elsewhere than in Wash- 
ington. In reply to a question from Commissioner Alldredge as 


to whether or not he would concede the urgency of the situation jj 


required short cuts to make possible an early conclusion, Mr. 
Burchmore said there should be short cuts within permissible 
limits. However, as to three of the most contested transconti- 
nental rates, on canned goods, lumber, and iron and steel 
articles, he observed that the Commission had several well- 
considered decisions on these commodities, adding that the 


Commission should not, by some process of short cuts, reach a | 


decision that would sweep aside those decisions. 
He said delay was insurmountable if the Maritime Com- 


mission and the water carriers wanted to “include everything,” | 


but that if they wanted to confine the proceeding to canned 


goods, lumber, and iron and steel, it could be handled in a | 


matter of weeks or two or three months, rather than 12 months. 


West Coast Interests 


William C. McCulloch, for West Coast. lumber interests, 
asked that the Commission exclude from the scope of the in- 
vestigation in the two proceedings, lumber and articles taking 
lumber rates, or, in the alternative, that rates on lumber, etc., 
from the southwest, the south, the southeast, and the north- 
central states, and from any lumber producing point of origin 
in the United States be included. He said southern pine interests 
had succeeded in obtaining reductions and that the interests he 
represented did not want increases in transcontinental and in- 
tercoastal rates to the extent that they would lose markets to 
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southern pine or substitute materials. He asked that a*hearing 
be held in Portland. 

H. G. Freas, representing the Public Utilities Commission 
of California, said that body could take no position until it knew 
what proposals were made. He said it was vitally concerned 
with the relationship between “our rates” and rates from areas 
with which “we can compete”. Whatever the outcome, he said, 
it would be so vital to the western interests, that there should 
be a hearing on the Pacific Coast. 


T. A. L. Loretz, for the Consolidated Steel Corporation of 
Los Angeles, and two other Los Angeles companies, said those 
companies were interested in items listed in appendices to the 
Commission’s orders, as well as in those not listed, and at the 
request of the presiding commissioner, furnished tariff items not 
listed in the orders which, he said, should be included in the 
investigation. He asked for a hearing in California. 


S. E. Mounes, for the Southern Pine Association, replying to 
Mr. McCulloch, said orders of the Commission had never “made 
a relationship between the species of lumber.” He said the rate 
reductions referred to had been granted voluntarily by the 
carriers many years “after the West Coast had theirs.” He said 
reductions on southern pine to Official Territory ranged from 
one cent to a maximum of 4 cents a hundred pounds whereas, 
he asserted, on western woods had received a minimum reduc- 
tion of 18 cents. 


Hearing In Washington 


The first hearing, it was suggested by Mr. Brown, should 
be held in Washington within 45 days from January 17. Re- 
ferring to a petition filed on behalf of the Gulf Intercoastal 
Conference for interim relief (see Traffic World, Jan. 18), Com- 
missioner Alldredge said there would be no interim relief before 
the first hearing on these proceedings, and that consideration 
would be given to subsequent hearings and the parties notified. 

He asked that, within 10 days from January 17, those de- 
siring to do so write the Commission suggesting any changes 
they thought should be made in the lists of commodities at- 
tached to the orders of investigation. He asked that the sug- 
gestions be specific. Commissioner Alldredge said, also, that at 
the first hearing consideration should be given as to whether 
or not a minimum rate order issued some years ago by the 
Maritime Commission should be canceled (see Traffic World, 
Jan. 11, p. 83). 


Water Lines Want “Cook-Boyle” 
Exceptions Investigated 


Pursuant to invitation of the Commission in its investi- . 
gation of water-competitive rail rates, Atlantic coast- 
wise carriers suggest three orders to institute investi- 
gations into rail, motor and water exceptions ratings, - 
first made effective by the railroads on about 3,500 
article descriptive items in Southern Territory. In the 
alternative, the ship lines ask reopening of investiga- 
tions into the exceptions that were discontinued in 
1942 because it was thought the exceptions would be 
covered in the general class rate investigation 


Agwilines, Inc.; Bull Steamship Line; Eastern Steamship 
Lines; Merchants and Miners Transportation Co., and Ocean 
Steamship Co. of Savannah have filed a motion with the Com- 
mission in Ex Parte 164, Water Competitive Rates and Prac- 
tices, asking that there be included in the scope of subjects to 
be investigated in that proceeding, or any proceedings related 
thereto, “the exceptions to classification ratings popularly 
known as the Cook-Boyle Exceptions.” 

The steamship lines said the exceptions were carried in 


Exceptions to Southern Classification No. 23, Agent Boyle’s: 


I. C. C. No. 99, and in Exceptions to Southern Classification, 
Agent Curlett’s I. C. C. No. A-838, lowering ratings on about 
3,500 items in Southern Territory. 

The motion is addressed to conclusions set forth in the 
Teport of the Commission in Ex Parte 164 (see Traffic World, 
Dec. 21, 1946, p. 1647), in which it instituted investigations 
into the transcontinental rail rates and the intercoastal water 
fates, but said, as to investigating the north Atlantic-Gulf 
trade, as set forth by the steamship companies: 


(1) That it is ‘‘not feasible to prepare such orders (of investiga- 
tion) because of lack of information necessary to identify with sufficient 
particularity the rates which should be included,”’ 

(2) “that for the present it should not investigate classification: ex- 
ceptions of any kind, and that any comprehensive consideration of. such 
exceptions should await the establishment of the uniform classification 


required by its findings in Class Rate Investigation, 1939, 262 I. C. C. 
7, and 
. 3) ‘In general, it is not considered feasible or necessary to include 
motor-carrier rates in these investigations.”’ 


The steamship companies said that, responsive to (1) they 
had in course of preparation a statement identifying particular 
commodity rates. The instant motion, they said, was addressed 
exclusively to conclusions (2) and (3). 

After referring to a general discussion of the so-called 
“Cook-Boyle” exceptions in the Class Rate Investigation, the 
ship lines said that, for the purposes of the motion, it was be- 
lieved a more detailed discussion would be helpful. 

They continued by saying the southern railroads had con- 
ducted an investigation with respect to less-than-carload traf- 
fic, beginning prior to the regulation of motor carriers and 
continuing thereafter, adding that after several years of such 
research they had put in force, effective September 1, 1940, a 
comprehensive readjustment downward of their less-than-car- 
load rates. This was particularly ill-timed, so far as competition 


. from the water carriers, they said, because it was only a few 


months later that water service was completely suspended. So 
far as motor carrier competition was concerned, they said, the 
readjustment served no immediate purpose because the revised 
and reduced ratings and rates. were immediately published for 
account of the motor carriers. So far as the general competi- 
tive situation was concerned, they added, the only effect on all 
carriers was a downward spiraling of the rate structure result- 
ing in a loss for all of much needed revenue. 

“From a revenue standpoint this revised rate structure on 
less-than-carload traffic dealt a devastating “blow to water 
transportation,” said the ship lines. ‘While less-than-carload 
traffic constitutes only about 2 per cent of the railroad total 
tonnage, it represented 22 per cent of the total tonnage and 50 
per cent of the total revenue of the Ocean Steamship Co., as an 
example. A traffic test made by some of the affected water 
lines shows that the reductions put in motion by the Cook- 
Boyle exceptions amounted to approximately 30 per cent in 
water-carrier revenues.” 

Among other things, the water carriers said it was well 
known that less-than-carload traffic had never borne its pro- 
portionate share of the general transportation burden of the 
rail carriers. They cited the Commission and the American 
Trucking Associations in support of that view and said there 
was unanimity of opinion that, when Congress, in 1940 rounded 
out the scheme of regulation so as to concentrate in the Com- 
mission power over all three of the leading agencies of trans- 
portation, and restated and enlarged the transportation policy, 
“new burdens and duties were laid upon the Commission to 
keep competition on a nondestructive basis.” 

Through the medium of the Cook-Boyle exceptions, they 
said, the rate structure on l.c.l. and L-t.l. traffic had been allowed 
to gravitate to the lowest possible level, adding that “similarly, 
there is no question that the sweeping reductions were ill- 
conceived, served no purpose other than to effect needless 
reductions by all forms of transportation, and that cancellation 
of the exceptions would restore uniformity in ratings and rates 
on this substantial body of. traffic.” 

The water carriers said it would be vain to investigate 
those exceptions unless the motor carriers maintaining the 
reduced ratings and rates were joined as respondents with the 
rail carriers and water carriers. The motor carriers were will- 
ing to be so joined, they said. 

The ship lines said the Commission had “struck at the 
heart of any hope for substantial or timely relief of the coast- 
wise lines,” by eliminating the Cook-Boyle exceptions as an 
appropriate subject for investigation because, they said, through 
elimination of the exceptions the investigation would be limited 
to certain fourth-section situations; to rates on canned citrus 
fruits from Florida points to Official Territory; the rail-and- 
water rates northbound on textiles, and the rate on soap from 
Jersey City, N. J., to Norfolk, Va. 

Referring to the fact that the Commission had said the 
investigation of exceptions ratings should be deferred until 
after establishment of the uniform classification, the water 
carriers gave the following reasons for their belief that the 
delay should not be permitted: 


(1) While the establishment of uniform classifications proper may 
result in the elimination of ‘‘exceptions’’ such a result is not mandatory 
under the terms of the order. 

(2) The time required to effectuate elimination of these exceptions 
would cause such an appreciable delay in effecting relief as to jeopar- 
dize the economic well being of the water carriers interested. 

(3) If immediate investigation is had we believe we will be able to 
make out a case for the elimination in toto of these exceptions. If so, 
such elimination will automatically create uniformity of classification 
proper in respect of the affected items, since the southern classifica- 
tion is the only one in which they are carried. 


3 Referring to the request in the Commission’s announcement 
of the investigations of transcontinental rail and intercoastal 








water rates, that those interested make definite suggestions for 
wording orders for investigation of the Atlantic and Pacific 
coastwise rates, the water carriers attached an appendix com- 
prising the suggested wording for three orders of investigation 
into water carrier exception ratings; reduced ratings in excep- 
tions, southern territory; and motor carrier exception ratings. 

The ship lines also observed that, shortly after the Cook- 
Boyle exceptions were published, the Commission had been 
petitioned by motor carriers to institute an investigation into 
the reduced ratings. Such an investigation, they said, had been 
instituted in No. 28550, Reduced Ratings in Exceptions, South- 
ern Territory, and in MC C-210, Reduced Ratings in Exceptions, 
Southern Motor Carriers. At a prehearing conference, they 
said, the moving parties in the petition had agreed to an order 
discontinuing the investigation in the thought the matter would 
be specifically covered in the general class rate investigation 
then pending. The order was entered January 29, 1942, said 
the water carriers, but added that ‘“‘the direct questions raised 
by establishment and maintenance of the Cook-Boyle exceptions 
have not been specifically dealt with in the general case and 
time my the essence if those burdensome exceptions are to be 
removed.” 


Therefore, they asked, if the Commission felt disinclined ‘to 
include the exceptions within the scope of Ex Parte 164, that 
the —, reopen the investigations in No. 28550 and 
MC C-210. 


Commission Asked to Reverse Itself 
in Tariff Construction Case 


Decatur Iron & Steel Co., intervener in No. 28552, Swift 
& Co. vs. Alton Railroad Co., et al., has petitioned the Com- 
mission for reconsideration and reversal of its decision deny- 
ing petitions for rehearing, reargument, anf reconsideration in 
the proceeding (see Traffic World, January 18, p. 161). 


The Commission issued a report in denying the petitions 
because, it said, there was a broad misconception of the effect 
of this and other decisions, and pertinent rules of tariff con- 
struction. The intervener, in its petition for reconsideration, 
argued that the Commission ,should reverse itself. It differed 
with the holding of the Commission that the only tariff in 
which a rate existed was the class tariff, its contention being 
that the class tariff merely provided routes via which the com- 
modity rate applied. 


“The findings and order of the Commission does violence 
to the plain and undisputed language of the legally published 
and filed tariffs,” said the intervener. 

It quoted note 4 in the commodity tariff containing the 
intermediate note as saying very plainly, “If there is any 
other tariff (singular) a commodity rate. ...” It said the 
Commission indicated that the only tariff (singular) in which 
a rate (singular) existed was the class tariff. 

“The class rate was not applicable,” said the intervener, 
“because (a) the intermediate note in the commodity tariff 
established a commodity rate at Cincinnati, which removed the 
application of the class rate, or (b) the combination of propor- 
tionals produced a through commodity rate, thereby removing 
the class rate application. 

“The class tariff merely provided routes via which the 
commodity rate applied. 

“So there was not a commodity rate in any other tariff. 

“So that leaves us to decide whether the combination of 
proportionals governs rather than the intermediate note. 

“That brings us to apply the only joint through commodity 
rate in effect, i. e., the rate under the intermediate note.” 

The intervener asked the Commission to reverse itself to 
find that the joint through commodity rate under the interme- 
diate note as contained in Note 4 of the commodity tariff was 
applicable. é; 


Middle Atlantic Motor Conference 
Asks Denial of D. of A. Petition 


The Middle Atlantic States Motor Carrier Conference, Inc., 
has asked the Commission to deny in its entirety, or insofar as 
it concerns motor carrier rates within Middle Atlantic Territory 
and between that territory and New England, a petition of the 
Department of Agriculture for a general review of motor car- 
rier revenues (see Traffic World, Jan. 4, p. 27). 

After reviewing the petition, in which it was asserted motor 
carriers were seeking increases related to those granted the 
railroads in Ex Parte 162, Increased Railway Rates, Fares, and 
Charges, 1946; that motor carriers were failing to observe sepa- 
rate treatment of agricultural commodities as accorded by the 


- carriers alone. 
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Commission in general railroad rate increase cases, and that the 
Commission examine all motor carrier rate increase proposals 
against the background of the railroad increases, the conference 
said: 


There is a quality of nebulousness about the entire petition which 
makes it difficult in relatively short space to respond with adequacy. 
It is respectfully submitted, however, that insofar as concerns the 
membership of the Middle Atlantic States Motor Conference, Inc., the 
following considerations should suffice to warrant denial of the petition, 


The conference then set forth six considerations, among 
them that the general rate increase in Middle Atlantic territory 
and between that territory and New England had gone into 
effect January 6, without suspension, but with an order of inves- 
tigation. The Secretary of Agriculture, therefore, would have 
an opportunity to participate in the proceeding, the conference 
said. It also said the increases were in no way predicated on or 
influenced by the rail increases, having been determined wholly 
with regard to increases in operating expenses of those motor 
The same amounts of general rate increases 
would have been undertaken, it continued, whether the railroad 
rates had been increased or not because nothing less than the 
rates proposed would have produced the revenues required to 
meet motor carrier operating expenses plus a moderate profit. 
As specific evidence of the lack of any connection between the 
general railroad rate increases and the increases proposed for 
its member carriers, the conference said the amounts of rail 
and motor rate increases, in percentages or in cents, did not 
correspond. 


As to agricultural products, the conference said: 


With particular regard to agricultural products this Commission 
again is respectfully advised that the general commodity motor com- 
mon carriers which are members of the Middle Atlantic States Motor 
Carrier Conference, Inc., participate only in negligible extent in the 
haulage of non-manufactured agriculture commodities. When agricul- 
ture commodities are subsequently processed their subsequent trans- 
portation causes them not to be in any different category than other 
general commodities. Many are used for industrial purposes. While 
perhaps by weight the larger part is used for human consumption 
they have acquired in the course of process of manufacture and distri- 
bution entirely different scales of value in relation to which the measure 
of transportation charges is relatively small. To whatever extent sound 
principles of freight classification so require they, as articles of neces- 


sity, already receive in the freight classification due and proper con- 
sideration. 


Interstate Motor Conference Asks 
Denial of D. of A. Petition 


The Interstate Freight Carriers’ Conference, Inc., on be- | 


half of motor carriers operating in California, Arizona, New 
Mexico, and small portions of Texas and Colorado, has asked 
the Commission, as to that territory, to deny a petition of the 


Department of Agriculture for a general investigation of motor 


carrier revenues (see Traffic World, Jan. 4, p. 27). 


Answering assertions in the department’s petition, the con- | 
ference said the involved supplement did not represent a for- | 


mal step to increase general rate levels in proportion to in- 
creases granted the railroads. Among other things, it said car- 
riers: parties to its tariffs had an operating ratio of 102.43 per 
cent in 1946, and 106.18 per cent in 1945, above the national 
averages for those years. 

It denied the department’s statement that considerable 
traffic would be diverted from the rails to the trucks, and said 
it could not avoid pointing out the inconsistency between that 
statement and another statement in the department’s petition 
that “motor carriers . . . have increased or are attempting to 
increase their rate level to a point where they will equal or 
exceed the rate levels governing rail traffic.” 

At another point the conference said motor carriers parties 
to its tariff did not in any known instance presently undercut 
the rates of competing rail transportation, adding that they 
had not done so in that territory “for many years last past.” 


It said that, rather than attempting to increase their rate levels | 
to the rail level, those motor carriers by the adjustment in | 


MC-I. C. C. A-1, Lortez Series, the last day for protesting 
which, it said, was January 7, were reducing their differentials 
over the competing rail rates or eliminating such differentials. 


FINAL DECREE IN AURORA REORGANIZATION 


Federal District Judge John P. Barnes, of Chicago, has en- 
tered a final decree in the Chicago, Aurora & Elgin Railroad 
reorganization proceedings, discharging the trustee, Arthur L. 
Schwartz, and terminating the proceedings. The trustee’s final 
report was approved and the railroad was ordered to pay Mr. 
Schwartz $15,000, and pay a similar sum to Grenville Beardsley, 
treasurer, and Ben Copple. 
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U. S. Supreme Court Decision 
Deals with C. of N. J. Taxes 


In an opinion written by Justice Douglas, the Supreme 
Court of the United States, in No. 92, Walter P. Gardner, 
Trustee of the Central Railroad Co. of New Jersey, Petitioner, 
vs. the State of New Jersey, has affirmed in part and reversed 
in part the judgment of the U. S. Circuit Court of Appeals for 
the Third Circuit and has remanded the case, involving claims 
of New Jersey for unpaid taxes against the estate of the debtor 
railroad, to the federal district court below for further pro- 
ceedings in conformity with the Supreme Court’s opinion. 

In the course of prolonged litigation of the tax case in the 
district court having jurisdiction in the Central of New Jersey 
reorganization proceedings, the New Jersey state comptroller 
filed a claim in the reorganization court for taxes owed the state 
by the debtor railroad and the proof of claim stated that over 
$18,000,000 had been paid on the tax claim, leaving unpaid some 
$12,000,000, plus interest of over $7,700,000, plus additional 
interest on those sums from December 1, 1940, according to 
Justice Douglas’ opinion. A special master to which the reor- 
ganization court referred the controversy between the state 
and the debtor, after the state contended that its claim was a 
paramount lien on all the property and franchises of the debtor, 
made @ report in 1945 in which he made the finding, among 
others, that the reorganization court was the proper court to 
determine the validity and amount of the tax claims and their 
lien. On appeal by the state, after the district court confirmed 
the special master’s report, the appeals court reversed the dis- 
trict court, holding that the “only matters left open” for the 
reorganization court were (1) mathematical error in the com- 
putation of the amount of the tax or (2) legal error in its 
assessment. 

“We think, contrary to the position of New Jersey, that the 
reorganization court had jurisdiction over the proof and allow- 
ance of the tax claims and that the exercise of that power was 
not a suit against the state,” said the Supreme Court, in its 
opinion. : 

In further discussion, it said, in part: 


New Jersey contends that Congress did not include a state’s tax 
lien within the scheme of section 77 proceedings. That is but another 
way of saying that since the state’s asserted liens attached before the 
reorganization petition was filed, the only property of the debtor in 
custodia legis was its equity after the tax liens were satisfied. 

We do not agree with that conclusion. . .. A plan of reorganiza- 
tion may provide.for ‘‘the sale of all or any part of the property of 
the debtor either subject to or free from any lien at not less than a 
fair upset price.’’ . . . Or it may provide for ‘‘the satisfaction or modi- 
fication of any liens.’”’ . . . This is comprehensive language suggesting 
that all liens are included, not that some are beyond the reach of 
the court. ... 

If the reorganization court lacked the power to deal with tax liens 
of a state, the assertion by a state of a lien would pull out chunks of 
an estate from the reorganization court and transfer a part of the 
struggle over the corpus into tax bureaus and other state tribunals. 
That would not only seriously impair the power of the court to admin- 
ister the estate and adversely affect the power of the Interstate Com- 
merce Commission and the court to promulgate a reorganization plan. 
.. . It would fly in the teeth of section 77.... 

We hold that the reorganization court has jurisdiction over all of 
the property of the debtor including that on which New Jersey asserts 
2S eae : 


Review of Pennroad Stockholders’ 
Cases Denied by Supreme Court 


The Supreme Court of the United States on January 20 
denied petitions for certiorari in three cases bringing into issue 
a “settlesnent agreement” between the Pennsylvania Railroad 
Co. and the Pennroad Corporation growing out of litigation 
first instituted in 1932 by certain stockholders of the Pennroad 
Corporation. ; 

The cases that the Supreme Court refused to review were 
docketed in that court as No. 435, Anna C. Dickheiser and 
Edward S. Birn, on their own behalf and on behalf of all other 
Stockholders of the Pennsylvania Railroad Co., Petitioners, vs. 
the Pennsylvania Railroad Co. et al.; No. 595, Joseph W. Per- 
Tine and Julia A. Perrine, Petitioners, vs. The Pennroad Cor- 
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poration et al., and No. 605, Matilda J. Feldman, Petitioner, 
vs. The Pennroad Corporation. 

In No. 435, the petitioners sought to enjoin consummation 
of a proposed settlement and release of claims between the 
Pennsylvania and the Pennroad Corporation. According to 
representations made in documentary material filed with the 
court in this case, stockholders of the Pennroad Corporation 
had in .1932 a.series of “derivative suits” against the 
Pennsylvania to recover damages for alleged fraudulent in- 
vestment and dissipation of Pennroad capital. In two consoli- 
dated suits in that series, those of Ione Overfield and Grace 
Weigle, a judgment in the amount of $22,104,515 was entered 
against the Pennsylvania, but, on appeal, the U. S. Circuit 
Court of Appeals for the Third circuit reversed, on the ground 
the action was barred by the statute of limitations. Later, it 
was stated, the Pennsylvania and Pennroad negotiated a pro- 
posed settlement of ‘the litigation, with approval of the board 
of directors of each corporation, providing for payment by the 
Pennsylvania to’ Pennroad of $15,000,000 in settlement of a 
suit brought by Joseph W. and Julia Perrine, and providing, 
further, that the Overfield-Weigle suits be dismissed as a con- 
dition precedent to payment of the money. The petitioners in 
No. 435 alleged the settlement agreement was the result of a 
conspiracy between the Pennsylvania, certain of its directors, 
Ione Overfield and Grace Weigle and their attorneys, to dis- 
sipate assets of the Pennsylvania in the amount of $15,000,000, 
and contended that the directors’ approval of the agreement 
was a wanton, willful and reckless disregard of the interests 
of the Pennsylvania. The federal district court of jurisdiction 
granted the notion of the Pennsylvania and other respondents 
for dismissal of the complaint, on the ground the allegations 
of fraud and negligence were not supported by the evidence, 
and the federal appeals court affirmed, without opinion. In 
their petition for review the petitioners contended that the 
settlement agreement was invalid because it had not been 
submitted to the district court and because rule 23(c) of the 
Federal Rules of Civil Procedure had not been followed. 

In No. 595, the Perrines alleged that Pennroad had been 
incorporated by the Pennsylvania as an investment trust for 
the purpose of purchasing securities of other railroad corpora- 
tions and extending the influence of the Pennsylvania; that the 
latter controlled the board of directors of Pennroad, and that 
funds of the latter were misused in the purchase of railroad 
securities that yielded no dividends to Pennroad stockholders, 
though they proved to be of benefit to the Pennsylvania. The 
Perrines, after approval of the settlement agreement by a 
Chancery Court, appealed to the Delaware Supreme Court, 
which affirmed the decision of the lower court on May 10, 1946. 

In No. 605, the petitioner, a Pennroad Corporation stock- 
holder, sought unsuccessfully in the federal district and ap- 
peals courts to obtain appointment of a receiver and to enjoin 
settlement of Pennroad’s claim against the Pennsylvania. 


Great Lakes Steel Brings. Suit 
for Transit Refunds 


The. Great Lakes Steel Corporation. has asked the federal 
court for the eastern Michigan district, southern division, to 
set. aside the order of the Commission in No. 29165, Great 
Lakes. Steel Corporation vs. Baltimore & Ohio, et al., embrac- 
ing also No. 29344, W. H. Mason Lumber Co. vs. A. C. L. et al. 
In that proceeding, the Commission, division 2, found not shown 
to have been inapplicable rates charged on iron and steel ar- 
ticles, in carloads, from points in Michigan, New York, and 
Rhode Island, stopped for fabrication in transit at Mansfield, 
O., and the fabricated material shipped ,to destinations in vari- 
ous states (see Traffic World, June 15, p. 1773). 


Great Lakes is contending for through rates on the in- 
volved traffic, saying that the defendants refused to pay claims 
for refund of a portion of the inbound freight charges paid on 
the shipments. The Pennsylvania Railroad, it said, claimed 
that the shipments to and from Mansfield were not made under 
circumstances entitling Great Lakes to transit privileges; that 
the outbound charges on shipments from Mansfield to final 
destinations were paid by the government and that such out- 
bound shipments were those of the government and not of the 
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plaintiff. No answers had been filed by the B. & O. or the 
Erie, Great Lakes said. . 

“The aggregate amount of the claims filed by plaintiff 
with the carriers, defendants in the said before the 
Commission, approximates $525,000 exclusive of interest,” said 
Great Lakes. 

It said the following findings of the Commission .were not 
supported by substantial competent evidence and were con- 
trary to the evidence introduced before the Commission: 


(a) ‘It was the purpose of the Navy Department to make new 
shipments from Mansfield, independent of the inbound movements. 

(b) *‘The continuity of the shipments under consideration was ter- 
minated at the transit point when the Navy Department... elected 
to ship them from that point as separate and independent shipments.”’ 

(c) ‘‘Control of the shipments from the transit point passed from 
complainant to the new owners (the Navy Department)... ”’ 


In addition to asking that the order be set aside, Great 
Lakes also asked the court to remand the cause to the Com-- 
mission, “commanding the said Commission to take such fur- 
ther proceedings in said cause as may not be inconsistent with 
the court’s determination.” 

The complaint in the Michigan district court was docketed 
as civil No. 6295, Great Lakes Steel Corporation vs. United 
States of America. 


Motor Act Prosecutions 


(Wigests of statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


District of Minnesota, sixth division, at Fergus Falls. On 
January 7, 1947, W. H. Dingmann, of St. Cloud, Minn., was 
fined $700, which fine was required to be paid, on a plea of 
guilty to an information charging him with operating as a 
common carrier’ of property by motor vehicle in interstate 
commerce, for compensation, without there having been issued 
to him by the Commission a certificate authorizing the par- 
ticular operations described in the information. 

Pennsylvania eastern district, at Philadelphia. On Janu- 
ony 2 Allentown & Reading Transit Co., of Allentown, Pa., 
following entry of a plea of nolo contendere to an information 
charging it with violations of the interstate commerce act, was 
fined $600, which was paid. The defendant was charged with 
failing to file quarterly reports of revenues, expenses, and 
statistics in the entire period extending from April 1, 1945, 
through September 30, 1946, as required by regulations promul- 
gated pursuant to section 220(a) of the act, in violation of 
section 222(g). All delinquent reports charged in the informa- 
tion were filed before the fine was assessed. 


ROCK ISLAND TRAIN PURCHASE APPROVED 


Federal District Judge Michael L. Igoe, of Chicago, on 
January 17 authorized the Chicago, Rock Island & Pacific Rail- 
road to purchase two streamlined diesel trains for suburban 
service between Chicago and Joliet, at a cost of approximately 
$1,000,000. The railroad’s general mortgage committee and 
one of the trustees, Joseph B. Fleming, again objected to the 
purchase (see Traffic World, January 18), on grounds that the 
money could better be used in buying equipment for other 
branches of the road. 


The order authorized Aaron Colnon, co-trustee, to make 
the purchase of equipment, to include two diesel locomotives 
and 12 coaches. Mr. Colnon defended the purchase, saying that 
“we have spent millions on our through service, while the 
suburban service is operating with antique equipment.” 


Southern Elkins-I. C. Acts Violations 


Fines totaling $4,000, plus costs, were imposed against the 
Southern Railway Co. for violations of section 1 of the Elkins 
act, and sections 3(2) and 1 of the interstate commerce act, in 
two cases disposed of on January 15 in the federal court for 
the eastern district of Tennessee, at Knoxville, the Commission 
has been advised in a letter from U. S. Attorney J. B. Frazier, 
Jr., according to a memorandum issued by Secretary Bartel. 

The cases were designated as No. 14489, U. S. -vs. Southern 
Railway Co., and No. 14490, U. S. vs. Southern Railway Co., 
according to a memorandum issued by the Commission. The 
first mentioned involved a five-count information charging un- 
lawful and willful delivery of shipments of freight without sur- 
render of bill of lading, without any cash or bond deposit, as 
required by tariff rules, on delivery of freight shipped in inter- 
state commerce. Fines of $1,000 were imposed on each of the 
first two counts while the counts were not prosecuted. 
The second mentioned involved a 10-count information charging 
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unlawful delivery of freight to consignees without collecting 
lawful freight charges within the maximum period of time after 
delivery of such shipments. Fines of $200 were imposed on each 
of the involved counts. 

The memorandum stated that in the five-count information 
it was charged that defendant had. failed strictly to observe 
Rule 7 of the Consolidated Freight Classification by delivering 
certain shipments without first obtaining “order” bills of lading, 
which resulted in violations of section 1 of the Elkins act. In the 
ten-count information it was charged that defendant had failed 
to collect freight charges on certain shipments within the max- 
imum period of 96 hours permitted by I. C. C. regulations, which 
resulted in violations of section 3(2) and section 1 of the inter- 
state commerce act. 

The cases were investigated by the Commission’s Bureau of 
Inquiry. 


Dezendorf on Diesel Power 
in Modern Transportation 


Whereas in 1938 only one truck in every 10,000 was diesel- 
powered, today there are two to every 1,000 and the proportion 
will increase as full scale production is reached, N. C. Dezendorf, 
director of sales and service, Electro-Motive Division of General 
Motors, told the annual dinner of the Traffic Club at St. Louis, 
held recently in the Jefferson Hotel, St. Louis. 

The speaker predicted that a majority of heavy-duty, long- 
distance trucks will be diesel-powered as quickly as they are 
made available by the manufacturers. He stated that 10 per 
cent of the 80,000 buses licensed in the United States are today 
powered by diesel engines. By the end of the recent war, the 
United States Navy had more diesel horsepower in operation 
than steam, said Mr. Dezendorf. 

“The most spectacular results from the operation of diese] 
power have occurred in the railroad industry,” he continued. 
“During 1947 it is planned that_every through passenger train 
between Chicago and the Pacific coast will .be dieselized with 
further reduction in scheduled time and with much more fre- 
quent service. In the eaSt, both the New York Central and the 
Pennsylvania have announced the order of sufficient diesel 
equipment to dieselize all of their first-class through passenger 
trains between New York and Chicago and St. Louis. In the 
southwest, the Missouri Pacific is expanding its diesel fleet and 
will improve schedules of both passenger and symbol freight 
trains. The M. K. T. and the Texas & Pacific will receive new 
mainline diesel power. The Cotton Belt and the Kansas City 
Southern will amplify their diesel equipment and will improve 
their services.” 


The speaker said that the economies possible from the even- 
tual ‘complete dieselization of important railroads will make it 
possible for these roads to withstand severe traffic fluctuations 
and still remain healthy. 


Chain Store Traffic League 
Meetings on L. C. L. Rail Service 


A series of meetings to discuss 1. c. 1. merchandise service 
in railroad transportation has been scheduled by the Chain 
Store Traffic League, N. W. Putnam, traffic manager, Gamble 
Skogmo, Inc., Chicago, and president of the above league, has 
announced. Newly appointed merchandise traffic men of over 
50 railroads have been asked to present the position of the 
carriers at these meetings, to be held by the league’s regional 
districts. 

The western division will meet with railroad merchandise 
men from the western trunk lines, transcontinental lines, and 
northern lines, at the Chicago Traffic Club, Palmer Hotel, Chi- 
cago, on February 5, at 12:15 p. m. Tom Hope, retail traffic 
manager, Montgomery Ward & Co., and western vice-president 
of the league, will preside. 

The southwestern division will meet with rail merchandise 
men of the southern, southeast and southwest lines at the 
Hotel Adolphus, Dallas, Tex., on February 15, at 10 a. m. This 
meeting will be conducted by J. L. Faulk, traffic manager, 
aang & Lindsey, and southwestern vice-president of the 
eague. 

The third meeting will be scheduled in New York the early 
part of March, for a session with the eastern lines. George 
Albertson, assistant general traffic manager, F. W.. Woolworth 
Co., and eastern vice-president of the league, will preside. 

The league’s annual meeting will be held April 24 and 25 
at the Hotel Adolphus, Dallas, Tex. The league, which repre- 
sents 54 mail order and chain store organizations throughout 
the United States, is endeavoring to improve speed in transit, 
settlement of claims, tracing, proper packing and labeling of 
1. c. 1. merchandise shipments. 
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Hearing on “Rate Bureau” Bill 
Nearly Concluded in One Day 


A score of witnesses, most of them supporters of the pro- 
posed legislation, on January 21 presented before the Senate 
interstate and foreign commerce committee, in a hearing on 
Senator Reed’s edition of the so-called Bulwinkle bill for ex- 
emption of Commission-approved carrier agreements from 
anti-trust law application (S. 110), a cross-section of testimony 
that had been presented in 33 days of hearings last year before 
the Senate interstate commerce committee when it had under 
consideration the original Bulwinkle bill, H. R. 2536. : 

A highlight of the January 21 hearing was the receipt by 
the committee of a telegram from Robert R. Young, chairman 
of the board of the Chesapeake & Ohio, assailing S. 110 as a bill 
that would make possible the elimination of competition in the 
railroad industry and asking that “a new railroad association” 
that, he said, “we are forming” be allowed to be heard. Senator 
Reed announced that, as acting chairman of the committee, he 
had telegraphed to Mr. Young the advice that the committee 
would hear him the morning of January 22, but late on Janu- 
ary 21 he had received no reply from Mr. Young. 

“The Bulwinkle bill which was pending throughout the 
last session,” said Mr. Young in his telegram to the committee, 
“has been revived and set down on short notice for a summary 
hearing of one day. . . . This bill which makes possible the 
elimination of competition in the railroad industry is of such 
importance that it should not be dealt with hastily. As an- 
nounced a few weeks ago, we are forming a new railroad asso- 
ciation which will have very definite ideas to present to Con- 
gress on the extent to which collaboration on rates and other 
competitive factors should be and should not be exempted from 
prosecution under the anti-trust laws. We hope Congress will 
allow this new association to be heard before it votes on this 
subject of such vital importance to American industry and 
American defense.” : 


Witnesses in Support of Bill 


Proponents of S. 110, some of whom qualified their en- 
dorsement by recommending amendment of the bill in certain 
respects, who were heard by the committee on January 21 
were: Clyde B. Aitchison, chairman of the Interstate Commerce 
Commission; J. Monroe. Johnson, director of the office of De- 
fense Transportation and member of the Commission; John H. 
Eisenhart, Jr., secretary-treasurer and counsel of American 
Waterways Operators, Inc., appearing also for the Great Lakes 
Shipowners Association; Kenneth C. Batchelder, of Portland, 
Ore., traffic manager of the West Coast Lumbermen’s Associa- 
tion; J. Carter Fort, vice president and general counsel, Asso- 
ciation of American Railroads; J. P. Nye, secretary-treasurer, 
American Short Line Railroad Association; Roland Rice, general 
counsel, American Trucking Associations, Inc.; Giles Morrow, 
executive secretary and general counsel, Freight Forwarders 
Institute; Frederick G. Hanley, general solicitor, National As- 
sociation of Railroad and Utilities Commissioners; F. F. Estes, 
of the National Industrial Traffic League (appearing on behalf 
of John B. Keeler, chairman of the League’s legislative com- 
mittee); Hartman Barber, general representative of the Brother- 
hood of Railway and Steamship Clerks, etc.; J. C. Winter, chief 
of the transportation facilities division, Marketing Facilities 
Branch, U. S. Department of Agriculture; Jack Garrett Scott, 
general counsel, National Association of Motor Bus Operators; 
Carl Giessow, director of the transportation bureau of the 
St. Louis (Mo.) Chamber of Commerce and president of the 
National Association of Shippers Advisory Boards, and John T. 
Corbett, assistant grand chief engineer and national legislative 
representative, Brotherhood of Locomotive Engineers. 


Opposition witnesses heard on January 21 were: Assistant 
Attorney General Wendell Berge, who, in addition to presenting 
his own testimony, read into the record a statement prepared 
by Attorney General Tom Clark; James T. Kilday, special 
assistant to the Attorney General; Arne C. Wiprud, attorney, 
of Washington, D. C., former chief of the transportation section 
in the Justice Department’s anti-trust division, and Russell 
Smith, legislative representative of the National Farmers Union. 

Acting Chairman Reed placed in the hearing record a num- 
ber of letters and telegrams received by the committee, setting 


_ ne of views, generally favorable, with respect 
oS. 110. 


Hearings Left Open 


As the last of the. witnesses scheduled to be heard on 
January 21 completed his.testimony, late in the afternoon of 
that day, Acting Chairman Reed announced that the hearings 
would be left “open,” subject to further call of the committee. 

e morning of January 22 it was stated at the committee 
that word had been received that Mr. Young would be unable 
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to appear before the committee that day. The committee held 
no hearing on sonny | 22. 

As the January hearing began 
attention to a provision of the legislative reorganization act 
of 1946 that each standing committee “shall, so far as practi- 
cable, require all witnesses appearing before it to file in 


advance written statements of their proposed testimony, and 
to limit their oral presentations to brief summaries of their 


Chairman White called 


argument.” Chairman White said he did not feel his com- 
mittee could, at this time, insist on “the letter’ of that pro- 
vision of the law. 

_ Answering a question by Senator Tobey, of New Hamp- 
shire, whether any time limit would be imposed on the pro- 
ponents or opponents of the bill, Chairman White said there 
would be no limitation, except a general admonition to the 
witnesses to make their presentations brief. Chairman White 
left for a White House appointment soon after the hearing 
began, and turned the chairmanship over to Senator Reed. 
Other committee members who attended parts of the hearing 
were Senator Tobey and Senators McFarland, of Arizona; 
Moore, of Oklahoma; McMahon, of Connecticut; Johnson, of 
Colorado, and Myers, of Pennsylvania. 


1. ©. C., O. D. T. Presentations 


_ Statements by the Commission chairman and the O. D. T. 
director were brief, and no questions were addressed to them. 
Aitchison renewed a Commission recommendation 
that provision be made in the bill for reports by carrier bureaus 
and associations to the Commission and for inspection of their 
records, etc., by the Commission. Director Johnson said he was 
aware of the Justice Department’s statement, since expiration 
of certificate No. 44, that the department did not plan, in the 
absence of unusual circumstances, to institute additional anti- 
trust suits based on the same issues presented in the Georgia 
suit against certain northern and southern railroads and in 
the anti-trust case against the railroads at Lincoln, Neb. 

“But,” said Director Johnson, “plans are subject to change, 
as are incumbents who make such plans, and it seems to me 
unfair to the common carrier industry of the country to allow 
the situation to rest on such a tenuous basis.” 


. Eisenhart asked that contract carrier agreements be 
covered by the bill. 


“Alternative” to Conference Method 


a In the a Fe? ~. =< Magee which included 
iscussion of provisions o e bill, paragraph by paragraph, 
of the support shown for it, the occasion and need for its enact- 
ment, together with a contention that no interests would be 
deprived of needed protection if the bill were enacted, Senator 
McMahon suggested that the only alternative to the present 
conference method of making rates was “to make a criminal 
case” and have a jury decide whether the rates in issue were 
reasonable. Mr. Fort said he thought that that was “about 
as fair a statement as could be made.” Senator McMahon 
advised a Justice Department representative to “tell Mr. 
Berge I want the answer to the question of how to work 
= rates” in event of abolition of the conference method of 
rate- , 

Mr. Fort attached a contention made by opponents of the 
original Bulwinkle bill, H. R. 2536 (79th Congress), that Con- 
gress should not legislate on matters involved in court cases 
pending at the time of consideration of the legislation. If 
Congress believed the new law should be changed, it was its 
duty to make the change without regard to pending cases 
in the courts, he averred. He said the courts could not set 
up a continuing system of regulation of carriers “as this bill 
does;” that the courts ruled only on particular cases and were 
not concerned with the policy of the law, and that the Georgia 
and Lincoln proceedings held no promise that “the present 
—_ will be cleaned up at any time within the predictable 
uture.” 

Mr. Rice, of the A. T. A., urged that the considered bill be 
amended to permit carriers of different classes to consider 
jointly matters dealing with freight classifications. Mr. Mor- 
row asked that forwarders be permitted to confer with rail- 
roads on classification matters. Mr. Hamley pointed to adop- 
tion by the N. A. R. U. C., at its annual meeting last Novem- 
ber, of a resolution favoring enactment of legislation of the 
character of H. R. 2536. Mr. Estes described S. 110 as “a 
shipper bill.” He Bee broadening of its provisions. as pro- 
posed by Messrs. Rice and Morrow. Mr. Barber, of the railway 
clerks’ brotherhood, referred to the House interstate commerce 
committee’s report in its national transportation inquiry, not- 
ing that 146 out of 183 who dealt with the subject in their re- 
plies to the committee felt that all forms of common carriers 
should be exempt from the anti-trust laws where there activi- 
ties were under supervision of a regulatory agency. He also 
cited a statement in support of the Bulwinkle bill published in 
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HE KEEPS A LOAD OF FRE| 


Edoce is an Erie Clearance Engineer 
at work. 


He is making certain that a huge, over- 
size shipment will travel safely through 
tunnels, under bridges, around curves. 


On-the-spot measurements like this: are 
frequently necessary. Sometimes, specially 
designed blocking and bracing is needed. 
And Erie Clearance Engineers are even 
consulted while huge machinery is still in 


design stage, to make recommendations 
on the assembly of the shipment to insure 
effective rail handling. 


Because the Erie has the highest and 
widest clearances of any railroad between 
New York and Chicago, the Erie has be- 
come known as the “heavy-duty” road. 


It’s specialized skill and services like 
this, handling shipments, large or small, 
that make more and more shippers say 
“Route it Erie’. 


Erie Railroad 


SERVING THE HEART OF INDUSTRIAL AMERICA 
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the “Labor and Transportation” report of the Railway Labor 
Executives’ Association, with which, he said, 20 rail labor or- 
ganizations were affiliated. 


Support from Agriculture Dept. 


Mr. Winter, of the Agriculture Department, proposed that 
anti-trust exemptions in S. 110 be limited to matters over 
which the Commission had jurisdiction, and that agreements 
covering time schedules and freight loss and damage claims 
be excluded frorh the exemption. Mr. Scott, of the N. A. M. 
B. O., declared that competition of private passenger automo- 
biles provided a “natural economic ceiling” for bus passenger 
fares and that, therefore, there was no danger that anti-trust 
law exemption for bus lines would result in fare increases. He 
maintained that a national bus tariff such as was now in use, 
permitting travel on one ticket between any two points in the 
United States served by bus lines, would be a physical impos- 
sibility in the absence of carrier conferences. 

Mr. Giessow referred to testimony he had presented in 
support of H. R. 2536 and affirmed the views therein stated. 

Senator Tobey said that questions in his mind were: Who 
spoke for the people? How would S. 110 affect the “plain” 
people? How far did the Association of American Railroads 
have subconscious or indirect control over the activities of the 
“rate-making boards?” Mr. Giessow said he did not think the 
influence of the A. A. R. in such matters was very strong. 


Senator Tobey and “Mr. Fletcher” 


Senator Tobey then related that, a few years ago, when 
members of the Senate interstate commerce committee were 
on the Senate floor, there was a “whispered” message to them 
to come to a meeting “upstairs.” He said that a subcommittee 
of which-Senator (now President) Truman, Senator Austin, “a 
man named Clark” and Senator Tobey were members had “put 
through” a bill and was ready to report it. When the senators 
came to the meeting room, he said, there was “Mr. Fletcher.” 

“Mr. Fletcher said that we had a pretty good bill, and 
that, with two or three little amendments, we’ll let this bill 
go through,” said Senator Tobey. “I asked him, ‘Do you mean 
to say that you will let this bill go through?’” 

Mr. Fletcher’s answer, according to Senator Tobey, was 
affirmative. Senator Tobey expressed the view that the idea 
of “a little group of men letting a bill go through the United 
States Senate” was repugnant to him. 


R. V. Fletcher’s Comment - 


Accepting an implication that he was the “Mr. Fletcher” 
to whom Senator Tobey had referred, R. V. Fletcher, president 
of the Association of American Railroads, who was not present 
at the January 21 hearing, made the following statement on 
January 22: 

“The incident never happened, and I never said what Sen- 
ator Tobey claims I said. If President Truman, former Sena- 
tor Austin or former Senator Clark will back up Senator 
Tobey’s statement, I will apologize and resign my position as 
president of the A. A. R., effective immediately.” 


The statement by the Attorney General which Mr. Berge 
—_ into the hearing record included the following declara- 
ions: 


The pending legislation authorizes the Interstate Commerce Com- 
mission to approve agreements setting up basic plans of organization 
and procedures whereby private groups would be empowered to regi- 
ment the transportation industry. . . . The policy of the administration 
...is to preserve our system of free enterprise. . .. The pending legis- 
lation is a contradiction of that policy. The anti-trust laws are the 
bulwark of free enterprise.... From those who fear competition... 
comes a constant cry for succor from ‘‘competitive waste.’’...As to 
those respects in which carriers are free, competition remains the rule 
of law in transportation... . 

The bill... would set up machinery that could permit powerful 
groups to destroy free enterprise in the transportation industry by 


freeing that industry from restraint of the anti-trust laws....It is» 


the things which might be done under these private agreements which 
threaten the public interest.... Private controls within the railroad 
industry are now under attack by the Department of Justice. ...Our 
experience in the enforcement of the anti-trust laws demonstrates that 
there are powerful influences in the economy constantly seeking rigidity 
of market control and the elimination of competition. ... By rejecting 
this bill, Congress can serve notice to those who seek special immunities 
that freedom of enterprise will continue to be the heritage of all our 
people. ... The Department of Justice cannot recommend this bill. 


Senator Reed said he thought the Attorney General’s state- 
ment was “an excellent political speech” but that he did not 
think it went to “the point before us.” 


Berge Sees No Need for “Haste” 


Taking up his own testimony, Mr. Berge said the apparent 
purpose of pressing for early enactment of S. 110 was to attempt 
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to deprive the courts of jurisdiction in the pending Georgia case 
and in “the government’s case” at Lincoln, trial of which would 
begin April 23. He said that the Justice Department’s assur- 
ance to the carriers, after termination of certificate No. 44, that 
it did not plan to institute additional anti-trust suits based on 
the same issues present in the Georgia and Lincoln cases, pend- 
ing the determination by the courts of those issues, had been 
“welcomed” by Director Johnson of the O. D. T., “as expressed 
in the ‘Traffic World’ of December 14, 1946.” ; 

“Why then this haste in pushing this far-reaching legisla- 
tion, whittling away the Sherman and Clayton acts?” he asked. 

“The thing I want to urge, above all,” he continued, “‘is that 
drastic changes of the law be not made, while these (Georgia 
and Lincoln) cases are pending. If the court decisions are not 
satisfactory, if these gentlemen who complain find that collabo. 
rative action permitted by the courts can’t be done, then Con- 
gress can act.... 


No Early Change in “Status Quo” 


“There isn’t anything in the current situation that raises 
any demand or need for this legislation, even assuming that 
there is merit to some of the railroads’ arguments, because the 
status quo isn’t going to be changed until after the decisions of 
the courts. . .. The earliest I can foresee a Supreme Court hold- 
ing in the Georgia case would be in the middle of next 
winter... .” 

Mr. Berge said he recognized the “absolute right” of Con- 
gress to overrule judicial decisions and to change the result of 
court decisions, if the popular will so demanded, and that if 
the court decisions in the Georgia and Lincoln cases did not 
meet approval of the Congress, that body had a right to act; 
but, he added, he did not think there was sanction for the prac- 
tice of legislating during the pendency of court cases affected 
by the legislation. 


Public Transport Counsel Proposal 


Asked by Senator McFarland to state his views on a pro- 
posal that the government have a separate department to “study 
the public side of the rate situation,” and as to a contention that 
the Commission, which sat “as a court,” should not itself initi- 
ate action, Mr. Berge said he thought that, as a general prop- 
osition, danger was inherent in having a single agency or bureau 
act as both prosecutor and judge. However, he said, the Com- 
mission was “unique” and had built up precedents and pro- 
cedures regarded as fair and as models for other agencies. He 
said he had not made up his mind whether there ought to be 
a separate office of public counsel in the government, and that 


he did not think the proposal was pertinent to “the question | 


here.” 

In further testimony, Mr. Berge averred that the public was 
“entitled to rates not fixed by collusion”; that he was not attack- 
ing “rate bureaus as such,” that such bureaus had a definite 
function, and that if they did not insist on their members acting 
jointly or in unison, he thought they would “work out all right.” 

“T think all this excited talk about wiping rate bureaus out 
of our economy is seeing ghosts under the bed,” he said. 

“You say they can go along up to a point, until they agree 
on rates,” said Senator Reed. “Have you anything new to 
offer?” 

_ “TZ haven’t offered much that’s new, except our assurance in 
writing,” said Mr. Berge. 
“Grave Challenge” to Congress 
Concluding his statement, Mr. Berge said: 


If the proposed bill did no more than reverse the statutory scheme 
resting on the principle that competition must govern most aspects of 
transportation, it would present to Congress a most grave challenge. 
The danger of the proposed legislation is greatly augmented, however, 


when it is realized that implicit in the bill is not only immunity from |} 
the anti-trust laws for strictly railroad activities, but also the question 


of possible immunity for a host of allied industrial activities affecting 
every aspect of our economic life. This kind of legislation can but 
serve to sound the death knell of our competitive economy. 


Mr. Kilday’s testimony dealt in large part with allegations 
of the Justice Department concerning operation of the so-called 
Western Commission Plan. He said it was contended that that 
plan had been withdrawn and canceled as of April 23, 1943, 
but that the department believed it had evidence to show that 
practices of the plan were still being carried out. Among 
exhibits attached to his statement was one listing what he 
described as “81 overt acts” that were “actually carried out” 
through the “mechanisms” of the railroad conference machin- 
ery in the Western district: He said the three major rate 
territories were “integrated vertically” with the A. A. R. and 
its constituent committees; that the A. A. R. was “integrated” 
with “a committee of bankers, most of whom: were located 
in New York,” and that the A. A. R. also was “integrated 
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horizontally” with the local and regional bureaus throughout 
the nation. He dealt at length with what he described as 
“complex” and “complicated” rate-making and appellate pro- 
cedure in the Western district. 


Wiprud on Cartelization 


Mr. Wiprud said that analysis of S. 110 compelled the 
conclusion that through it a nationwide transportation cartel 
or monopoly would be established; that no carrier could afford 
to remain long outside the cartel; that the bill pointed the 
road to complete cartelization of all industry, and that it led 
“straight to socialization of all our transportation, for the 

ple will not long tolerate fascist control of the system.” 

“We need more free enterprise, not more government 
regulation,” he said. 

Mr. Fort arose to voice the view that the statements by 
Messrs. Berge, Kilday and Wiprud were mere repetitions of 
their earlier statements, in ,hearings before the committee, 
that had been fully answered; and that the late Commissioner 
Eastman had characterized their statements as not being 
within measurable distance of the facts. 

Answering an inquiry, Senator Reed said the committee 
had notified former Governor Arnall, of Georgia, of the hearing 
on S. 110, and that Senator Russell, of Georgia, also had been 
advised. Senator McFarland, having in mind current contro- 
versy over the Georgia governorship, said he thought that 
a difficulty in finding out who’s to represent 

rgia. 


Kilday on Contacts With Eastman 


Mr. Berge, referring to Mr. Fort’s comment on the Justice 
Department testimony, said he himself had not presented 
testimony to which Mr. Eastman had referred. Mr. Kilday 
said that he had testified on S. 942 (the Wheeler rate bureau 
regulation bill, on which hearings were held in 1943). 

“Perhaps I didn’t come within measurable distance of 
the facts,” said Mr. Kilday, “but I didn’t know then what had 
been done under the western committee setup, and Mr. 
Eastman didn’t either. He arranged for me to go out there 
and examine the files. . . . After I had been there ... he 
asked me to come and tell him about it... .” 

Mr. Smith, of the National Farmers Union, called atten- 
tion to a letter that James Patton, president of the N. F. U., 
had addressed to former Senator Wheeler as chairman of the 
Senate interstate commerce committee in the 79th Congress, 
setting forth objections to H. R. 2536. Mr. Smith expressed 
fear that enactment of S. 110 would lead to higher freight 
rates on agricultural products, and felt that imposition of such 
increases in a period of declining prices on farm products such 
as the country was now entering would be disastrous to the 
nation’s agriculture. 


POSTAL RATE INCREASE STUDY 
Opposition to any flat increase in the second-class mail 
rates for all newspapers and magazines was expressed by Sen- 
ator Murray, of Montana, retiring chairman of the Senate small 
business committee. He proposed that any raise made should 
apply only to nationally-circulating magazines, and the largest 
ailies. 
- Commenting on statements by postal officials before the 
Senate civil service committee, Senator Murray said: 
“Almost 25,000 publications have the second-class privilege, 


| yet our staff has information showing that about one-fourth of 


the volume of second-class mail is contributed by fifteen mag- 

azine giants. A handful of nationally-circulating magazines and 
big papers fill the second class mail sacks. It is their mail which 
is responsible for the lion’s share of the second class mail 
deficits, which last year came to $106,000,000. They can and 
a pay their way.” 







a ma es 7] 
t anscontinental “Streamlined 
Highways Proposed in Bill 
Under provisions of H. R. , introduced by Representa- 
irginia, 


tive Snyder, of West would be established a 
‘Transcontinental Streamlined Highway Corporation of the 
United States of America,” with authority to plan, construct, 
operate and maintain a toll-financed transcontinental superhigh- 
Way system, each highway to be constructed on a right-of-way 
90 feet wide, divided into two hard-surfaced roads, one 70 feet 
Wide for passenger cars and the other 80 feet wide for trucks, 
uses and trains, with dividing fences in the center. 

«._ such transcontinental highway system,” the bill provides, 
shall be comprised of one superhighway extending in approxi- 
mately a straight line from near Boston, Massachusetts, to near 
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San Francisco, California; two extending from the Great Lakes 
region and New York to Florida; one from the Canadian border 
in Minnesota to Laredo, Texas, connecting with the Pan Ameri- 
can Highway to Central and South America; one from Jackson- 
ville, Florida, in a direct line to San Diego, California, and one 
between San Diego, California, and Vancouver Island.” 

The proposed corporation would be authorized to issue 
bonds in the amount of $12,000,000,000, to mature within 30 
years from date of issue, and to bear interest of 2% per cent a 
year. The bonds would be fully guaranteed as to principal and 
interest by the federal government, and would be except from 
federal, state and local taxes, except surtaxes, estate, inherit- 
ance and gift taxes. The corporation would be authorized to 
levy and collect “reasonable” toll charges for the use of the 
highways authorized, and the amount of such tolls would be 
fixed and determined by the Interstate Commerce Commission. 


Several I. C. Act Amendments 
Embodied in Senate Bill 


With some modifications, a bill (S. 290) to amend the 
interstate commerce -act in several respects, introduced by 
Senator Wheeler in the 79th Congress and there identified as 
S. 47, has been reintroduced by Chairman White, of the Senate 
interstate and foreign commerce committee, at the request of 
the Commission. 

One important provision of the bill would empower the 
Commission to require annual, periodical or special reports from 
“carriers, lessors, and associations or organizations maintained 
by or in the interest of any group of carriers or freight for- 
warders subject to the act.’ 

Another provision deals with extension of credit by rail- 
roads and express companies, and permits any carrier or ex- 
press company to extend credit in connection with rates and 
charges on freight or express shipments transported for the 
United States, for any department, bureau, or agency thereof, 
or for any state or territory or political subdivision thereof or 
for the District of Columbia. 

Other provisions of the bill relate to, among other things, 
I. C. C. jurisdiction over construction, acquisition, operation 
or abandonment of spur, industrial, team, switching or side 
tracks; service of Commission notices or orders; keeping of 
records by carriers, and ownership of freight forwarder stock 
by any director, officer, employe or agent of any common 
carrier subject to part I, II or III of the act. 


House Commerce Group Adopts 
New Treatment of Bills 


Speaking in the House, Chairman Wolverton, of the 
House committee on interstate and foreign commerce, an- 
nounced that this committee had adopted a new method of deal- 
ing with legislation referred to it. 

“The action taken,” he said, “will enable every (House) 
member who introduces legislation referred to this committee 
to have an opportunity to present to the whole committee his 
views with respect to the legislation he has introduced, its pur- 
poses and the necessity for the same. 

“To accomplish this purpose, one day each week will be set 
aside for members introducing legislation the preceding week 
to be heard by the committee. Thus, the member can feel that 
every member of the committee is aware of his legislation, and 
the members of the committee can then better understand the 
purposes of the legislation and more intelligently determine, 
first, the necessity for a full hearing, and, second, if necessary, 
then its comparative importance with respect to other legisla- 
tion pending before the committee, so that priority of hearings 
upon the bills pending before the committee can be more in- 
telligently determined. ... 

“Inauguration of this practice .: . is in accord with what 
I conceive to be one of the purposes and the intent of the reor- 
ganization act under which Congress is now operating.” 


Proposed Legislation 


Senator Vandenberg, of Michigan, has introduced S. 284, 
providing that for the purpose of apportionment of funds to 
the several states under the federal aid act of July 11, 1916, 
and the federal highway act of November 21, 1921, and acts 
amendatory thereof and supplementary thereto, on the basis 
of area, the term “area” shall include both land and water. 

Another “tidelands” resolution—to quiet titles of the 
states and others to lands beneath tidewaters and lands be- 
neath navigable waters within the state boundaries—has been 
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introduced by Representative Gossett, of Texas. The Gossett 
resolution is identified as H. J. Res. 81. 

Under provisions of H. J. Res. 76, introduced by Represent- 
ative Bradley, of Michigan, the commandant of the U. S. 
Coast Guard would be authorized and directed to waive com- 
pliance with navigation and vessel-inspection laws adminis- 
tered by the Coast Guard. 

Representative Horan, of Washington, introduced H. R. 
1026, to amend section 3469 of the Internal Revenue Code as 
amended so as to exempt from the tax imposed by that section 
the transportation of persons by aircraft or motor vehicle hav- 
ing seating capacity for less than ten adult passengers when 
such vehicle or aircraft is not operated on. established routes. 

Senator Hawkes, of New Jersey, introduced S. J. Res. 40, 
to prohibit disposal of the Big Inch and Little Big Inch pipe- 
lines by the federal government until after the expiration of 
six months after February 3, 1947 


Delegate Bartlett, of Alaska, has proposed, in H. R. 1032, 
granting of permission to foreign ships to carry passengers and 


merchandise between ports in Alaska and between U. S. and 
Alaska ports. 


Representative Bradley, of Michigan, introduced H. R. 
1036, providing for the licensing of marine radiotelegraph 
operators by board of local inspectors appointed under section 
4414 of the Revised Statutes. 


Senate Resolution Would Renew 
Insolvent Railroad Inquiry 


Senator Reed, of Kansas, for himself and Senator Myers, 
of Pennsylvania, on January 22 introduced a Senate resolution 
(S. Res.°65) authorizing and directing the Senate committee on 
interstate and foreign commerce to investigate conditions sur- 
rounding the operation and handling of nominally insolvent rail- 


roads by trustees and receivers through the period of receiver- 
ship or trusteeship. 


In a statement he issued at the time of introduction of the 
resolution, Senator Reed said that a similar resolution (S. Res. 
192) had been introduced in the 79th Congress by former Sen- 
ator Wheeler and himself, but that S. Res. 65 had been broad- 
ened to cover subsequent developments, particularly the sug- 
gestions made by President Truman in a statement he made on 
August 13, 1946, in connection with his “pocket veto” of S. 1253, 
the so-called Wheeler-Reed railroad reorganization bill. 


“Subsequent to the passage by the Senate of S. Res. 192,” 
said Senator Reed, “as well as prior thereto, the Senate com- 
mittee on interstate commerce held prolonged and exhaustive 
hearings on this subject, and thereafter submitted to the Senate 
—— exhaustive report of pertinent facts, in Senate report 

“The subject matter requiring inquiry is therefore now far 
more limited than even the limited subject matter called for in 
S. Res. 192, early last year. 


“Economical Handling” Contemplated 


: “In view of the accumulation of the great body of material 
in the hearings on S. 1253, the legislation considered by the 
Senate in the 79th Congress, none of the funds authorized under 
S. Res. 192 had to be expended. If the same economical han- 
dling can be effected in this Congress on the resolution now 
proposed, of course the same policy will be followed.” 

Preambles of S. Res. 65 contained statements that the 
mileage of U. S. railroads in receivership or trusteeship was 
about 40,000 and the investment in their roadway and equipment 
amounted to several billion dollars; that many of these roads 
entered bankruptcy in 1933, 1934, 1935 or 1936, and that. their 
earnings in recent years had been sufficient to accumulate large 
cash amounts, placing them in.a solvent position. 


In another “whereas” clause it was stated that court pro- 
ceedings involving some very important railroads were in such 
condition that it was difficult if not impossible to approximate 
the time when reorganization under section 77 would be com- 
pleted, that it was feasible for a number of these roads to retire 
part of their indebtedness, at a discount, and to refund or ex- 
tend the maturity date of the balance of their. debt, and that it 
appeared desirable to discharge such railroads from bankruptcy 
proceedings “without the necessity of drastic reorganizations 
under section 77” of the bankruptcy act. The resolution declared 
that continued holding of roads that had become solvent in 
trustee or receiver operation as insolvent roads was contrary 
to the general public interest and to sound public policy. Its 
preambles concluded with the statement that the President had 
joined with Congress in “going on record in favor of modifica- 
tions of present reorganization legislation and in favor of the 
principles proposed by the appropriate committees of the Senate 
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and House of Representatives in 1946, and in favor of the prin- 
ciples enacted by Congress in 1946.” 


Trustee Receiver “Failures” Alleged 


S. Res. 65 would authorize the Senate interstate commerce 
committee to inquire into various alleged acts of omission by 
certain receivers or trustees, including failure to reduce interest 
rates of obligations of the debtor roads and failure to arrange 
for refunding and extension of maturity dates of part or all the 
indebtedness of railroads while in the hands of the courts. Also 
authorized would be an investigation of fees paid trustees, re- 
ceivers, counsel, bankers or bank syndicates, committees and 
experts. 


The committee would be empowered, further, to ascertain what 
legislative methods can be provided to enable railroads now under- 
going reorganization to obtain management local to their lines of opera- 
tion and to the communities, shippers, and passengers they serve, and 
to enable the owners of such railroads to secure control free from 
domination by interests which have not received the affirmative and 
express vote of the security holders subsequent to reorganization; to 
ascertain what voluntary methods and steps additional to those proposed 
in legislation adopted in the 79th Congress on this subject will be 
useful in expediting the discharge of railroads from costly bankruptcy 
and reorganization proceedings without the necessity of drastic reorgan- 
izations under section 77, and to permit reorganization by voluntary 
proceedings in a businesslike manner and-on a businesslike basis; to 
ascertain what methods and procedures, additional to those provided in 
legislation passed by the 79th Congress on this subject, will be useful 
for the protection of railroad employes and other investors in the stocks 
of railroads. 


The committee is directed by the resolution to report to the 
Senate “as early as practicable, with such recommendations as 
to changes in existing law as may be found desirable.” 


Truman Asks Legislation Extending 
M. C. Ship Operations 


President Truman has recommended a cut in Maritime 
Commission funds, and has asked Congress to extend from 
March 1 to July 1 the authority of the M. C. to operate ships 
for government account in domestic services. The latter action 
would be taken by amendment of the third deficiency appro- 
priation act, 1946, under which the Maritime Commission is 
authorized to use current receipts from ship line operations 
conducted by the government through certificated carriers as 

ents. 
_ The President’s request was contained in a letter to 
Speaker of the House Martin. It requested early action be- 
cause of the termination of M. C. authority on March 1. The 
letter follows: 


The Congress in July, 1946 (Public Law 492, 79th Congress) pro- 
vided for the merger of the War Shipping Administration with the 
United States Maritime Commission September 1, 1946, and for the 
liquidation of the wartime ship operating functions of the War Ship- 
ping Administration by December 31, 1946. This liquidation period 
was extended in the third deficiency appropriation act of 1946 (Public 
Law 521,°79th Congress), from December 31, 1946, to March 1, 1947, 
in order that the 80th Congress might consider the progress of the 
liquidation and any necessity for continued government ship operation. 

The merger provided by Congress has been effected, and the 
liquidation of government ship operations has proceeded very rapidly. 
The re-delivery of privately owned vessels used by the United States 
in the war is substantially completed. The Maritime Commission has 
reduced the merchant fleet under general agency from a peak around 
5,200 vessels to slightly more than 1,000 vessels as of January 1, 1947, 


a reduction of approximately 80 per cent. Of these 1,000 vessels about | 


one-half are currently awaiting delivery under sale or charter, or for 
transfer to the ship sales act reserve fleet. The other half, comprising 
tankers, dry cargo ships and a few troop or passenger ships, are in 
active service under general agency operation, meeting the military, 
naval, domestic, and industrial petroleum transportation needs, the 
urgent economic necessities of the intercoastal, coastwise and Alaska 
services, the army and the navy, troop ships, and the export food and 
coal program, as weli*as the movement of displaced persons. The 
number in active operation can~be reduced by 100 ships by March 1, 
1947, and will be so reduced, without affecting the national economy 
or the national defense, 


It appears that the national economy and interest will be seriously 
prejudiced, however, unless the Congress authorizes the use of current 
receipts from operations and additional receipts from continued opera- 
tion as working funds for continuing those ship operations by the 
government which are found to be necessary in the national economy, 
and in order to complete the rapid liquidation of these government 
ship operations. The overall operations under consideration have been 
more than self-sustaining and no appropriation of new funds will be 
needed. 

I do not contemplate submitting any request to Congress for col 
ducting government ship operations after June 30, 1947, without er 
actment of new legislative authority with such terms and conditions 
as the Congress may fix by statute. I am informed that Congress in 
its legislative committees will shortly have under consideration the 
problems concerning shipping services to the Territory of Alaska, 
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certain problems of the coastwise and intercoastal trades which have 
prevented the resumption of such operation by private operators to 
the necessary economic level, the necessity for passenger service not 
provided by private operators, and for charter of government owned 
tank vessels to American citizens to take over the carriage of the 
abnormal postwar requirement for petroleum products. Provision may 
also be needed. for the export of coal and grain but on a reduced 
pasis and only to the extent necessary to supplement private operation. 

I ask favorable consideration by the Congress of the attached 
draft at the earliest possible date in view of the shortness of time in 
which to-make the necessary plans before March 1, 1947. 


The draft of the proposed change in the third deficiency 
appropriation act, 1946, would strike out March 1, 1947, and 
insert in lieu of that date, July 1, 1947. 


Cut in M. C. Funds Recommended 


President Truman has also recommended a recision of 
$325,000,000 in the M. C.’s ship construction funds, including 
$132,000,000 for’ which the commission had been accorded the 
right to make future contracts. 






















Senate Committee Acts on 
I. C. C. and Commerce Appointments 


The senate interstate and foreign commerce committee on 
January 23 ordered reported the nomination of Richard F. 
Mitchell, former Iowa supreme court judge, for appointment as 
a member of the Commission, but it postponed action for a 
week on the nomination of Carroll Miller for reappointment as 
a Commission member. The postponement was “without prej- 
udice or significance” and the delay was requested by Senator 
Tobey, of New Hampshire, who was unable to attend the Janu- 
ary 23 session of the committee, Chairman White, of the com- 
mittee, said. 

The committee also acted favorably on the nominations 
of Clarence M. Young, of California, for reappointment as a 
member of the Civil Aeronautics Board, and W. A. Harriman, 
for appointment as Secretary of Commerce, Mr. Harriman 
having served in that capacity under a recess appointment since 
the resignation of Henry A. Wallace from the secretaryship. 

Chairman White said questions concerning Mr. Harriman’s 
appointment had been raised in a letter addressed to the com- 
mittee by James G. Patton, president of the National Farmers 
Union, and that Mr. Harriman had made an oral reply, satis- 
factory to the committee, and would have an opportunity to 
file a written statement of his views with the committee at a 
later date. 

Senator Reed, of Kansas, said Mr. Patton alleged in his 
letter that Mr. Harriman, because of his former position as 
chairman of the board of the Union Pacific, had been a party 
to a conspiracy among the railroads to establish a freight rate 
structure that resulted in the states of the west and south being 
held in bondage as colonies. Senator Reed said Mr. Harriman 
denied the railroad conspiracy allegation. 







































































































































































































Senate Committee, M. C. Members 
to Confer on Shipping Problems 


Chairman White, of the Senate interstate and foreign com- 
merce committee, has announced that his committee plans to 
invite members of the Maritime Commission to an executive 
session of the committee, “at some convenient time,” for a 
discussion of problems in the maritime field. 

The committee has held such conferences with the Civil 
Aeronautics Board, with a view to obtaining recommendations 
as to needed legislation in the air transport field (see Traffic 
World, Jan. 18) and plans to invite members of the Interstate 
Commerce Commission and other agencies in its legislative 
jurisdiction to future conferences, according to Chairman White. 

In a White House conference of Republican and Demo- 
cratic leaders in Congress with President Truman, one of the 
matters discussed was the — of extension beyond Feb- 
Tuary 28 of the Maritime Commission’s authority to operate 
merchant ships. 























Bill Would Extend Indefinitely | 
War Tax on Passenger Fares 


Soon after it had been introduced by Representative Grant, 
of Indiana, H..R. 1030, a bill to continue without a definite 
termination date the increases in excise tax rates made by the 
revenue act of 1943, was reported by the House ways and 
means committee. 

The excess-tax rates increases made by the 1943 act and 
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proposed to be continued indefinitely by the Grant bill included 
an increase to 15 per cent, from 10 per cent, on amounts paid 
for the transportation of persons. 

The Grant bill would delete from existing law the provi- 
sion in section 1654 of the Internal Revenue Code that “the 
tax imposed by section 1651 shall not apply with respect to any 
period commencing on or after the first day of the first month 
which begins six months or more after the date of the termi- 
nation of hostilities in the present war,” and would delete, 
also, the provision of section 1655 defining the term “date of 
the termination of hostilities in the present war” as “the date 
proclaimed by the President as the date of such termination, 
or the date specified in a concurrent resolution of. the two 


Houses of Congress as the date of such termination, whichever 
is the earlier.” 


Senate Group to Hold Hearings 
on Air Safety Legislation 


On conclusion of a second conference of committee members 
with Civil Aeronautics Board representatives, Chairman White, 
of the Senate committee on interstate and foreign commerce, 
announced appointment of Senator Brewster, of Maine, as chair- 
man of a subcommittee placed in charge of pending legislation 
relating to safety in aviation, including S. 1 and S. 3, 
introduced by Senator McCarran, of Nevada. Senator Brewster 
subsequently told reporters that his subcommittee would begin 
hearings on the air safety bills at the earliest possible moment, 
and that it would be an objective of the hearings to “reassure 
the public” about safety of air travel. 

The committee’s first conference with C. A. B. officials was 
held January 14 (see Traffic World, January 18). 

Purposes of S. 1, according to its title, are “to create an 
independent Civil Aeronautics Authority and an independent 
Air Safety Board, to promote the development and safety and 
to provide for the regulation of civil aeronautics, and to promote 
world leadership by the United States in aviation.” The text 
of the bill covers 175 printed pages. The Civil Aeronautics 
Authority proposéd by it would consist of seven members to be 
appointed by the President “by and with the advice and consent 
of the Senate,” each to serve ultimately for a seven-year term, 
at a salary of $10,000 a year. The Authority would take over 
the functions now exercised by the Civil Aeronautics Adminis- 
tration and the Civil Aeronautics Board, other than those that 
would be entrusted to the Air Safety Board proposed by the 
bill. The latter board would have the duties of investigating 
air accidents and of making reports and recommendations to 
the Civil Aeronautics Authority concerning such accidents. This 
board would consist of five members, appointed for terms of 
six years, with annual salaries of $9,000. 

S. 3 provides for training, at government expenses, of air 
traffic control-tower operators. 


Study of Accident Factors 


Chairman White said that, in the committee’s conference 
with Chairman Landis and Board Member Young, of the C. A. B., 
and Walter Dawson, C. A. B. safety bureau director, air acci- 
dent factors had been “covered”—including plane construction 
defects, defects in mechanical equipment or improper opera- 
tion thereof, hazardous weather conditions, unsatisfactory com- 
munication facilities, and the factor of human error in operation 
of aircraft or communication equipment. 

Senator Brewster said the committee had -received some 
information about operations of non-scheduled airlines, but that 
the information was incomplete because of failure of some non- 
scheduled carriers to file data with the C. A. B. 

Commenting on a reporter’s suggestion that adequate ap- 
propriations might be necessary to bring about needed im- 
provement of air navigation facilities, Chairman White agreed 
that there would have to be adequate appropriations, but said 
he was not prepared to state just what would be adequate. He 
said a committee member had suggested that the committee 
maintain contact with the Senate appropriations committee, 
with a view to supplying the latter group with such pertinent 
information as it might desire on the subject of air navigation 
aids and facilities. 

Senator Brewster issued a statement commending the 1946 
safety record of the nation’s scheduled airlines, in which he 
said that he still thought that travel on a scheduled airline was 
safer than travel by automobile in congested areas. 


Air Accident Causes 


He made public a compilation the committee had received 
from the C. A. B., designating the number of major accidents 
in 1946 in scheduled and non-scheduled airline service, on 
domestic and foreign routes of American air carriers, according 
to categories of accident causes. Chairman Landis, of the 
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Cc. A. B., explained that these were accidents that the board 
had investigated and that in some of them there were no fatal- 
ities or serious injuries. The categories and the number of acci- 
dents in each, as shown in the tabulation, were: 

Landing approach, 15; struck mountain, 5; overshot run- 
ways, 4; fire in air, 5; structural or power plant failure, 14; 
landing gear retraction failure, 8; mishandling of controls, 6; 
collision in air, 1, and miscellaneous, 18. 

Among the itemized accident causes under the “miscel- 
lanous” heading, bad weather conditions received frequent men- 
tion, Senator Brewster said. 


Commerce Committee Holds Hearings 


Chairman Landis, of the Civil Aeronautics Board, testify- 
ing before the House interstate commerce committee on Janu- 
ary 22 in a Hearing marking the opening of an air accident 
investigation by the committee, suggested that one possible 
“approach” to the problem of safety in air transport was for 
Congress to consider “the extent to which the federal govern- 
ment can Seemngeiately finance the building of a more adequate 
airway sysfem.” 

He said the question of whether navigation aids that he 
discussed with the committee could be installed at .a consider- 
able number of airports in the United States in the near 
future was “worthy of a definite exploration.” He did not 
undertake in his statement a discussion of proposed revival 
of the Air Safety Board that was abolished under a reorgan- 
ization plan of the President several years ago, but said he 
would prepare a memorandum on that subject if. the com- 
mittee so desired. 

“Limiting an Air Safety Board to the power merely to 
make recommendations may tend to a certain degree of 
irresponsibility as well as a tendency to be extremely critical 
but at the same time to claim credit for any progress that 
is achieved without taking any responsibility for the results,” 
he said. 

In a statement he made as the hearing began, Chairman 
Wolverton, of the committee, said the country had been shocked 
in recent weeks by the number of airplane crashes that had 
occurred, and that, as a result, there had arisen an insistence 
that adequate remedies be found to improve the safety of 
air travel. 

“The necessity of re-establishing confidence,” he said, “is 
evidenced by the report that one day last week at LaGuardia 
Airport, 297 incoming and outgoing flights were scheduled. 
In the aircraft making these flights it has been reported that 
3,775 seats were filled, and 5,972 were empty. Interested 
parties have explained that this is due to the usual ‘post 
holiday’ or ‘midwinter’ slump. Judging by the mail received 
it would seem that at the best this is only a partial explana- 
tion. Loss of confidence as the result of recent crashes seems 
a more reasonable explanation. .. . 


Army and Navy Air Navigation 


‘It is disturbing to realize that there are safe methods of 
landing planes in any kind of weather and they are not 
in general use. There is also a great store of technical knowl- 
edge that has been developed during that war that has not 
yet been made use of by the airlines and various government 
agencies. The airline safety program is under the direction 
of two federal agencies: Civil Aeronautics Board, which pre- 
scribes policies and regulations, and the Civil Aeronautics Ad- 
ministration, whose function is enforcing Civil Aeronautics 
Board regulations _and installing ground safety equipment. 

46 and Navy fliers during the recent war used, and 
are still using, FIDO (Fog Intensive Dispersal Of) GCA (Ground 
Control Approach), FAWS (Flight Advisory Weather Service) 
and other electronic navigational aids to fly safely on schedule 
and return under the most adverse weather conditions. Weather 
did not stop flights during the war from the fogbound shores 
of England and in the Aleutians. 

“This committee’s aim is to find out why some of these 
valuable aids have not been put into use over the nation’s 
entire airline network. .. . It is . . . appropriate to determine 

whether there was justificafion for the abolition of the Air 
Safety Board as an independent agency as was done under 
the reorganization plan of the President submitted to Congress 
in 1940. . . . We are undertaking this investigation with a 
constructive viewpoint.” 


New McCarran Bill 


Senator McCarran, of Nevada, introduced S. 269, a bill to 
create an independent Air Safety Board. In an explanatory 
statement he made in the Senate, he said. that many of the 
airplane crashes that had taken place would not have occurred 
if there had been an independent Air Safety Board. He ob- 
served that a provision for establishment of such a board 
was contained in another bill he had introduced, S. 1, which, 
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he said, was “a bill to rewrite almost the entire aviation law.” 
He said he introduced S. 269 in the belief that the Senate 
committee on interstafe and foreign commerce, to which S. 1 
had been referred, might deem it necessary to take a longer 
time to make a study of that entire bill, and that he hoped 
that. by consideration of the Air Safety Board proposal as a 
separate bill the committee could make a favorable report 
on it and “reestablish by law the independent Safety Board.” 
Senator Brewster, chairman of the subcommittee ap- 
pointed by Chairman White, of the Senate interstate and 
foreign commerce committee, to consider proposed air safety 
legislation, announced that other members of the subcom- 
mittee were Senators Hawkes, of New Jersey; McFarland, 
of Arizona; McMahon, of Connecticut, and Capehart, of Indiana. 
Representative Bulwinkle, of North Carolina, introduced 
H. R. 1112, calling for independent investigation of aircraft 
accidents by a Director of Air Safety, within the Department 
of Commerce, who would be appointed by the President, with 
Senate confirmation, and would receive a salary of $10,000 
a year. 


Air Policy Board Proposal 


’ Senator McMahon introduced S. 293, to amend the trans- 
portation act of 1940 so as to establish a National Air Policy 
Board, authorized and directed to make “a full and complete 
study and investigation of air transportation and its relation 
to a national transportation system by water, highway, rail 
and air and to formulate a national air policy adequate to 
meet the needs of the commerce of the United States, both 
interstate and foreign, of the national defense, and of the 
postal service.” 


M. & ST. L. TELETYPE SERVICE 


The Minneapolis & St. Louis Railway has completed instal- 
lation of teletypewriters at its 27 major traffic offices throughout 
the United States, as a further improvement in its service to 
shippers and receivers of freight, H. W. Ward, vice-president, 
announced. 


CHANGES IN DOCKET 


Hearing in 29627, assigned for January 21, at Chicago, IIl., was 
cancelled. 

Hearing assigned for January 23, at Newark, N. J., shown as MCC 
543 should be corrected to read as MC-C 534 was cancelled and reas- 
signed for January 22, at State Comm., Newark, N. J., before Jt. Bd. 5. 

Hearing in MC-C 743, assigned for January 23, at Topeka, Kan., 
was cancelled 


Hearing in MC 9510, Sub. 1, assigned for January 24, at Lebanon, 
N. H., was cancelled. 

Hearing in MC 107726, assigned for January 24, at Pittsburgh, Pa., 
was postponed to February 7, at Chamber of Commerce, Pittsburgh, 
Pa., before Jt. Bd. 59. 


Hearing in MC 107855, assigned for January 24, at Wheeling, W. Va., 
was cancelled. 

Hearing in MC 30073, Sub. 5, and MC 58885, Sub. 8, assigned for 
January 21, at Atlanta, Ga., was transferred to January 21, at Atlanta- 
Biltmore Hotel, Atlanta, Ga., before Jt. Bd. 101. 

Hearing in MC 46721, Sub. 4, assigned for January 22, at Newark, 
N. J., was postponed to January 29, at State Comm., Newark, N. J., 
before Jt. Bd. 3. 

Hearing in MC 2880, Sub. 3, and MC 3647, Sub. 83, assigned for 
January 22, at Newark, N. J., was postponed to January 29, at State 
Comm., Newark, N. J., before Jt. Bd. 119. 

Hearing in MC 1505, Sub. 9, and MC 75665, Sub. 13, assigned for 
January 22, at Washington, D. C., was cancelled. 

Hearing in MC 6751, Sub. 2, assigned for January 15, at Cumberland, 
Md., was cancelled. 


Hearing in MC 60430, Sub. 5, assigned for January 17, at Wilkes- 
Barre, Pa., was cancelled. 

Hearing in MC 73449, Sub. 35, assigned for January 21, at Louis- 
ville, Ky., was postponed to a date to be fixed. 

Hearing in MC 107630, Sub. 1, assigned for January 21, at Portland, 
Ore., was cancelled. 

Hearing in MC 106143, Sub. 9, assigned for January 20, at Chicago, 
Ill., was transferred to Januery 20, at U. S. Ct., Evansville, Ind., before 
Examiner Myers. 

Hearing in MC 67916, Sub. 4, assigned for January 21, at Cleve- 
land, O., was postponed to February 17, at Cuyahoga County Ct., 
Cleveland, O., before Jt. Bd. 117. 

Hearing in MC-C 849, assigned for January 23, at Chicago, Ill., was 
postponed to a date to be fixed. 

Hearing in MC 103103, Sub. 1, assigned for January 20, at James 
town, N. Y., was cancelled. 

Hearing in MC 24869, Sub. 2, assigned for January 21, at Eau Claire, 
Wis., was postponed. to February 17, at Uptown Station and Federal 
Bldg., St. Paul, Minn., before Jt. Bd. 96. 

Hearing in MC 107201, assigned for January 22, at Buffalo, N. Y. 
was postponed to a date to be fixed. : 

Hearing in MC-FC 31215, assigned for January 23, at Washington, 
D. C., was postponed to February 18, at Washington, D. C., before 
Jt. Bd. 12. 

Hearing in MC 20722, Sub. 7, assigned for January 24, at Washing- 
ton, D. C., was postponed to March 18, at Washington, D. C., before 
Examiner Schutrumpf. 
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conferences attract thousands 





With a registration of nearly 400, 

@ the American Warehousemen’s As- 
sociation held what its officers called the 
most successful of its 56 annual meet- 
ings at the Hotel Statler, Cleveland, O., 
January 15, 16 and 17. Interest in the 
meeting was heightened by the first na- 
tional conference on materials handling 
and materials handling exposition, which 
was held at the Cleveland Public Audi- 
torium, from January 14 to 17, inclusive. 


The general and divisional session of 
the A.W.A. considered and discussed 
many subjects of current importance to 
the warehousing industry, and took ac- 
tion by resolution on a number of them. 
The association and its two divisions, the 
Merchandise Division and the National 
Association of Refrigerated Warehouses, 
also adopted resolutions and elected 
officers. 

General sessions were held the morn- 
ing of January 15 and the afternoon of 
January 17. On the afternoon of January 
15, the association staged an elaborate 
pageant of materials handling, entitled 
“Machines at Work,” in the Music Hall 
of the Public Auditorium. 

The general sessions opened with an 
invocation by the Rev. Dr. Bernard C. 
Clausen, minister, Euclid Avenue Baptist 
Church, Cleveland. 


In his annual address, G. D. Allman, 
United States Cold Storage Corporation, 
general president, spoke of reconversion 
from war conditions in the warehousing 
industry. He said new conditions called 
for an increase in warehousing rates, but 
warned against too rapid and too radical 
increases. On the point, he said: 






































One of our greatest opportunities of 1947 
contains a-challenge. The opportunity is to 
Make adjustments in our rates now that 
0..P. A,’s almost crushing grip on our in- 
dustry has been removed. And the challenge 
is to put our charges on a fair and remuner- 
ative basis. They must be such that we ware- 
housemen are once again receiving proper 
Compensation for our services and yet low 
€nough so that we are not driving customers 
or prospective customers from our doors. 

© one can or will object to a fair margin 
of profit—and now that it is available to us 
for the first time in all too long, we must 
seek sufficient profit. But we must not in- 
crease rates to a point that. will destroy the 
fine customer relationship that has been built 

Up over these many years. We must keep it 
Possible for our customers to distribute 
through our facilities, and to store their in- 





























































Warehousing and Materials 
Handling at Cleveland 


American Warehousemen’s Association, at 56th annual 
meeting, selects Paul Frenzel, of St. Paul, as General Presi- 
dent. Legislation, carrier practices, rates and charges under 
discussion. First national materials handling exhibit and 


By ROBERT J. BAYER 


ventories in our warehouses, at a cost that 
will be attractive to them 

For rest assured that if rates rise too rap- 
idly or too high, customers will begin to 
establish their own facilities. And if they even 
begin to talk or think about taking their 
business away from warehouses, the stage 
will be set for another era of rate-slashing 
in an attempt to salvage all business possible. 

We can prevent such a catastrophe by set- 
ting our charges at the~right level now and 
keeping them there. But we must know what 
is the right level, In order to find what our 
rates should be, we must pay more attention 
to cost accounting. How often it is said of us 
—and how truly—that we don’t know our 
costs. How many of you can truthfully say 
that you know exactly what each operation is 
costing you—and therefore what you should 
charge for it? Yet we all should, in order 
that we may not set rates too high now nor 
too low later on. 


When times get tight, it is only natural to 
become greedy for business. Every little bit 
begins to count more and more. Some ware- 
housemen, as you know, then begin to make 
special discounts in order to get business, 
since any money coming in the door looks 
good to them. What they don’t realize is that 
they haven’t taken account of how much they 
must spend in order to take care of that 
business—and that in most cases they are 
steadily losing money on many aspects of 
such accounts. If we do our cost accounting 
now—and continue to keep our records—we’ll 
know what the cost is and we won’t cut our 
rates (and our own throats). Nobody is going 
to perform any service at a loss if he knows 
it—and it is up to each of us to make sure 
that we do know. 


Not only that, but accurate cost accounting 
information is added ammunition for selling 
customers and keeping them sold. As I have 
said, nobody objects to a fair profit. There- 
fore, if we can show our customers our actual 
costs, we can forestall any illusions on his 
part that he can do the work for less than 
we ask. And he’ll realize that he is dealing 
with-a real business man who has the statis- 
tics: about his business always at his com- 


and. 

Incidentally, you might also remind your 
customers that we warehousemen are the only 
business landlords who have not materially 
raised rents during recent months. Rent on 
factory space, offices, all industrial properties, 
has risen by leaps and bounds, yet the ware- 
house customers’ goods can still find space 
in a warehouse for approximately the same 
rate. And even with warehouse charges now 
being adjusted it is mostly on handling 
charges rather than storage rates that these 
adjustments are being made. 

And even on handling charges, through 
modern materials handling methods—the very 
reason we are meeting here today—we are 
doing our very best to continue our principle 
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Paul W. Frenzel, Terminal 
Warehouse Company, St. Paul, 
Minn., elected general president 
of the American Warehousemen’s 
Association at Cleveland last 
week, was elevated to the position 
after serving as general vice-pres- 
ident last year, and after earlier 
service as president of the Mer- 
chandise Division of the associa- 
tion. 

Widely known in warehousing 
circles, President Frenzei was the 
recipient of special honors at the 
1944 meeting of the A. W. A., 
when William C. Crow, chief of 
the warehousing branch of the 
War Food Administration, sin- 
gled him out for special mention 
as one who had accorded the divi- 
sion wholehearted assistance and 
complete cooperation in the diffi- 
cult war years. The remarks were 
made in connection with a general 
commendation accorded by Mr. 


Crow to the warehousing industry 
for its assistance in carrying the 
war to a successful conclusion. 





of giving the best possible service for the 
lowest possible cost. 


General Secretary Wilson V. Little, 
Chicago, reported. There was a memo- 
rial observance for members who had 
passed away since the last annual meet- 
ing. Albert B. Drake, Drake, Startzman, 
Sheehan, Barclay, Inc., New York, spoke 
on “Industry Liaison with War Depart- 
ment in Peacetime.” He outlined the 
Army peacetime warehousing program 
and asked for the support of warehouse- 
men for that program. ; 

Dr. Harold Vagtborg, president, Mid- 
west Research Institute, Kansas City, 
Mo., spoke about the results of re- 
search in the warehousing industry in 
the past, and predicted some things for 
the future. It was not beyond the bounds 
of possibility, he said, to visualize a 
warehouse someday with practically all 























































































































The exhibit of the Traffic Service Corporation at the materials handling exhibition at Cleveland, 
featured all of the corporation’s publications, including the Traffic World. 


its operations—receiving, stacking, de- 
livery and paper work—done by “push- 
ing buttons.” He praised the work of 
the research group of the refrigerated 
warehousemen. 


Annual Dinner 


More than 600 attended the associa- 
tion’s annual dinner the evening of Jan- 
uary 16. The speaker was Merryle Stan- 
ley Rukeyser, author and columnist, on 
“What’s Ahead for the U.S.A.” His ad- 
dress was largely inspirational in char- 
acter, stressing the point that predic- 
tions of an impending business recession 
were not necessarily true. He char- 
acterized the November, 1946, elections 
as a mandate to the government to re- 
duce expenditures, to labor to put its 
house in order, and to business “to re- 
turn to the American achievement of 
providing the worker with more and bet- 
ter things in exchange for a week’s 
work.” The American citizen, he added, 
was “ready and willing to provide the 
legislative and other tools to make the 
system flourish.” Mr. Allman presided. 
As retiring president of the association, 
he was the recipient of a gift of silver- 
ware. L. T. Howell, Terminal Ware- 
house Company, Philadelphia, Pa., made 
the presentation address. 

On the evening before the dinner there 
was a family dinner with entertainment. 
In addition, the program included two 
cocktail hours and a series of luncheons 
for the ladies. 


Materials Handling Exposition 


About 120 manufacturers of materials 
handling equipment and supplies ex- 
hibited their wares at the Cleveland 
Public Auditorium from January 14 to 
17, and it was estimated that there 
were about 10,000 vistitors. In connec- 
tion with the exhibition there was a 
series of conferences in the ball room 
and music hall of the auditorium. Speak- 
ers at these conferences included: 


W. E. Braithwaite, division of sim- 
plified practice, Bureau of Standards, 
U. S. Department of Commerce; William 
Geisler, vice-president and director of 
operations and engineering, Pepsi-Cola 
Company; R. F. Weber, supervisor of 
packaging and. materials handling, In- 
ternational Harvester Company; Ste- 
phen Hart, planning department, Helene 
Curtis Industries; Garner Herring, di- 
rector of mail operations, Aldens, Inc.; 
W. B. McGuire, materials handling engi- 
neer, P.O.M.Co., industrial consultants, 
and Werner Textile Consultants, Inc.; 
E. J. Mills, transportation supervisor, 
General Electric Company; C. M. Parker, 
secretary, general technical committee, 
American Iron and Steel Institute; E. I. 
Burke, chairman, committee on packag- 
ing, marking and loading problems, 
American Iron and Steel Institute; M. B. 
Crawford, equipment engineering super- 
intendent, United Airlines; Neil M. 
Loney, director of works engineering, 
Fisher Body Division, General Motors 
Corporation; R. W. Mallick, section 
engineer, headquarters manufacturing 
engineering department, Westinghouse 
Electric Corporation; J. H. Sansonetti, 
staff supervisor, headquarters manufac- 
turing engineering department, Westing- 
house Electric Corporation; Walter T. 
Sheldon, director, board and container 
department, Union Bag and Paper Cor- 
poration; G. A. Goerner, general store- 
keeper, Chicago, Burlington & Quincy 
Railroad; B. T. Adams, general store- 
keeper, Illinois Central Railroad; Paul 
W. Watt, manager, factory service de- 
partments, The B. F. Goodrich Company, 
and D. B. Hendryx, chief engineer, Har- 
bison-Walker Refractories. 


In a special theatre, adjacent to the 
exhibition hall, motion pictures con- 
cerned with materials handling problems 
and their solution, were shown at four 
afternoon and one evening session. 

A dinner was held in connection with 
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the exposition, at the Hotel Cleveland, 
the evening of January 15. The speaker 
was C. M. White, president, Republic 
Steel Corporation, on “Industry’s Hidden 
Costs—Materials Handling.” 

Industry knew its costs for mass mate- 
rials moving, he said, because they were 
represented by freight rates. Less 
thought had been given to materials 
handling from the freight platform 
through the manufacturing processes 
and back to the shipping platform in the 
form of finished products, he said, al- 
though the costs of those handlings rep- 
resented from 10 to 40 per cent of the 
manufacturing costs. He cited examples 
where adoption of modern materials 
handling methods and standardization of 
packaging had saved up to 32 per cent 
of those costs. As to standardization, he 
added, although the process was difficult, 
its possibilities had been demonstrated 
by the procedure in handling munitions 
and other war supplies. 

He devoted much of his address to 
suggestions for labor legislation to make 
unions responsible for their acts and 
to lessen the dangers to continuous pro- 
duction from irresponsible strikes. 


“Machines at Work” 


Highlight of the exhibition and con- 
ferences was a demonstration, under the 
title “Machines at Work,” staged jointly 
by the exposition and the American 
Warehousemen’s_ Association in the 
music hall the afternoon of January 15. 

The huge stage was set up simulating 
a warehouse with a freight car unldad- 
ing platform, an elevator and various 
other facilities. Here were demonstrated 
‘modern methods of materials handling 
with a variety of hand trucks, lift trucks, 
elevators, etc., contrasted with outmoded 
methods. The whole demonstration was 
accomplished with a running commen- 
tary in which John D. Sheahan, secre- 
tary-treasurer, Drake, Startzman, Shea- 
han, Barclay, Inc., and President John- 
ston of the Merchandise Division, A.W.A., 
acted as commentators. The members 
of the panel were Paul W. Frenzel, 
Willard A. Morse, Harlan J. Nissen, 
John G. Hollmeyer, J. Leo Cooke and 
Robert C. Greeley,. : 


Following the demonstration, Albert 


B. Drake spoke on “The Distribution 
System of Tomorrow.”2 In part, he said: 


Sooner or later, we warehousemen will have 
to standardize on certain handling methods, 
too. We will be forced to, by the growing 
popularity of the unit load. As more mer- 
chandise is shipped in unit loads, each of us 
must be prepared to handle unit loads. If we 
don’t, our customers will find other agencies 
to store their merchandise. 

As we work closer together into a- system, 
I hope the American Warehousemen’s Associ- 
ation will be strong enough to give us vigor- 
ous leadership. Our Association has made a 
good start on cost accounting and: rate-making 
methods. I hope it goes much further and 
helps to coordinate ourselves into a system. 

The Railroads are a good model for us. 
Every rail line is a private business, compet- 
ing with other lines, but together the Rail- 
roads operate as a system, offering to ship- 
pers a coordinated service of uniformly high 
quality. The services they offer are standard- 
ized and well understood. The documents and 
forms which have been adopted by all roads 
have simplified the paper work of both ship- 
pers and the roads. The shipper whose mer- 
chandise is to travel over several lines deals 
with only one Railroad, yet he receives service 
from the entire system. The Railroads have 
achieved what the public warehouseman 
should aim for. They are separate businesses 
working closely together, offering better serv- 
ice cooperatively than they could separately. 

As warehousemen, what can we do to bring 
about the Distribution System of Tomorrow? 
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We can adopt the best methods for our own 
warehouses, We can work together to give 
petter service cooperatively than we could 
ever give separately. 

The public warehouseman, however, is only 
one link in the chain of distribution. There 
are also factories, transportation lines, and 
mercantile establishments, as well as the 
producers of raw materials. 

For those of you who are manufacturers, 
distributors, and shippers, I also have two 
suggestions. The first one is the same recom- 
mendation I made to the warehousemen. 
Adopt the best possible system of physical 
distribution for your products. Efficiency in 
your particular distribution operations . . . 
like efficiency in public warehouse operations 
... ds a prerequisite for the high-productivity 
distribution system this country requires. 

You can follow the same principles I sug- 
gested for the warehousemen. Base your sys- 
tem on the plant in which it is to operate 
and the work it is to do. Make a survey of 
the physical characteristics of your buildings, 
physical characteristics of the products stored 
and handled, regularity of movement, size 
and weight of loads moved, and paths over 
which materials travel. When you get those 
facts, build your system on the basis of them. 

When you build ... or reorganize . 
your distribution system, be sure you take 
into consideration the advantages which are 
offered by the use of public warehouses. The 
public warehousemen of this country are 
awake to the new possibilities for increasing 
their productivity. They are specialists. Many 
of them have had a lifetime of experience in 
the warehousing business. Moreover, public 
warehouses offer to their customers an econ- 
omy of consolidation . . . and an economy of 
size. Since the public warehOusemen serve 
many customers, he has a more constant work 
load than the private warehouseman. He can 
more fully utilize his labor and his equip- 
ment, He can more easily handle the peak 
work loads . . . and the rush requests. . . of 
his customers. The public warehouseman can 

give you good service at low cost. It’s to your 
advantage to make use of his facilities. 

A good system, however, only permits effi- 
ciency. It does no guarantee it. There are 
two essential elements in an efficient industrial 
operation. The first is a sound technical basis 
—the installation of the ‘‘best’’ system. The 
second is good management. 

Many companies are taking a step toward 
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better management which I urge all com- 
panies to consider. They are concentrating all 
responsibility for physical distribution oper- 
ations-material handling, traffic management, 
warehousing, packing, stock records, and con- 
trol of stock—in the hands of one top-level 
executive. his ‘‘chief of physical distribution”’ 
has an over-all view of the distribution oper- 
ations of his concern. He has the authority 
to push through changes needed to bring 
those operations to peak efficiency. He has a 
voice in the high policy councils of the com- 
pany. He is able to bring distribution prob- 
lems to the attention of all top-management 
executives, and to arrange for a better in- 
tegration of physical distribution with the 
other major functions of the business. He 
promotes research and standardization on bet- 
ter methods. He eliminates duplications and 
inconsistencies. When one man is responsible 
for all physical distribution functions of a 
company, he can make those functions ef- 
ficient. 

Here is the summation of my recommen- 
dations: For warehousemen ... get the best 
methods . .. and cooperate. For manufac- 
turers, distributors, and other shippers . . . 
get the best methods . - and consolidate 

consolidate responsibility for physical 
distribution under one top-management ex- 
ecutive. 

For those of us whose business is the flow 
of materials from producer to consumer, this 
revolution in which we are participating is an 
opportunity . - an opportunity to demon- 
strate the traditional American capacity for 
improving productivity and efficiency. Indus- 
trial efforts have long been centered on such 
functions as production, sales, and finance. 
Physical distribution has been a _ step-child. 
Now it’s our turn. 

As we work together for efficient distribu- 
tion, there is no place in our ranks for the 
man who thinks the old methods are good 
enough. his is no time for self-satisfaction. 
We need imagination. We need the courage 
to go forward. Let’s work together . . . for 
together we will develop the Distribution 
System of Tomorrow. 


Merchandise Division Sessions 


Sessions of the Merchandise Division 
were held Thursday and Friday, Janu- 
ary 16 and 17, both morning and after- 
noon. The division considered a number 





of important subjects, including rates, 
practices, publicity, foreign trade zones 
and labor relations. Clem D. Johnston, 
Roanoke, Va., Public Warehouse, presi- 
dent of the division, presided. 

In his opening address, he said that 
the year just past had been one of “ad- 
justments rather than achievements.” Of 
the achievements, he said, some were 
“negative in character, ” such as .“defen- 
sive actions to avert adverse legislation 
and adverse rulings” considered “inimi- 
cal to sound practice.””’ What he termed 
the “indecisive national policy” and hold- 


over war restrictions, he said, were 
largely responsible for the hampering of 
progress in the field in 1946. He char- 
acterized the Office of Price Administra- 
tion as an “old man of the sea” hung 
about the necks of warehousemen, and 
the threats of organized labor as a 
“sword of Damocles” hung over their 
heads. 


He said that 1947 would “probably 
mark the beginning of a period when 
American business men will again start 
to work for a living.” By that, he added, 
he didn’t mean that business men had 
been loafing, but that, in the past five 
years, it had been much easier to stay 
in business than it would be in the com- 
ing years. Competition he said would 
soon again begin to assert itself. 

He characterized public merchandise 
warehousing as “still an infant indus- 
try,” and pointed especially to progress 
already made in materials handling ‘and 
> the offing as indicating its potentiali- 

ies. 

“Materials handling techniques have 
probably advanced more in the past ten 
years than they did during the 4000 
years since the Joseph, Potiphar and 
Pharaoh Company went into the ware- 
house business back in Egypt,” said he. 
“How far and how fast we will progress 
in the future is largely in the hands of 
the industry—and personally I think it’s 


A general view of one of the two floors at the National Materials Handling Exhibition, crowded with scores of modern materials handling devices, 
The exhibtion and its accompanying conferences and other programs drew an attendance of over 10,000. 
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going to be right far and right fast, be- 
cause yours are the hands of trust- 
worthy, strong and courageous men.” 

The report of Wilson V. Little, execu- 
tive secretary of the division, went into 
detail as to the work of the division in 
the year past. It was accepted with ac- 
claim. The report of the treasurer, R. M. 
King, King Storage. Warehouse. Com- 
pany, Syracuse, N. Y., was also accepted 
with thanks. 


Washington Activities 


_Charles E, Nichols, secretary of the 
division’s Washington office, reported on 
the divisions legislative and administra- 
tive activities in 1946. The most impor- 


tant of these, he asserted was in con- 


nection with attempted inclusion by 
legislation of warehouse workers under 
the terms of the railroad retirement and 
unemployment insurance laws. On that 
subject, he said: 


The most important activity, based on pos- 
sible effect upon the industry, was opposition 
to inclusion of the warehouse industry under 
the provisions of the railroad retirement act 
and the railroad unemployment insurance act. 
Members of the industry throughout the coun- 
try responded generously to requests from the 
association offices and from the special com- 
mittee in charge of this problem ably chair- 
maned by our Vice-President Leo Cooke. As 
a result of the combined efforts we were suc- 
cessful in eliminating from the legislative 
amendments passed by Congress the para- 
graphs that would have brought our industry 
under these social benefit laws rather than 
under the general Social Security Act. We 
could. not have accomplished our purpose 
without the assistance of individual members 
of the industry nor would their efforts have 
been effective without the Washington offices 
of both A. W. A. divisions. We were barely 
successful in our efforts and credit is also due 
to representatives of other allied industries 
who were effectively on the job. 

Of next importance to the industry was our 
activity in connection with O. P. A. control 
of warehouse maximum prices and this called 
for a major portion of our time constantly 
throughout the year. Warehousemen who could 
go to Washington to file applications for 
maximum price adjustment were of course 
the greatest financial beneficiaries, but the 
publicity given to O. P. A. regulations and 
procedures evidently enabled many distant 
warehousemen to participte in these benefits. 


Mr. Nichols spoke of work toward de- 
veloping a new form of contract with 
public warehousemen by the shipping 
and storage branch of the Department 
of Agriculture and said conferences seek- 
ing a contract form acceptable to both 
parties were continuing. He made the 
following forecast for 1947: 


It is impossible to foresee all problems 
which - will concern our Washington office 
during this coming year. With a new Congress 
just starting the 80th session and with a 
change in the political color of the majority 
in Congress, almost anything may happen. 
All legislative bills before the 79th Congress 
when it adjourned last summer automatically 
died and will not be before the present Con- 
gress unless reintroduced. 

We can be reasonably certain that the Celler 
bill will come up again, seeking to amend the 
foreign trade zones act to permit manufactur- 
ing and display in foreign trade zones. It 
may be assumed that we shall oppose such 
an amendment and probably again seek to 
have the customs laws amended to permit the 
establishment of foreign trade warehouses 
with substantially the same privileges in the 
handling of foreign and domestic goods that 
are now accorded foreign trade zones. 

We do not anticipate the introduction of 
further amendments to the railroad retire- 
ment and railroad unemployment insurance 
acts seeking to bring public warehousing un- 
der those acts. The amendments passed by 
Congress last year probably achieved for rail- 
road labor all that was really expected by 
the brotherhoods. However, it is a subject 





which must be watched because it is quite 
likely to come up again in the future. The 
executives of the railroad labor unions have 
developed a long-range plan for improvement 
of the economic and social conditions of rail- 
road workers and it seems probable that their 
strategy in reaching their ultimate objectives 
includes an effort to bring branches of trans- 
portation including public warehouse, under 
the same type of federal regulations that 
apply to railroads and their workers. 

One phase of labor activities which at this 
time greatly concerns many industries is the 
widespread demand for so-called ‘portal to 
portal’’ pay. Recent court decisions have 
raised a fundamental question on this subject 
and at the present writing there is no reason 
to expect that the warehousing industry may 
not also be affected. Fortunately, there is evi- 
dence that the new Congress will deal with 
this matter through new legislation. 


D. L. Tilly, New York Dock Company, 
reported on industry liaison with the 
War Department. 
He said the rela- 
tions of the ware- 
housemen with 
the Army had 
been “one hun- 
dred percent co- 
operative.” There 
was a discussion 
of procuring for 
customs bonded 
warehouses of the 
privileges of for- 
eign trade zones. 
This led into a 
general discus- 
sion of foreign 
trade zones, held 
in executive ses- 
sion, which lasted some time. Although 
the discussion ,and whatever action may 
have been taken, was held confidential, 
the general feeling of the group, it was 
learned, was in opposition to the exten- 
sion of foreign trade zones. 

There followed an open forum session 
of materials handling in which the 
specific virtues and weaknesses of vari- 
ous systems and appliances were frankly 
discussed and the deep interest of ware- 
housemen in the adoption of any systems 


Clem D. Johnston 


and devices intended to make handling ° 


more efficient and economical was made 
apparent. One of the most important 
needs in materials handling, according 
to a number of statements, was stand- 
ardization of pallets. 


Carrier Practices 


At the afternoon session, January 16, 
there was a discussion of carrier prac- 
tices as affecting warehousemen. Those 
who participated were Mr. Nichols, A. L. 
Fischer, Atlas Storage Company, Mil- 
waukee, chairman of the division’s com- 
mittee on river and lake ports, and J. D. 
Beeler, chairman of its general traffic 
committee. Mr. Fischer said that, while 
transportation on inland waterways had 
changed in the character of commodities 


carried, it had been restored “to ap-. 


proximate pre-war levels.” Continuing, 
he said: 

Package freight has practically disappeared 
from the rivers and is not expected to come 
back in the volume it once moved. Such com- 
modities as coffee and sugar, which represent 
by far the greatest tonnage stored in transit, 
were rationed or so controlled that storage 
in transit was completely out of the picture. 
This situation has not changed materially, and 
since the spread between the barge-rail rates 
and all-rail rates has been reduced to 3% cents 
per hundredweight there is no particular in- 
centive for the refiner to store sugar in the 
same volume as when the spread was 10 cents 
per hundredweight. In addition to ‘‘stopping 
in transit’’ at carriers’ docks ‘‘storage in 
transit’’ privileges applicable at private ware- 
houses likewise apply on such items as iron 
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and steel articles, crude rubber, seeds, beans, 
cocoa beans, sisal and binder twine. Some 
wood pulp has been stored in the past but 
this commodity has not been moving in any 
appreciable volume. 

Package freight service on the Great Lakes 
is at a standstill largely because it appears 
there is no opportunity for the steamship 
companies to operate profitably because of 
the depressed freight rate structure. Such 
commodities as flour, feed, and mill products, 
which formerly moved in large volume via 
lake and rail routes through the Duluth, ‘Mil- 
waukee, or Chicago gateways, is now moving 
all rail. Newsprint, automobiles, and some 
foreign cargo, are a few of the items trans- 
ported by water to Milwaukee. At Cleveland 
waterborne transportation last year has been 
limited to such freight as steel, automobiles, 
paper, and general cargo which may be loaded 
and received via foreign vessels. 

The freight rate structure on the Great 
Lakes with respect to water-competitive rail 
rates may be compared to similar conditions 
existing at ocean and gulf ports in connection 
with which the Interstate Commerce Com- 
mission, in Ex Parte 164, on December 16 
ordered a three-part review of charges made 
by the Maritime Commission that water-com- 
petitive rail rates were reduced to such an 
extent that water carriers cannot operate 
profitably in domestic trades. Great Lakes 
interests, generally speaking, are awaiting 
the outcome of this proceeding, which it is 
felt will be a determining factor in the resto- 
ration and future development of common 
carrier services on the Great Lakes. 

While the present investigation into the law- 
fulness and reasonableness of existing railroad 
rates and practices, insofar as the same are 
competitive with domestic water carriers, is 
limited for review of rates in coastwise and 
intercoastal trade, this does not preclude the 
possibility for requesting an investigation 
later of rates and practices on the Great 
Lakes of existing low rate storage at rail 
carriers’ docks at Milwaukee and elsewhere, 
which rates are far below established ware- 
housing rates for similar services. As a mat- 
ter of fact, Great Lakes interests, through 
the Great Lakes Harbor Association and the 
Great Lakes Ship Owners’ Association, have 
filed briefs with the Interstate Commerce 
Commission setting forth the necessity for 
an investigation of the rail-water structure 
in the Great Lakes area, and it is expected 
that the Commission will set a date for a 
hearing in the near future. At that time, 
warehousmen, if they so desire, will be af- 
forded the opportunity to intervene in this 
case. 

So as not to confuse the issue, it might be 
well for me to point out that low rate storage 
on water-rail traffic at carriers’ docks applies 
only at certain west-bank Lake Michigan 
ports, namely, Milwaukee, Green Bay, and 
Manitowoc, and at Duluth, Minnesota, on Lake 
Superior. While there is no common carrier 
vessel service to and from the above points 
at present rail carriers still have in effect 
pre-war arrangements whereby thirty days 
free storage is permitted at their docks. In 
normal times rail carriers serving Milwaukee 
are competitive with a number of western 
lines operating via the Duluth gateway in 
connection with eastbound rail and water 
traffic formerly moving in large volume, such 
as wool from Montana, Wyoming, and other 
states; flour and grain products from the 
Twin Cities and points adjacent to the lake 
ports; also shingles, binder twine, and canned 
goods. Storage practices engaged in by the 


carriers at these points have been a sore spot 


for quite some time and every effort should 
be made to have the same corrected. 

It is said storage practices which adversely 
affect warehousemen are not being engaged in 
by rail carriers at Chicago, Detroit, Buffalo, 
and Cleveland. At the latter port all docks 
are in the hands of private contractors with 
the exception of two which are owned and 
controlled by boat lines handling their own 
traffic at these piers. There are no abuses 
practiced by either boat lines which havé 
proved harmful to our industry. 

Carrier practices at “stopping in transit” 
ports served “by the Mississippi Valley Barge 
Line Company and the Federal Barge Lines 
are not viewed as being detrimental to the 
warehousing industry. As a matter of fact it 
is felt that the warehouses located at the 
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ports are benefited by the storage-in-transit 
privileges, which are most helpful and ex- 
tremely necessary to the warehousemen. 
There is no abuse of the free time privilege, 
the barge and rail lines granting only forty- 
eight hours’ free time in which to interchange 
cars. It is felt that storage rates named in 
Mississippi Valley Barge Line Tariff No. 5-M 
and Federal Barge Line Tariff No. 9 herein- 
after set forth are not far out of line with 
established warehousing rates and charges 
for similar services.. These particular rates 
and charges will very shortly be increased in 
line with the general increase granted rail 
and water carriers. Rates for ‘‘stopping in 
transit’’ at carriers’ docks are as follows: 

48 hours free time on carload traffic. 

72 hours free time on less-carload traffic. 

Storage on coffee, for 30 days, 3% cents 
per 100 pounds; 60 days, 6% cents per 100 
pounds; 90 days, 10 cents per 100 pounds; 
120 days, 14 cents per 100 pounds; 150 days, 
18 cents per 100 pounds; and 180 days, 21 
cents per 100 pounds. 

Storage on sugar, for 30 days, 3% cents per 
100 pounds; 60 days, 6 cents per 100 pounds; 
90 days, 8% cents per 100 pounds; 120 days, 
10% cents per 100 pounds; and 150 days, 13 
eents per 100 pounds. 

Perhaps the one thing currently of interest 
to warehousemen along the Mississippi Water- 
way is the outcome of the decision of the 
I. C. C. with respect to the investigation of 
water-competitive rail rates to the end that 
such decision will support the continuance of 
domestic shipping rates profitable to the 
water carriers, : 

On the Great Lakes neither the Minnesota 
Atlantic Transit Co., which has been absorbed 
by the Great Lakes Transit Corporation, nor 
the Canada Atlantic Transit Co., nor the Ca- 
nadian Pacific Steamship Lines have resumed 
service. Until such time as vessel service is 
resumed warehousemen at Milwaukee and 
Duluth will not be adversely affected by car- 
rier arrangements at railroad docks. However, 
these rates and practices might well be 
brought within the scope of the present in- 
vestigation if the I. C. C. grants the petition 
to review rates and practices of carriers in 
the Great Lakes area, in’ connection with 
which the following storage arrangements 
apply at rail carriers’ dock warehouses: 

During the open season of navigation, stor- 
age for the first 30 days, no charge; for each 
succeeding 10 days, or part thereof, following 
the first 30 days, % cent per 100 pounds; for 
each succeeding 10 days, following the second 
30 days, 1% cents per 100 pounds. 

For grain, grain products, seeds, and re- 
lated articles, no storage charge. 

For sugar, for the first 30 days, no storage 
charge. Thereafter for each succeeding 10 
days, or part thereof, following the first 30 
days, inclusive, in barrels, 4 cents per barrel. 
In bags, 1 cent per 100 pounds. 

Storage arrangements of the C..M. St. P. 
& P. at Duluth apply only on sugar and 
dairy products. 

During the. closed season of navigation, 
storage on all freight, for each 15 days, or 
part thereof,’ % cent per 100 pounds. 

Rail carriers’: tariffs currently in effect are 
the following: 

1.C. M. St. P. & P. tariff G. F. D. 16504-G, 
effective December 6, 1938, naming rules and 
charges, governing storage at Chicago, Du- 
luth, Green Bay, and Milwaukee, applicable 
in connection-with all lake carriers handling 
shipments by breaking bulk. 

2.C. & N. W. tariff G. F. D. 16860-I, effec- 
tive August 1, 1941, naming storage rules and 
charges, applicable to freight interchanged 
with Lake Lines at Milwaukee and Mani- 
*towoe. 

3. Soo Line tariff 385-F, effective June 20, 
1939, naming rules and charges, governing 
Storage at Manitowoc and Milwaukee, appli- 
cable in connection with all lake carriers 
handling shipments by breaking bulk. 


Traffic Committee Report 


Mr. Beeler said that although his com- 
mittee had not been called on to deal 
with any specific problems in 1946, it 
had kept watch on a number of develop- 
ments and intended to continue to do so. 
His report was substantially as follows: 

Practically all of the ‘“‘war emergency” con- 
ditions have disappeared and we have heard 


no complaints that would indicate that the 
Industry has been adversely affected by such 
things as the Curlett Tariff I. C. C. A-833, 
which became effective January 1, 1946, and 
which provided that cars of freight moving 
on carload rates would be received and de- 
livered at loading and unloading locations on 
tracks designated by the Industry without 
any additional charge when such service could 
ordinarily be performed in continuous move- 
ment at the carriers’ ordinary operating con- 
venience; the Wisconsin warehousemen have 
not indicated any ill-effects from W. T. L. 
Application E-216-26 which added eight Wis- 
consin cities to others in Wisconsin where 
railroads would unload, sort, deliver or re- 
forward the contents of pool cars at a charge 
increased from 3% cents to 5 cents per 
hundredweight; nor have there been any seri- 
ous repercussions from the Commission’s de- 
cisions in Docket 28300 (Class Rate Investiga- 
tion, 1939) or Docket covering the Commis- 
sion’s investigation on the whole subject of 
pick-up and delivery practices of railroads 
and motor carriers—next hearing to be held 
in the Hotel Sherman, Chicago, February 18, 
1947. It will be recalled that following the 
motor carrier cases in Tulsa last May the 
Commission intimated to both rail and motor 
carriers that they should not pay more than 
5 cents per hundredweight (the shippers al- 
lowance) to warehouse companies when the 
warehouse company transport freight from 
their own warehouses to freight stations, even 
though the warehouse companies have pick up 
and delivery contracts with such carriers call- 
ing for a higher rate when the service is not 
applied to freight which originates in their 
warehouses. In many instances a carrier is 
paying a cartage company, under contract, 
much higher charges than would accrue to a 
warehouse trucking operation performing the 
exact same service and obviously this prac- 
tice is discriminatory. 

The last increases granted to the rail car- 
riers will give them an additional spread with 
which to make adjustments, but the Industry 
must be alert to their individual situations 
and see that they are not left at the post. 


Some of the carriers seem to have been 


“‘scared’’ into allowing only 5 cents; others 
have adjusted to a ‘‘prevailing’’ basis. The 
outcome of this present investigation is very 
important to the warehouse companies who 
operate cartage services. 

The general increase in rates, as allowed 
effective January 1, should be watched close- 
ly to see what effect, if any, they will have 
on the public merchandise warehousing busi- 
ness. While we have heard no specific in- 
stances of where ‘‘top’’ management of in- 
dustry has registered any vigorous complaint, 
there certainly will come a time when these 
ever increasing rates are going to be felt, 
and to the extent that total costs of distribu- 
tion are increased, to just such an extent 
is it possible that public warehousing will 
diminish and other methods of distribution 
be devised to keep down costs. It seems to us, 
therefore, that our Industry must be more 
vigilant than ever of our costs, and we must 
from here on out watch these mounting dis- 
tribution costs. To us it appears that de- 
centralization, which appears to be the only 
method of keeping down distribution costs, 
would seriously and adversely affect ware- 
housing and hence we must take up our fight 
against any further increases in carrier 
charges. 


At the session there were discussions 
on banking, led by E. A. Baker, Doug- 
las-Guardian Warehouse Corporation, 
Chicago, chairman of the committee on 
banking relations, and on labor rela- 
tions, by Daniel Scheinman, labor rela- 
a consultant of Chicago and Peoria, 


Public Relations 


A good part of the session was given 
over to public relations, under the guid- 
ance of .E. L. Becker, Cincinnati, O., 
Merchandise Warehouses, Inc., chairman 
of the committee on public relations. 
Paul O. Ridings, president, Ridings & 
Ferris, Inc., public relations firm, de- 
scribed the work his organization had 
done for the division in 1946 and the 
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results obtained. The committee strongly 
recommended a continuation of the rela- 
tions between the division and Mr. Rid- 
ings’ organization, a matter, it was said, 
which would be considered by the execu- 
tive committee. 


There was a discussion of this at the 
morning session, January 17, at which 
the question of increased dues and the 
continuation of the division’s Washing- 
ton office was discussed, but, at the sug- 
gestion of Paul W. Frenzel, St. Paul 
Terminal Warehouse Co., the entire 
matter was left in the hands of the 
executive committee for consideration. 


At that session, also, Samuel G. Spear, 
Washington, D. C., outlined plans for 
revising the division’s Encyclopedia of 
General Merchandise Warehousing, and 
spoke of the history of warehousing in 
World War II, of which he was the 
author, published in 1946 serially in the 
Traffic World. He expressed gratitude 
to that publication for its cooperation 
and said the history would shortly ap- 
pear in book form for distribution by 
warehousemen. 


H. F..Pratt, Warehousing Associates, 
Chicago, chairman of the cost account- 
and rating procedure committee, re- 
ported for that committee, and there was 
a general discussion of costs and rates. 

The committee on public relations 
made awards of two plaques to members 
of the division who had done outstanding 
work in promoting the public relations 
of the warehousing industry. The recip- 
ients were Albert B. Drake, president, 
Lehigh Warehouse and Transport-Trans- 
portation Company, Newark, N. J., and 
Robert C. Greeley, president, Greeley- 
General Warehouse Company, Cleveland. 

Other discussions at the Merchandise 
Division sessions included one on pool 
cars; on the simplification of warehous- 
ing documents, led by Philip Milstein, 
Bankers Warehouse Company, Denver, 
Col., and non-negotiable and negotiable 
warehouse receipts, led by Robert L. 
Gordon, New York. 

Warehouse Story—First insert 

The Merchandise Division unanimously 
reelected Mr. Johnston president. It 
elected J. Leo Cooke, Lehigh Warehouse 
and Transportation Company, Newark, 
N. J , vice-president, and R. M. King, 
King Storage Warehouse Company, 
Syracuse, N. Y., treasurer. Mr. Little 
remains as secretary. 

The following were elected members 
of the executive committee:-O. S. Ander- 
son, Adams Transfer and Storage Com- 
pany, Kansas City, Mo.; W. W. Huggett, 
North Pier Terminal Company, Chicago, 
and H. E. Ward, Bush Terminal Com- 
pany, New York. Holdover members of 
the committee are: I. S. Culver, Gibral- 
ter Warehouses, San Francisco, Cal.; 
L. T. Howell, Terminal Warehouse Com- 
pany, Philadelphia, Pa., and T. F. King, 
Arrow Transfer and Storage Company, 
Chattanooga, Tenn. 


Refrigerated Warehouses 


Harlan J. Nissen, Terminal Refrig- 
erating Company, Los Angeles, Cal, 
president, presided at the sessions of the 
National Association of Refrigerated 
Warehouses. C. A. Martin, Nashville, 
Tenn., reported as treasurer, and W. M. 
O’Keefe, as executive secretary. There 
were a number of panel discussions as 
follows: 


Cold storage costs: E. E. Hesse, Chicago, 
chairman; H. W. Wilson, Philadelphia, and 
A. T. Hampson, Providence, R. I., partici- 
pants. 
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New Approaches to Tariffs: L. A. Bailey, 
San Francisco, Cal., chairman; W. M. Scott, 
Rochester, N. Y., and P. L. Smithers, Jr., 
Chicago, participants. 

Problems of smaller plant operators: F. S. 
Krug, Cincinnati, O., chairman; G. A. Shoe- 
maker, Elmira, N. Y., and F. L. Lockwood, 
Des Moines, Iowa, participants, 

Office practice and procedure: Richard C. 
Klink, New York, chairman; J. E. Davis, 
Pittsburgh, Pa., and P. V. Henningsen, Port- 
land, Ore., participants. 


Subjects considered in open forum dis- 
cussions included costs, tariff construc- 
tion, small plant operations, office rou- 
tine and the future storage of perishable 
foods. 

R. H. Brandow, city Ice and Fuel 
Company, Chicago, presented a paper 
on insurance coverage. Preceding the 
general discussion on perishable foods 
storage, the following presented papers 
on specified commodities: 

Meats and packing house products, S. C. 
Rogers, Chicago; frozen foods, A. E. Huff, 
New York; poultry and eggs, Frank Waech- 


ter, Omaha, Neb.; fresh fruits and vege- 
tables, H. C. Diehl, Berkeley, Cal.; dairy 
products, H. C. Kuehn, Milwaukee, Wis., and 
all oe William C. Crow, Washing- 
ton, D 


The National Association of Refriger- 
ated Warehouses, at its closing session, 
announced that the following officers 
had been chosen for the coming year: 
President, Horace W. Wilson, Quaker 
City Cold Storage Company, Phila- 
delphia; vice-president, Edgar M. Burns, 
Terminal Ice and Storage Company, 
Portland, Ore., and C. A. Martin, Noel 
and Company, Inc., Nashville, Tenn., 
treasurer. 


Final General Session 


At the final general session, Mr. John- 
ston, past national councilor for the 
A.W.A,_in the Chamber of Commerce 
of the United States, spoke on “Our Part 
in the National Activities of Organized 
Business,” and there was a report from 
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the general treasurer, Willard A. Morse, 
Minneapolis, Minn. 

Paul W. Frenzel, St. Paul, Minn., Ter- 
minal Warehouse Company, was unan- 
imously elected general treasurer of 
the American Warehousemen’s Associa- 
tion, at the closing general session. Har- 
lan J. Nissen, Termirial Refrigerating 
Company, Los Angeles, Cal., was elected 
general vice-president, and Willard A. 
Morse, Security Warehouse Company, 
Minneapolis, Minn., general treasurer. 

The association adopted a series of 
resolutions thanking the local committee 
on convention arrangements and others 
concerned with the success of the con- 
vention. It also adopted a resolution 
commending the association’s board of 
directors for its action in transferring 
the meeting from St. Louis, where it was 
originally scheduled to be held, to Cleve- 
land, so as to enable the delegates and 
visitors to view the materials handling 
exhibition and attend some of its con- 
ferences. 

























































INTERLAKE TERMINALS OFFICERS 

Representatives of member units of Interlake Terminals, 
Inc., held their annual meeting in Cleveland, O., last week, 
simultaneous with the annual meeting of the American Ware- 
housemen’s Association and the National Materials Handling 
Exposition. W. G. Tanzer, general manager, Crooks Terminals, 
Chicago, was elected president; T. L. Hansen, president, Hansen 
Storage Company, Milwaukee, Wis., vice-president, and E. W. 
Leicht, vice-president, Leicht transfer and storage Company, 
Green Bay, Wis., secretary. George G. Roddy was retained in 
the position of vice-president and general manager, at the In- 
terlake headquarters in New York. 


Arbitrators Award Pay Boost to 
T. W. A. International Pilots 


Trans-World Air Line pilots flying the high-speed four- 
engined Skymasters and Constellations were awarded increases 
in compensation January 22 by a three-man arbitration board 
in a unanimous decision. The decision was filed in the United 
States district court in Chicago by the board, which conducted 
hearings in Chicago from January 3 to January 16 in the dis- 
pute between T. W. A. and the Air Line Pilots Association. 

Base pay for first pilots regularly assigned to fly the two 
fast planes in domestic service was raised $50 a month over the 
pay stipulated in an agreement signed October 21, 1944. Hourly 
pay for the two planes will be based upon the speed of equip- 
ment and whether flown in day or night service. Such pay will 
range from $5.00 an hour at 200-225 m.p.h. in day service, to 
$8.40 an hour at 275-300 m.p.h. in night service. The hourly pay 
in day seryice is boosted 20 cents an hour for each 25 m.p.h. 
increase over 225 m.p.h.; such pay in night service is boosted 30 
cents an hour for each 25 m.p.h. increase. Mileage rates for 
flying the two craft, at a monthly mileage of 10,000 or under, 
and at more than 10,000 miles, respectively, will be 2 cents 
and 1% cents. 

Monthly compensation for first pilots flying the Lockheed 
Constellations and Douglas Skymasters internationally will be 
$925 a month for the first year, and a $25 monthly raise each 
year, to $1,100 monthly for the eighth year and thereafter, plus 

_ $13.50 an hour for each hour in excess of 900 flying hours yearly. 

Skymaster copilots in domestic service will receive from 
$260 a month the first year to $420 a month after four years’ 
service. Copilots flying the Constellations begin at $280 a month 
and reach $460 a month after four years’ service. 

Those copilots assigned to international operation of Sky- 
masters and Constellations who qualify with the company as 
celestial navigators will receive $50 a month additional. 

The arbitration award further stipulated that the company: 
Shall pay reasonable trip expenses where the pilot is on a trip 
on company business in the international division; shall pay 
moving expenses under certain circumstances; shall pay any 
increased life insurance premiums arising from service on the 
international division; shall pay such sick leave as in domestic 
service; shall pay a cost-of-living differential where there is a 
marked difference in living costs abroad. International pilots 


domiciled outside the United States will receive one month’s 
vacation with full pay, and international pilots domiciled in the 
United States shall receive two weeks’ vacation with full pay. 

_ The award stipulated a different bidding procedure relating 
to international service. 


Payments under the award are to begin the day pilots re- 
turned to service filing the signing ef the arbitration agreement, 
which ended a three-weeks’ strike last fall. 

Frank W. Swacker, attorney, of New York City, was chair- 
man and neutral member of the arbitration board, the other 
members being George A. Spater, attorney, of New. York City, 
representing the company, and Robert N. Buck, of Kansas City, 
pilot, representing the union. 

Union officials characterized the raises awarded as “a 
slight increase” over former compensation. Approximately 250 
T. W. A. pilots are covered by the award, which is binding on 
both pilots and company. 


RAIL WOMEN EMPLOYMENT 

Class I steam railways, exclusive of switching and terminal 
companies, reported a total of 75,860 female employes as of the 
middle of October, 1946, representing 5.51 per cent of the total 
employes for all reporting divisions—1,376,245. These figures 
were set forth in the sixteenth issue of a statistical series pub- 
lished at three-month intervals by the Commission’s Bureau of 
Transport Economics and Statistics, statement 472. Female 
employment represented 7.28 per cent of the 1,042,622 employes 
in the reporting divisions in which females were included. The 
statement showed- employment of women was distributed as 
follows: 

Executives, officials, and staff assistants, 0.13 per cent of 
the total, 15,016, or 20; professional, clerical, and general, 26.36 
per cent of the total, 223,345, or 58,876; maintenance of way 
and structures, 0.10 per cent of the total, 224,669, or 225; main- 
tenance of equipment and stores, 2.49 per cent of the total, 332,- 
690, or 8,277; transportation (other than train, engine, and 
yard), 4.89 per cent of the total, 171,045 or 8,357; transporta- 
tion (yard masters, switchtenders, and hostlers) 0.79 per cent of 
the total, 3,177, or 25; and transportation (train and engine), 
0.11 per cent of the total, 72,680, or 80. ; 

Among the classifications, aside from professional, clerical, 
and general, in which women were employed, were lieutenants 
and sergeants of police, 5; bridge and building carpenters, 1; 
section men, 124; boilermakers, 1; coach cleaners, 4,094; and 
laborers (coal and ore docks and grain elevators), 5. 


WIREBOUND BOX EDUCATIONAL PROGRAM 


Plans for an industrywide educational program to prepare 
sales personnel to better serve their customers were discussed 
at a meeting of the salesmen’s committee of the Wirebound 
Box Manufacturers Association in Chicago, January 23 and 24. 
It is intended to submit the plans for formal approval to the 
association at its annual meeting in February. The educational 
program will consist of a series of.correspondence course les- 
sons, plus regional conferences. The course will cover all 
phases of wirebound box manufacturing and uses and is in- 
tended to qualify students as wirebound box engineers, 
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Private Truck Owners Consider 
Legislative Outlook for ‘47 


National Council, in eighth annual meeting at New 
York City, elects H. V. Haley, of Newark, N. J., as presi- 
dent and names other officers. Separate treatment of 
all matters relating to private truck operation and oper- 
ators in any new federal legislation rewriting inter- 
state commerce act or restating transportation policy 
advocated. Proposed revision of Commission's safety 
regulations discussed: opposition to any impairment 
of producer's “right to be reimbursed” for transporting 
own products in own vehicles expressed: pending and 
prospective bills in Congress and legislatures affecting 
truck transport viewed; progress in national highway 
program noted 


The National Council of Private Motor Truck Owners, Inc., 
in its eighth annual meeting at the Hotel New Yorker, New 
York City, dealt with many aspects of legislative and regulatory 
developments affecting private carriage by motor vehicle, heard 
several addresses on matters relating to that field of transport, 
and elected officers for the year. 

Chosen as the new president of the council was H. V. Haley, 
of P. Ballantine & Sons, Newark, N. J. He succeeds R. J. 
O'Hare, of the Sheffield Farms Co., Inc., New York City. 

Other council officers elected at the New York meeting are: 
R. R. Luddecke, of Standard Brands, Inc., New York City, 
eastern vice-president; L. F. Orr, of the Pet Milk Co., St. Louis, 
Mo., central vice-president; P. H. Ducker, of the Automotive 
Council, Los Angeles, Calif., western vice-president; E. M. 
Fetherston, Jr., of Colonial Stores, Inc., Norfolk, Va., south- 
eastern vice-president, and Robert C. Hibben, of the Inter- 
national Association of Ice Cream Manufacturers, Washington, 
D. C., treasurer. 

Directors re-elected for a three-year term are: C. S. Decker, 
of The Borden Co., New York City; C. J. Fagg, of the Eastern 
Brewers Traffic Association, Newark; Mr. Haley; John J. Riley, 
of the American Bottlers of Carbonated Beverages, Washington, 
D. C.; R. S. Robie, of the U-Dryvit Auto Rental Co., Cambridge, 
Mass.; Charles H. Ruth, of the Evening Star Newspaper Co., 
Washington, and A. B. Gorman, of the Standard Oil Co. of 
New Jersey, New York City. Mr. Luddecke was elected a new 
director for a three-year term; A. H. Kreuder, of Wilson & Co., 
Chicago, was elected a director for a one-year term, and Leo 
Huff, of the Pure Oil Co., Chicago, was re-elected a director 
for a one-year term. 


1. C. C. Safety Regulations 


A. M. Grean, Jr., of New York City, former president of 
the council, chairman of its I. C. C. contact committee, and 
George Wellington, chief of the safety section of the Commis- 
sion’s Bureau of Motor Carriers, discussed proposed changes in 
the Commission’s safety regulations. 

Mr. Grean said there were under consideration proposed 
revisions of part 1 of the motor carrier bureau’s safety regula- 
tions, concerning qualifications of drivers, including a general 
tightening of. drivers’ responsibilities for observance of the 
regulations, a requirement of annual physical examination for 
all drivers (as against a present requirement of only a pre- 
employment physical examination for new drivers); proposed 
prohibition of recapping of tires on front wheels of trucks and 
buses, and changing of the present weekly “on duty” limita- 
\tion of 60 hours for truck employes to a daily ‘on duty” limi- 
tation. He said the council did not object to making individual 
drivers responsible for observance of safety regulations; that 
It took no position with respect to annual physical examination 
of drivers; that it opposed the proposed front-tire recapping 
prohibition, and that it did not favor the suggested change in 
the “on duty” limitation, “as the weekly on duty requirement 
gives more flexibility in operation than a daily requirement.” 
He said his committee was suggesting that the amended regula- 
tions dispense with the present requirement that truck drivers 
eep daily log books, in so far as it affected driver salesmen or 
multiple stop drivers, “if the employer maintains adequate rec- 
ords through time cards, time sheets, payroll records, dis- 
patchers’ or route records, showing compliance with the hours 
of service regulation where applicable.” 
















Commercial Zone Order “Satisfactory” 


_ In discussion of the investigation instituted by the Com- 
Mission in Ex Parte MC-40 with respect to need for revision 
of the motor carrier safety regulations, Mr. Grean said that 
the present outlook is for a series of hearings which will prob- 
ably be held in a number of distribution centers in the United 
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States through the late spring and summer, and a final decision 
on revisions by the I. C. C. to be effective late this fall or early 
winter of 1948.” He voiced commendation of “the rational and 
considerate way” in which Mr. Wellington had approached 
“this job of possible revisions to the safety regulations.” He 
said the Commission’s order of November 6, 1946, in Ex Parte 
MC-37, prescribing the general formula for use in determining 
commercial zones, seemed to be “reasonably satisfactory and 
in accordance with the views expressed by the Council.” 

“Under the motor carrier act,” Mr. Grean said, “most of 
us have assumed that our rights to the transportation of our 
own products incidental to our principal business or producing 
or dealing in these goods was not to be impaired, and that 
nothing in the act was intended to impair our right to be reim- 
bursed for the cost of such transportation or distribution. ... 
The I. C. C. upheld this view in the well known Woitishek case. 
. . . However, various common and contract carrier interests 
. . . have attacked this established and sound theory in both 
the Lenoir Chair Company case and the pending Schenley Dis- 
tilling Corporation case. In defense of our rights as private 
carriers, the National Council has intervened in both of these 
proceedings. .. .” 


State Highway-User Taxes 


P. D. McLean, assistant director of the National Highway 
Users Conference, and W. H. Ott, Jr., chairman of the council’s 
legislative committee, discussed trends in state and federal legis- 
lation affecting private -truck owners. They called attention to 
the transportation survey activity of the House interstate com- 
merce committee and cited some recommendations made to the 
committee by various transportation interests. Mr. McLean 
said that 44 state legislatures would meet in regular session 
this year, that proposals for increases in gasoline taxes were 
expected in at least 27 states, and that in others there were 
serious threats of greatly increased registration fees. He said 
a California highway program proposed by a committee headed 
by State Senator Collier recommended two alternate methods 
for raising additional funds from highway users. He said the 
N. H. U. C. research department had computed that, under one 
of those methods, the taxes on a tractor-semi-trailer combination 
of 40,000 pounds gross weight would jump from a present 
annual total of $471.44 to $1,283, or 172 per cent, while under the 
other method the taxes would be boosted by about 100 per cent. 
Increased motor vehicle registration fees probably would be 
proposed in at least 13 states, he said. 

“Size and weight limitations in all except 11 western states,” 
he stated, “are below the lowest maximum limits recommended 
by the American Association of State Highway Officials. Bills 
to increase lengths and weights in accordance with those recom- 
mendations will be introduced in many of the states.” 

Acting on suggestions made by Mr. Ott, the council adopted 
resolutions, in one of which it urged that, in event of considera- 
tion by Congress of proposed legislation rewriting the inter- 
state commerce act or restating transportation policy, all mat- 
ters therein relating to private truck operation and operators 
be separated. The council members also recommended, by 
resolution, that “within the limit of personnel and finances avail- 
able, the Council further the writing and release of publicity 
emphasizing the service, cost and quality benefits to industry 
and to the public arising by reason of private truck operation,” 
and that, “in each state in which there exists Council member- 
ship and interest to warrant, there be designated a state member 
of the legislative committee to act as Council contact on state 
legislative matters, to channel Council assistance along lines 
and to individuals where it will be most effective.” 


Address of General Motors Official 


Guest speaker at a luncheon of the Council members was 
Albert Bradley, executive vice president, General Motors Cor- 
poration, who, answering the question why more trucks were 
not being built, discussed materials shortages and the labor 
situation. He said the “inspiration and leadership” the National 
Council had provided in the war period in its cooperation with 
the O. D. T. and other agencies had “helped private motor truck 
owners conserve 22 billion miles of operation during 1943 and 
1944.” To illustrate the growth of motor transport, he said that 
30 years ago less than 2 per cent of the nation’s livestock was 
hauled to market by truck, whereas in 1946 nearly 67 per cent 
of all live stock tonnage moved into the stockyards by truck, 
and that 34 of America’s largest cities now depended entirely 
on trucks for milk. He said a 12 per cent increase in motor 
truck registrations for the year 1946 over 1945 pointed toward 
growth of peacetime enterprises and a further trend toward 
decentralization in many lines of business that would create a 
greater need for “this flexible medium of transportation” than 
ever before. In his discussion of work stoppages, he said, in 
part: 


Our business isn’t like, say, the ice cream business, where, if a 
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company is supplied with 90 per cent of its raw materials, it can take 
care of 90 per cent of the demand. In our business we might receive 90 
per cent.of our total materials but still be unable to produce a single 
car or truck. For example, last spring our GMC truck division was held 
up for seven weeks after our strike had been settled because of a 
strike in the plant of the supplier who furnished crankshafts. 

At one time last year there were 116 such supplier strikes affecting 
GM production, and, even though the trend was downward through the 
year, the total never got below 20... . 

Statements have been made that the automotive industry would be 
only too happy to raise prices. Nothing could be further from the truth. 
The industry is geared to operate profitably only at high volume, and 
the only way to achieve high volume is to keep prices down... . 

Going back to 1929 when wages hit an all-time high up to that date, 
we find that in the succeeding 17 years weekly wages increased nearly 
7S per cent while the cost of living increased less than 25 per cent. This 
was made possible largely by increased productivity. ... 

Function of Profits 

Much is being made of the point that profits in the aggregate are 
greater today than during the period 1936-39. Would those who wish 
to go back to 1936-39 profits alsc wish to return to 1936-39 employment 
when 6,000,000 to 10,000,000 persons were jobless? . . . Are today’s profits 
high when related to the growth in national income or when the in- 
flation factor is considered? To what extent are current profits non- 
recurring? To what extent are they inventory profits that may never 
be realized in terms of dividends or surplus? . . . Too many think of 
profits as being gravy or else do not fully understand the function of 
profits. If we could clear up this one misconception, I think it would do 
more than any other single thing to keep the country firing on all cyl- 
inders. . . .. General Motors is now embarked on a 750 million dollar 
improvement and expansion program. Part of the funds Leing used 
represent profits already earned. Part represent capital furnished hy 
investors who hope for future profits. . . . Increases in productivity 

. result from improved tools, new processes and new inventions, and 
these come about because someone is willing to put up money for their 
development—in the hope of making a profit... . 

Right now the simple economic truth is—our country needs stable 
wages, it needs uninterrupted production, it needs increased output 
per man-hour. Our country needs to think once more in terms of the 
consumer, the customer; he is the only dictator this country will 
stand for. = 

Orr on Highway Development 


L. F. Orr, chairman of the Council’s highway policies com- 
mittee, predicted in his report to the Council that, barring fur- 
ther interruptions of production, truck output in 1947 would 
“closely approach the best pre-war year of 893,000 units.” 

“Based on the five-year-pre-war production of approxi- 
mately 3,000,000 trucks, we probably have an unsatisfied de- 
mand for 2,000,000 trucks,” he said. 

The present federal highway planning program, he stated, 
contemplated primary highway specifications that would safely 
and economically permit operation of motor vehicles of 102- 
inch width and greater axle loads. Such increased widths would 
enable bus builders to provide more comfort to passengers by 
widening seats 6 inches and would enable truck body builders 
to increase the payload cubical capacity of truck bodies, he said. 
He added that more liberal axle limits would permit greater 
concentration of load and that such greater concentrat‘on would 
enable body designers to increase the capacity of vehicles “in 
such manner that users can reduce the number of vehicles 
needed to carry their goods and thus relieve congestion on the 
highways.” 

“Many of the states are permitting 13% foot vehicle heights 
and present equipment designs are sufficiently on the safe side 
as to center of gravity to permit this added height to operate. 
safely,” he continued. 

“Improvements in motor vehicle design and highway and 
bridge construction processes, together with additional economy 
that is effected through increases-in gross weight and payload 
per vehicle and per (truck) train, and increased passenger-car- 
rying capacity of buses, make it appear desirable that our high- 
way planners should re-examine their present highway plans 
and specifications to determine whether future commercial 
needs and total economy justifies further liberalization of sizes 
and weight and widening and strengthening of roads and 
bridges. The Highway Research Board, operating under the 
sponsorship of the National Research Council, is conducting 
such a survey of future commercial needs and possibilities 
within the limits of sound national economy.” 


MOTOR VEHICLE EXPORT REGULATIONS 


A general relaxation in the regulations governing exporta- 
tion of motor vehicles was announced January 21 by the Office 
of International Trade, Department of Commerce, which said: 


Export controls over new trucks, buses, and bus chassis have been 
removed, and restrictions on issuance of export licenses for new and 
used passenger cars have been considerably liberalized. 

An additional monthly export quota has been established to permit 
limited exportation of new cars when they are to be used for business 
or personal use. Formerly ‘‘personal use’’ licenses required certifica- 
tion from the manufacturer that the car would be charged against his 
export quota. Licenses will not be validated if the car is to be resold. 

Used cars may now be exported in reasonable quantities for any 
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purpose, including resale. However, general control of distribution by 
countries will be maintained. 

‘Automobiles may now be shipped as personal baggage by U. §, 
citizens provided the vehicle has been owned for 60 days prior to de 
parture. Non-citizens in addition to owning the car for 60 days must 
have resided continually in the United States for at least six months, 
Formerly ownership of the vehicle for 12 months had to be established, 

In addition shipments of trucks and passenger cars originating in 
other countries may move in transit through the United States anj 
then be exported without an individual export license. 


International Truck Exhibit 
Presented at Fort Wayne 


The fortieth anniversary of International -Harvester Com. 
pany’s entry into truck manufacturing was commemorated in 
Fort Wayne, Ind., January 17, and a complete series of new 
International truck models was exhibited for the first time. Fort 
Wayne is the site of one of International’s three truck produc. 
ing plants, the others being at Springfield, Ohio, and Emeryville, 
Calif. Representatives of the press, local civic and industrial 
leaders, and a large group of company officials participated in 
the event. 

The need for truck specialization to meet the nation’s haul. 
ing needs was reviewed by W. K. Perkins, manager of sales 
motor truck division, as he described the new International 
“KB” line of 15 basic models and the 6 additional western 
models built at Emeryville. 

M. D. Dean, motor truck parts sales manager, presented a 
demonstration of International Harvester’s motor truck parts 
and accessories merchandising program, employing a complete 
dealer parts department set-up. : 

A- review of the company’s uniform building program for 
dealers was presented by J. W. Simpson, manager of the sales 
operations research department. S. Colacuori, supervisor of 
sales engineering, explained the company’s recently introduced 
point system for rating the full carrying capacities of Inter- 
national trucks. D. B. Erminger, service section supervisor, 
reviewed the special training in servicing International trucks, 
given more than 4,000 dealer and fleet mechanics last year. 

As to the company’s truck pricing policy, International offi- 
cials pointed out that for many years it was the custom in the 
industry to quote prices on the basis of “standard” models with 
minimum equipment, but that in actual practice truck custom- 
ers required many adaptations of equipment to fit a particular 
model to the use they had in mind. Delivered prices often were 
very different from the “standard” prices. In pricing its new 
“KB” line of trucks, International has adopted the policy of 
pricing most models on the basis of the combination of equip- 
ment most frequently ordered, it was stated. 


A. T. A. SAFETY AND EQUIPMENT SPRING MEETING 


The annual safety, operations and equipment spring meeting 
of the American Trucking Associations will be held May 12 to 15 
at the Hotel Cosmopolitan, Denver, Colo., according to an 
announcement by Hoy Stevens, chief of the equipment and 
maintenance section of A. T. A.’s operations department. 

Arrangements for the spring meeting program are being 
handled by John Akers, of Akers Motor Lines, Gastonia, N. C., 
chairman of A. T. A.’s safety and operations section, and Julius 
Gaussoin, of the Silver Eagle Company, Portland, Ore., chair- 
man of A. T. A.’s equipment and maintenance committee. 

Subjects to be discussed at the meeting will include pro- 
posed revisions of Interstate Commerce Commission motor car- 
rier safety regulations; motor carrier insurance costs; methods 
of obtaining employe cooperation in company safety programs; 
plant safety inspection techniques, and new carrier equipment 
features, such as improvements in braking systems, refrigerator 
van equipment, Diesel engine maintenance and multi-range 
transmission for heavy-duty vehicles. 


ATHERTON ON A. T. A. TRIP 


Ray G. Atherton, general manager of the American Truck- 
ing Associations, has left Washington on a field trip of two 
weeks to confer with executives of state associations affiliated 
with A. T. A. and with motor carrier operators in six cities. 
His itinerary will include Kingsport and Nashville, Tenn, 
Little Rock, Ark.; Los Angeles and San Francisco, Calif; 
Phoenix, Ariz.; Albuquerque, N. M.; Amarillo and Dallas, Tex. 


U. S. RUBBER’S MEMPHIS OFFICE 


A new branch office and warehouse building was opened 
January 13 by the United States Rubber Co. in Memphis, Tenn. 
The Memphis branch, located on North Thomas street, is ex- 
pected to improve distribution of the company’s products in the 
area, 
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Trucking Industry Committees 
Adopt Many Resolutions 


A. T. A. executive and contract carrier conference com- 
mittees act on various questions confronting their mem- 
bers, including policy declaration on industrial rela- 
tions and the handling of labor disputes. Accounting 
matters considered and recommendations made 


The executive committee of American Trucking Associa- 
tions, Inc., and the contract carrier conference of A. T. A., at 
meetings concluded at the end of last week, in Washington, dis- 
posed of dockets crowded with topics affecting the trucking 
industry. The executive committee adopted the following policy 
declaration on industrial relations: 


We believe that all proposals for new labor legislation and amend- 
ments of existing labor laws should have as their purpose prevention 
of the use of economic power against the public interests, achieving for 
management and labor equality before the law, protecting the liberties 
and promoting the welfare of the workers and fostering industry effi- 
ciency and cooperation between management and labor. 

We believe, that the exercise by labor of the right to organize for 
the purpose of bargaining collectively is subject to regulation by the 
federal government, and that-the tremendous growth in size and power 
of unions which resulted in the establishment of labor monopolies that 
have repeatedly acted in disregard of public interest, now makes it 
necessary that legislation be enacted to regulate them in the public 
interest. 


Any legislation passed by Congress to regulate unions should 
follow the general pattern established in regulation of other 
monopolies, the statement said, and should include regulations 
that define and limit the scope of each bargaining organization 
so as to prevent jurisdictional disputes, require the employer to 
bargain with a labor bargaining organization and vice versa, 
establish legal responsibility for bargaining groups, provide for 
compulsory arbitration of disputes over labor contract interpre- 
tations, safeguard union members from labor leader coercion, 
prescribe the method of voting on contracts and strike pro- 
posals, outlaw closed shops, define conditions under which 
strikes, picket lines and boycotts may be employed, forbid slow- 
downs and concerted work absences, prescribe the manner of 
picketing, define employer-employe relationships that may be 
the subject of collective bargaining, define the extent to which 
labor organizations are subject to anti-trust laws, provide for 
cancellation of certificates which authorize existence of labor 
organizations in cases of repeated convictions for failure to 
abide by government regulations. 

Compulsory arbitration of management-labor disputes in in- 
dustries operated by a government subdivision or subject to 
rate regulation by state or federal government was favored by 
the committee. This portion of the policy declaration was made 
subject to approval by the A. T. A. board of directors in a ref- 
erendum vote. 

The committee also advocated establishment of an inde- 
pendent national mediation board to handle labor matters in 
the trucking industry and to be representative of both manage- 
ment and labor. 


Various Recommendations Made 


A. T. A. was placed on record in favor of discontinuance of 
metal vehicle identification plates required by Interstate Com- 
merce Commission regulations. The same motion urged that 
identification be required for powered units only, that leased 
power units be identified temporarily to show identity of the 
lessee, that identification be required only of carriers holding 
LC. C. operating rights, and that local cartage carriers be free 
of any identification requirements. 

Another resolution provided for a study of state laws taxing 
motor trucks. 


_, A stand taken early in 1945 on the question of federal leg- 
islation dealing with collective rate making was reaffirmed. 

The executive committee also changed the name of the 
A. T. A. business development section to “customer relations 
Section,” and renamed the A. T. A. manpower supply depart- 
ment to “industrial relations department”. 


It adopted a report of the A. T. A. committee on I. C. C. 
Safety regulations which met in advance of the executive session, 
recommending that A. T. A. request an extension to May 1, 
1947, of the time during which mambers of the trucking industry 
May submit to the I. C. C. their views on various proposed 
changes in safety rules. It urged industry development of rec- 
ommendations to the I. C. C., and a restudy by the A. T. A. 
Committee on safety regulations of views already obtained. 

_The committee also approved a recommendation of the 
national committee on accounting that there be established “mo- 
tor carrier accounting sections,” within each affiliated state as- 
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sociation, and chapters of those sections in each major city, said 
the A. T. A., adding: 


The objective was outlined by the accounting committee as being 
greater motor carrier efficiency and profits through full appreciation of 
the advantages of accounting and statistical controls. 

Efforts of the new accounting sections and local chapters will be 


_ directed to persuading more motor carriers to cooperate in gathering 


data and improvement in quality of figures used in cost studies. In that 
connection, the sections and chapters will be expected to assist the 
A. T. A. special committee on Interstate Commerce Commission general 
(rate) investigations in carrying out accounting programs and fact- 
finding. 

haetoee activity will be to supplant the present I. C. C. uniform 
system of accounts with one that will be more suitable to the motor 
carrier industry. In addition, the new groups will consider the question 
of establishment of depreciation rates by the I. C. C. to eliminate 
necessity of keeping separate record for the U. S. Bureau of Internal 
Revenue. 

Further functions will be to promote the use of a uniform freight 
bill in the interests of obtaining lower prices through bulk printing 
orders and of conserving office time and paper work. 

As a final aim, the groups will determine and recommend an 
accounts receivable system deemed best for motor carrier use. 


Contract Carrier Action 


The executive committee of A. T. A.’s contract carrier con- 
ference decided to support a view that any so-called sales 
operation by a shipper using his own vehicles which includes 
remuneration for transportation is not private carriage. The 
committee acted after a lengthy discussion of the subject of 
private versus for-hire carriage. Major question at issue was 
the status of a shipper who transports his own commodities in 
his own vehicles and charges his customer for transportation. 
It was pointed out that in some instances the shippers had 
charged customers the common carrier truck or rail rate, giving 
rise to the thought that for-hire transportation had been per- 
formed. 

The I. C. C., it was stated, apparently had decided the 
issue in the past on the-basis of whether the facts had indicated 
that the primary business involved was transportation or some 
other activity. 

The committee agreed with the I. C. C.’s policy of consider- 
ing the element of importance of transportation activity in rela- 
tion to the primary business of a particular company, but took 
the position that where transportation remuneration was a part 
of the sales consideration the transportation performed became 
for-hire carriage. 

It was decided also to inform the I. C. C. that it was im- 
practical to comply with a rule which prohibited display of 
interstate vehicle identification plates on units containing only 
intra-state shipments. 

A report was received from counsel that there appeared 
to be no legal obligation on the conference to register under the 
federal lobbying act, and the committee voted to refrain from 
registering unless it should later be indicated that such a step 
was required. E 

Passed was a resolution directing an inquiry to be sent to 
the conference membership to ascertain whether or not mem- 
bers were interested in promotion of interchange of freight 
between air and surface carriers. 

The committee voted to appoint a group to study the feasi- 
bility of listing various generic terms used by the I. C. C. in 
permits issued to contract carriers, the thought being that con- 
tract carriers could use a list of broad scope in filing schedules 
of compensation. 

A resolution was adopted looking toward revision of what 
was said to be a discriminatory Internal Revenue Code, provi- 
sion for abatement of tax on distilled spirits lost, destroyed or 
stolen while in transit only when the transportation was per- 
formed by a common carrier. It was pointed out that the 
revenue code provision ignored any tax abatement on distilled 
spirits hauled by contract carriers. 


Committee Members in Attendance 
Attending the executive committee sessions were: 


Ted V. Rodgers, A. T. A. president, Pennsylvania and Washington, 
D. C.; H. D. Horton, North Carolina; Henry E. English, Texas; C. J. 
Williams, Wisconsin; Chester G. Moore, Illinois; Charles P. Clark, 
Missouri; J. B. Cole, Jr., Alabama; Stanley Blunt, Colorado; M. A. 
Savin, Connecticut; William E. Humphreys, District of Columbia; Wal- 
ter E. Mullady, Illinois; Anton P. Nelson, Illinois; Ernest S. Wheaton, 
Indiana; John Ruan, Iowa; John Blood, Kansas; E. J. Buhner, Ken- 
tucky; J. R. Herrin, Louisiana; J. Marshall Stewart, Maryland; Harold 
B. Church, Massachusetts; Harry Byers, Missouri; Guy O. Hollis, New 
Hampshire; Joseph M. Adelizzi, New York; John M. Akers, North 
Carolina; Frank Kurtz, New York; Leland James, Oregon; Paul W. 
Keely, Pennsylvania; William J. Halloran, Rhode Island; R. M. Crich- 
ton, Tennessee; C. A. Newland, West Virginia; W. Leo Murphy, Wis- 
consin; Gordon Hall, Texas; Philip Smith, Illinois; Harry F. Chaddick, 
Illinois; J. Albert Kramer, Pennsylvania; James P. Clark, Pennsylvania; 
R. C. Williams, Kansas, and Fred B. Hufnagel, Pennsylvania. 





Those who attended the contract carrier conference meet- 
ing were: 


Ray A. Brown, Iowa; Charles P. Clark, Missouri; Herman Dressel, 
New York; C. B. Fischbach, Ohio; J. Albert Kramer, Pennsylvania; 
Charles T. Livezey, Ohio; A. P. Nelson, Illinois; Joseph Pomprowitz, 
Wisconsin; David H. Ratner, Illinois; Edward G. Rice, Michigan; J. 
Marshall Stewart, Maryland; and C. J. Williams, Wisconsin. 


Motor Carrier Statistics 


Operating revenues of motor carriers of property—those 
having average gross operating revenues of $100,000 or over 
annually—totaled $218,953,821 for the second quarter of 1946 
as compared with $196,438,928 for the second quarter of 1945, 
according to a compilation of revenues, expenses and other 
income of Class I motor carriers of property, prepared by the 
Commission’s Bureau of Transport Economics and Statistics, 
statement Q-800. The compilation covered 1,456 carriers, in- 
cluding 483 local carriers. The percentages of operating ratio 
were 93.9 in the second quarter of 1946 as compared with 96.4 
in the second 1945 quarter. 

Expenses totaled $205,653,056 for the second quarter of 1946 
as against $189,442,696 for the like 1945 quarter, the compila- 
tion showed. Included in these totals were operation and main- 
tenance expenses amounting to $161,867,186 for the 1946 quar- 
ter,as compared with $148,995,160 for the 1945 quarter, of 
which $32,843,290 was shown for equipment maintenance and 
garage expense for the 1946 quarter as against $33,528,354 for 
the 1945 quarter. Net operating revenue was $13,300,765 for 
the second quarter of 1946 as compared with net operating 
revenue of $6,996,232 for the second quarter of 1945. 

Net income before income taxes was $13,205,468, and 
after income taxes, $10,595,705, for the 1946 period, as com- 
pared with net income before income taxes of $6,957,958 and 
a — income after income taxes of $4,604,617 for the 1945 
period. 

The compilation showed that the local carriers had net 
eperating revenues of $3,566,050 for the second quarter of 1946, 
with operating revenues totaling $51,023,545 and expenses 
amounting to $47,457,495, as compared with net operating rev- 
enues of $2,962,207 for the like 1945 period, with operating 
revenues totaling’ $45,722,928 and expenses, $42,760,721. 


INDIANA WEIGHING-INSPECTION BUREAU 
Inauguration of an inspection and weighing department, to 


be operated in conjunction with the Indiana Motor Rate & Tariff 


Bureau, Inc., Indianapolis, has been announced by G. A. Hender- 
son, general manager of the bureau. E. W. Shreve has been 
appointed manager and chief inspector of the new department, 
which purposes to correct conditions arising from several causes. 

Among the causes, according to Mr. Henderson, are the 
following: Shippers’ indifference to observance of prescribed 
descriptions of articles as contained in tariffs and classifications; 
employment of abbreviated and inaccurate shipping terms on 
shipping orders; statement of assumed rather than accurate 
weights of shipments; failure to be informed of new of revised 
shipping descriptions. and packing requirements; deliberate 
effort to employ general terms instead of specific descriptions 
where latter would impose higher rate; and failure to conform 
to the prescribed rules for packing and marking. 


DRIVERS RECEIVE SAFETY AWARDS 


The American Trucking Associations, Inc. has announced 
no-accident awards have been given to seven motor carrier 
drivers of the George W. Weaver & Son Company, of Steelton, 
Pa. Leon Davis received an award for two successive years of 
accident-free driving. One-year awards went to Paul Clark, 
Harold Vaughn, Kenneth Hummel, Sheldon Manning, Bruce 
Rowe, and Albert Foose. 


——. 


LOS ANGELES DRIVER SAFETY CLINIC 


Concerned at the general increase in highway accidents, 
the Motor Truck Association of Los Angeles and the local driv- 
ers’ unions, have established a driver safety clinic in that city. 
Aims of the clinic are “to combat indications of unfavorable 
public sentiment toward highway carriers by careful evaluation, 
selection and education of drivers, io provide high standards 
for admission into the drivers’ union, and to reduce operating 
costs through reduction of accidents and increased efficiency 
of operation.” 

The clinic will be governed by a steering committee com- 
posed of representatives of the union, the operators, a state or 
federal official acting on a consulting capacity, and a driver 
safety specialist. The clinic will operate as a non-profit fact- 
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finding organization only. Every driver will be required to take 
tests at least once yearly. The clinic will offer four of the seven 
phases of a driver selection and train program and will help 
individual companies, conduct the other three phases. 


L. A. CHAMBER OPPOSES CLASSIFICATION CHANGES 


The rail and highway traffic committee of the Los Angeles 
Chamber of Commerce has written to C. F. Jackson, secretary 
of the national traffic committee, American Trucking Associa- 
tions, Inc., Washington, D. C., concerning the latter’s new rules 
of procedure for changes in the National Motor Freight Classi- 
fication. The Los Angeles committee “wishes to record its oppo- 
sition to the handling of any proposals or tariff changes by the 
National Classification Board, without first placing same on the 
docket, unless such tariff changes are required by orders of 
governmental regulatory bodies,” wrote W. G. O’Barr, secre. 
tary of the rail-highway traffic division, transportation depart- 
ment, Los Angeles Chamber of Commerce. Mr. Barr urged the 
A. T. A. to so amend Rule No. 1.4—which provides that classi- 
fication changes “for clarification” may be handled by the Classi- 
fication Board without docketing. 

“Members of our committee,” wrote Mr. Barr, feel that the 
amendment of tariff items for purposes of clarification often 
results in increases in freight charges by reason of further re 
stricting the application of the amended items. We believe that 
such proposed changes should be docketed in order to give all 
interested persons an opportunity to voice their opinions before 
actual publication in tariff form has been accomplished.” 


D. C. TRUCKING ASSOCIATION SECRETARY 


F. C. Bowie, president of the District of Columbia Trucking 
Association, Inc., has announced that W. E. Givens, Jr., has 
been elected executive secretary of the District association. He 
succeeds Charles G. Morgan, Jr., manager of the American 
Trucking Associations’ safety and operations section, who re- 
signed because of ill health after 13 years in the post. Mr. Mor- 
gan will resume his position with the national association on 
his recovery from a back ailment. Mr. Given, assistant to Mr. 
Morgan for two and a half years, attended Northwestern Uni- 
versity until 1941 and later graduated from American Univer- 
sity. He joined the A.T.A. staff after two years with the opera- 
tions department of Pennslyvania Central Airlines and a year 
and a half with United Airlines. 


RISS PURCHASES 400 FRUEHAUF TRAILERS 
Riss & Co., of Kansas City, has placed an order for 400 
Fruehauf stainless steel trailers, the Fruehauf Trailer Co. an- 
nounces. Other large orders for stainless steel Fruehaufs in- 
clude 200 for Decatur Cartage Co. and 110 for Midwest Transfer, 
both of Chicago; and an additional 100 for Norwalk Truck Line, 
Norwalk, Ohio. 


FORD PRICES REDUCED 


A reduction in the price of every Ford car, ranging up to 
$50, was announced recently by Henry Ford II, president of the 
Ford Motor Co., who said that “the un-American spiral of 
mounting costs and rising prices has hurt everybody—some 
groups more than others.’ While the Ford company has lost 
millions of dollars since V-J Day, said Mr. Ford, productivity of 
its employes has started to return to normal and the company 
made a modest profit for the last three months of 1946. 


CLARK’S PUL-PAC METHOD FOR UNIT LOADS 


A new method of simplified material handling, with unit} 


loads mounted on disposable carrier sheets of corrugated paper 
board, fibre board or other material instead of on conventional 
wood or metal pallets, is announced by Clark Tructractor in 
introducing its newly developed “Pul-Pac.” Pul-Pac is a com- 
bination of a push-pull attachment for Clark forklift trucks, 
with a flat steel plate serving in place of conventional forks, 
combined with an inexpensive load base of paper or other mate- 
rial, to receive, lift and carry unit loads, explains the Clark 
company. At destination the load is lifted and registered di 
rectly over the area onto which it is to be deposited, and the 
pusher device, working against the load, deposits the carrier 
sheet and its cargo in the exact desired position as the backing 
truck withdraws the carrier plate. Benefits claimed for the 
method include the following: Greatly reduced pallet costs; 
no pallet maintenance; increased storage space; no cost of re 
turning pallets; reduced freight cost; more compact tiering; 
carrier sheet serves as car liner’ during shipment. Illustrated 
literature on Pul-Pac may be obtained from Clark Tructracto 
at Battle Creek, Mich. 
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Truck-Trailer Builders Plan ‘47 
Production of 100,000 Units 


Association of manufacturers, in sixth annual meeting 
in Memphis, Tenn.., elects J. L. Glick, of Cleveland, O., 
as president: adopts resolutions dealing with labor mat- 
ters, vehicle sizes and weights, state reciprocity as to 
motor carrier taxes, “proper” descriptions and freight 
classification ratings and rates on truck-trailer materials 
and parts, and uniformity of legislation to protect titles 
to truck-trailers 


Members of the Truck-Trailer Manufacturers Association, 
Inc., in their sixth annual meeting at Memphis, Tenn., adopted 
as their “unofficial” production goal for this year a total of 
100,000 new truck-trailer units and received advice from indus- 
try suppliers indicating that materials and components could 
be — in sufficient quantities to permit achievement of 
that goal.’ 

The association elected officers as follows: J. L. Glick, of 
the Truck Engineering Corporation, Cleveland, O., president; 
John C. Bennett, of the Utility Trailer Manufacturing Co., Los 
Angeles, Calif., executive vice president; N. A. Carter, Jr., of 
Carter, Inc., Memphis, eastern vice president, and W. E. Grace, 
of the Hobbs Manufacturing Co., Fort Worth, Tex., treasurer. 
Nine directors also were elected. John B. Hulse is secretary- 
manager of the association, headquarters of which is in Wash- 
ington, D. C. 

In one of the resolutions it adopted, pertaining to labor 
legislation, the association advocated repeal of the Wagner act, 
the Norris-LaGuardia act and the fair labor standards act “so 
that the separate states shall be free to pass whatever fair and 
equitable labor legislation, giving particular attention to the 
protection of the rights of the individual worker, that their 
citizens deem necessary and desirable.” 


“Sizes and Weights” Resolution 


On the subject of vehicle sizes and weights, the association, 
by resolution, endorsed recommendations made by the Associa- 
tion of State Highway Officials in the latter group’s policy state- 
ment of April 1, 1946, “with the understanding, however, that 
this endorsement applies to the recommendations only as a 
‘floor’ below which no state shall impose limitations and in no 
event as standards to which any state should lower present or 
proposed limitations of a more liberal nature.” 

The association, in its resolution on reciprocity, said it en- 
couraged those states that were not now observing reciprocity 
toward vehicles from other states to adopt reciprocal programs, 
since “reciprocal relations among the several states in the mat- 
ter of recognition of vehicle license tags, special fees, gasoline 
taxes, mileage taxes and similar regulatory and revenue re- 
quirements are necessary to promote the free flow of interstate 
commerce by highway.” 

Another resolution pledged the association to devote its 
best energies to “bringing about proper descriptions and freight 
classification ratings and rates on materials, parts and com- 
ponents entering into the building of truck-trailers” and to 
eg with the carriers and their organizations toward that 
goal. 


Truck-Trailer Title Protection 


Preambles of a resolution on the subject of titles contained 
statements that vehicle title laws of many states were lacking 
In provisions adequately protecting the owners of truck-trailer 
and that some states had no title laws at all. The association, 
accordingly, advocated enactment by the states of a uniform law 
or laws adequately protecting truck-trailer titles and added that 
“in this regard the vehicle title law of the state of New Jersey 
is Commended as worthy of study since it appears to be among 
the best of such state acts.” 

The association endorsed the highway safety movement 
and pledged itself to improvement of designs and materials en- 
tering into truck-trailer construction, in addition to offering to 
all highway and related organization “the fullest cooperation to 
the end that maximum highway safety will be achieved.” 


Production Outlook 


John E. Graham, director of the automotive division of the 
Office of Temporary Controls, said a test survey he had made 
indicated that the truck-trailer industry planned to produce a 
total of truck-trailers this year conservatively estimated at 100,- 
000 and possibly as many as 150,000. He concluded, after a 

ssion of the steel and parts supply situation, that a 100,000 
goal could be attained. Bennett S. Chapple, Jr., assistant to the 
vice president in charge of sales of the United States Steel Cor- 
poration, Pittsburgh, said that the steel industry plans called 
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for an eventual expansion of production of sheet steel and strip 
steel to 19,000,000 tons, as against a 1941 production of 16,000,- 
000 tons, and that interruptions to the present plans indicated 
that actual production in 1947 would reach about 17,000,000 
tons. 

Roland Rice, general counsel of the American Trucking 
Associations, Inc., in an address on the subject of the outlook for 
state highway legislation, predicted that state laws regulating 
permissible sizes and weights of tractor-trailer combinations 
would be further modernized this year. He said states compris- 
ing large geographical regions had found it advisable to move 
toward greater regional uniformity and liberality as to permis- 
sible vehicle sizes and weights, and added that this was indi- 
cative of a trend in state legislation. In the New England area, 
he said, terrain considerations had tended to restrict vehicle 
lengths but modern highways and necessity for highway freight 
hauling had brought about “fairly liberal’ axle restrictions. He 
stated that vehicle length was a problem and that axle weights 
were restricted in the midwest, but that a tendency was seen 
there to allow practical lengths while “holding down” on 
weights. Mr. Rice said that in the far west, generally, substan- 
tial uniformity had developed among states and that the motor 
carriers there were relatively well satisfied. 

Predicting that motor fuel taxes would be increased this 
year in many states, Mr. Rice said that bills proposing such in- 
creases stemmed largely from requirements of the federal aid 
highway act under which federal funds were to be matched by 
state funds for the construction of roads. 

“This state-matching obviously necessitates the raising of 
additional state funds, and higher gasoline taxes seem to be one 
of the answers, and perhaps the major answer, the states will 
make to the question of how to get more money for highway 
building.” 

He said that not only the desirability of improved highways 
but also the ability of taxpayers to bear the additional burden 
entailed must be borne in mind. 


Federal Labor Legislation 


Cecil B. Dickson, chief of the Washington bureau of the 
Gannett Newspaper Service, in an analysis of the national legis- 
lative outlook, predicted that Congress would pass laws against 
jurisdictional strikes, secondary boycotts, and for improvement 
in mediation machinery. He said that the questions of how far 
Congress would go toward outlawing the closed shop, prohibit- 
ing union organization of supervisory employes, creating labor 
courts, establishing compulsory arbitration and limiting nation- 
wide labor monopoly bargaining would depend on whether the 
majority party would risk the wrath of 14,000,000 union mem- 
bers, in view of the 1948 campaign, and on the power of Presi- 
dent Truman’s veto. 

Arthur Rollefson, of the marketing facilities branch, U. S. 
Department of Agriculture, asked association members to assist 
in an Agriculture Department survey of present facilities for 
handling grain by highway, “especially between elevators and 
processing plants,” with a view to ascertainment of possibilities 
for preventing grain losses attributed to box car shortages. He 
solicited information with respect to, among other things, any 
research now being conducted or plans contemplated looking 
toward truck-trailer units specially adapted to grain transporta- 
tion, including devices and techniques for quick unloading, and 
research looking toward improvement of vehicles for transpor- 
tation of commodities other than grain, as well as suggestions 
for temporary solutions for speeding the handling of grain in 
view of equipment construction delays due to material short- 
ages. 

Basil R. Creighton, assistant to the director of the Ameri- 
can Association of Motor Vehicle Administrators, presented an 
analysis of the motor vehicle tit'e law situation. 


Truck Production Jiecord 
Made in 1946 


‘Automotive truck outp’t climbed to an all-time record of 
940,583 civilian type units in 1946, the Civilian Production 
Administration said January 20. Production reached 1,042,083 
in 1941 but this total included 218,880 military type trucks, the 
agency pointed out, adding: . 


However, passenger car production reached only 2,155,924 units, 
substantially less than normal annual peacetime production. 

December combined automotive output jogged along at the Novem- 
ber pace—101,484 truck units and 262,076 passenger cars—gains of 962 
and 1,069 units respectively over November. These production totals 
were about 15 per cent below industry’s forecasts on passenger cars 
and about 12 per.cent lower than truck output estimates, because of 
irregular delivery of materials and components. 

The automotive industry generally is taking a more conservative 
viewpoint on increases in passenger car production, largely because of 
these materials shortages. January output is forecast by industry at 


277,379 units and is not expected to exceed the 300,000 mark until 
March. Two manufacturers, the Bobbi Motor Car Corporation and 
Checker Cab Manufacturing Corporation, failed to achieve any produc- 
tion in 1946 and indicated none for January. 

Positive signs that truck companies generally are out of the re- 
conversion woods was shown by the record of some 602,967 trucks pro- 
duced in the last six months of 1946, or an annual rate of 1,205,834 
trucks. This rate, if maintained, would establish a new production 
record. 

A comparison of December truck output by grades with November 
is as follows: Light trucks, 41,968 as compared with 41,993 in November; 
medium grade 51,825 against 50,157, light heavy 5,391 against 6,260 and 
heavy-heavy 2,300 compared with 2,141 in November. 


TRUCK TRAILER PRODUCTION 


November production of truck trailers totaled 7,449 units, 
according to a report released by the Bureau of the Census. 
Of this total, 7,051 units were complete trailers and 398 were 
chassis which were shipped as such. Total production in Novem- 
ber dropped 15 per cent from the postwar high established in 
October, probably due in part to the fewer working days in 
November, according to the bureau. 

The 7,268 units shipped in the month were valued at $15.9 
million. This represented a 13 per cent decrease in number and 
an 11 per cent decrease in value from the preceding month. 
However, November shipments were the second highest reported 
in the first 11 months of the year. 


Revenue Freight Loading 


Revenue freight loading the week ended January 18 to- 
taled 828,060 cars, according to the Association of American 
Railroads. This was 3/10 of 1 per cent below the preceding 
week; 10.5 per cent above the corresponding week last year, 
and 6.5 per cent above the corresponding week of 1945. 

: Loading by groups of commodities was reported as fol- 
OWS: 


Grain and grain products, 57,955 cars, 1,762 above preced- 


ing week and 3,031 cars above corresponding 1946 week. 

Livestock, 18,071 cars, 3,428 below preceding week and 
7,036 cars above corresponding 1946 week. 

Coal, 194,669 cars, 8,797 below preceding week and 9,975 
above corresponding 1946 week. 

Coke, 14,296 cars, 61 below preceding week and 4,225 above 
corresponding 1946 week. 

Forest products, 41,703 cars, 4,942 below preceding week 
and 8,806 above corresponding 1946 week. 

Ore, 12,737 cars, 578 above preceding week and 3,264 above 
corresponding 1946 week. 

Merchandise, L. C. L., 116,318 cars, 2,138 above preceding 
week and 1,071 below corresponding 1946 week. 

Miscellaneous, 372,311 cars, 9,865 above preceding week 
and 43,351 above corresponding 1946 week. 


FREIGHT CAR REPORT 

U. S. railroads reported an average daily surplus of 3,389 
freight cars and an average daily oe of 17,962 freight cars 
for the week ended January 11, according to the car service 
division of the Association of American ; 

The surplus was made up as follows: Plain box, 0; auto 
box, 162; flat, 487; gondola, 469; hopper, 8; and miscellaneous 
cars, 2,263. 

The shortage was made up as follows: Plain box, 12,342; 
auto box, 11; flat, 33; gondola, 825; hopper, 4,320; and miscel- 
laneous cars, 431. 


FREIGHT LOSS AND DAMAGE REPORT 

An increase of 22.7 per cent in freight loss and damage was 
reported by member carriers for nine months of 1946, an in- 
crease of $12,304,532 to $66,613,104 from $54,308,572 in the like 
period of 1945, the Freight Claim Division of the Association of 
American Railroads reported. : 

Loss and damage to fresh fruits, melons and vegetables in 
the same nine-months’ period increased 42.8 per cent over 1945, 
or from $9,062,666 to $12,941,289. 

For the period, the ratio of loss and damage to revenue was 
1.53, compared with a ratio of 1.02 in the same period in 1945. 

For the twelve months ended with September, 1946, loss 
and damage reported by member lines totaled $91,095,956, com- 
pared with $71,615,749 a year ago, an increase of 27.2 per cent, 
reported the division. 


ROLLING STOCK ADDITIONS 


Class I railroads put 40,377 freight cars and 563 locomotives 
in service in 1946, the Association of American Railroads an- 
nounced. This was an increase of 1,390 cars but a decrease of 80 
locomotives compared with the number installed in 1945, it 
continued, adding: 
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Of the new freight cars installed in the past calendar year, the 
were 14,704 plain box, 4,143 automobile, 5,511 gondolas, 14,379 hopper 
including 3,135 covered hoppers, 524 flat and 1,080 refrigerator. C 

The new locomotives installed in 1946 included 83 steam and 4y 
Diesel, compared with 109 steam, and 534 Diesel in 1945. Ww 

Class I railroads on January 1, 1947, had 63,829 new freight car, 
on order. On the same date last year they had 37,162 on order. 

Of the total number on order on January 1 this year, there werg 
25,896 plain box, 6,040 automobile box, 4,705 gondolas, 15,273 hopper 
of which 2,044 were covered hoppers, 9,651 refrigerator, 1,096 flat, T% 
stock and 418 miscellaneous cars. 

Railroads also had 604 locomotives on order on January 1 this year 
which included 64 steam, six electric, and 534 Diesel locomotives. 0 
January 1, 1946, they had 471 locomotives on order which included 
92 steam, six electric and 373 Diesel. 


December Freight Revenues Up— 
Passenger Revenues Down 


Based on advance reports from eighty-four Class I rail 
roads, whose revenues represent 80.8 per cent of total operating 
revenues, the Association of American Railroads estimated thatiR 
railroad operating revenues of $509,227,234 in December, 1946 
increasd 2.7 per cent above the same month of 1945. This esti 
mate, it was pointed out, covered only operating revenues andi 
did not touch upon the trends in operating expenses, taxes, o 
final income results. 


Estimated freight revenue of $391,908,577 in December 
1946, was greater than in December, 1945, by 21.7 per cent, but 
estimated passenger revenues of $76,742,742 decreased 41.7 pe 
cent. Data by districts follow: 

Eastern District: Thirty-four Class I railroads, whose revenue 
represent 91 per cent of total operating revenues in the Eastern Di 
trict, estimated that their operating revenues of $256,929,960 in Decem 
ber, 1946, increased above December, 1945, by 3.6 per cent. Freight; 
revenue of $194,615,686 was estimated to have increased 20.6 per cent 
but passenger revenue of $43,739,320 was estimated to have decrease; 
36 per cent. 

Southern Region. Fifteen Class I railroads, whose revenues repre 
sent 64 per cent of total operating revenues in the Southern Region 
estimated that their operating revenues of $57,527,682 in December 
1946, increased above those in December, 1945, by 3.5 per cent. Freight 
revenue of $46,076,220 was estimated to have increased 17.6 per cent&, 
but passenger revenue of $7,502, 346 was estimated to have decrease@, 
41.5 per cent. 


Western District. Thirty-five Class I railroads, whose revenues 
represent 75.6 per cent of total operating revenues in the Westerm 
District, estimated that their operating revenues of $194,769,592 inpast 
December, 1946, were greater than in December, 1945, by 1.4 per centjOf t 
Freight revenue of $151,216,671 was estimated to have increased 24.#first 
per cent but passenger revenue of $25,501,076 was estimated to havé@reve 
decreased 49.4 per cent. ith 
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TON-MILES DECLINE IN 1946 


The volume of freight traffic handled by Class I railroads 
in 1946, measured in ton-miles of revenue freight, was approxi: 
mately 13 per cent under 1945 and about 20 per cent less thar. 
in 1944, according to a preliminary estimate based on report." 
received from the railroads by the Association of American: 
Railroads. Freight traffic in 1946 totaled approximately 590, 
500,000,000 ton-miles compared with 681,000,000,000 ton-mile$ 
in 1945. Compared with two years ago, the decrease was 147,), 
000,000,000 ton-miles. all 1 

December traffic amounted to about 48,500,000,000 tong) P 
miles, an increase of 4.8 per cent compared with Decembe rs 
1945. The amount of traffic handled by the Class I railroads ij ney 
December this year was 69 per cent greater than the volum@,.. 


carried in December, 1939. ae 


The following table summarizes revenue ton-mile statistics for 19% Ligh 
and 1945: ons 


Per cemmmon 
chang@]j 946 
(d) 16. ho 
(i) 3 a 
(i) 43 


1945 
584,608,521,000 
49,762,306,000 
46,295,117,000 


First 10 months 
November (a) 
December (b) ace 

590,500,000,000 (c) 681,000,757,000 (d) 13,mtTik 

(i) Increase. (a) Revised estimate. (b) Prelimina 

(c) Total includes adjustments not made in monthly figure 


(d) Decrease. 
estimate. 


RAIL FINANCIAL DATA 
At the end of October, 1946, Class I railroads, exclusi 
of switching and terminal companies, had total current asset 


of $3,7 , including $1,015,927,335 in cash, and tempo 
ary cash, investments of $1,201,006,071, as compared wi 
$4,815,544,044 total current assets, including $1,220,089,623 ca ; 
and $1,733,563,192 temporary cash investments at the end 0M. 
October, 1945, according to a statement No. M-125, selecte@ 
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year, the 


379 hopperincome and balance sheet items of those roads, prepared by the 
tor. 


Commission’s Bureau of Transport Economics and Statistics. 










m and 448; The statement showed that $94,884,031 of funded debt 
would mature within six months from October 31, 1946. This 

reight camfiompared. with funded debt of $168,410,512 matured in the 

der. omparable period of 1945. 

here wer Total current liabilities stood at $1,844,827,961 at the end 

96 fine mot October, 1946, as against $2,700,245,371 at the end of October, 





1945. Included in the current liabilities was accrued tax lia- 
1 this yeargbility of $587,974,119 at the end of October, 1946, as against 
10tives. On—$1,402,352,324 at the end of October, 1945. U. S. government 
ch include@ftaxes accounted for $446,339,785 of the accrued tax liability at 
the end of October, 1946, as against $1,241,084,332 at the end 
of October, 1945. F 


"Keep ‘Em Moving,” Says Kendall 
Monthly Transport Review 


ass I rail “A matter of transportation importance is the fact that the 
| operatinggmational forecast of the thirteen Regional Shippers Advisory 
mated thaf™Boards of car requirements for the first quarter of 1947 esti- 
nber, 194§Mmates an increase of 8.8 per cent over the shipments in the 

This esti-Mirst quarter 1946, increases being forecast in all districts,” 
venues and—ays W. C. Kendall, chairman, car service division, Association 
;, taxes, offof American Railroads, in his review of the national transpor- 
ation situation dated January 20. 

















December. “These forecasts are based on 32 commodity groups, data 
r cent. bu@meing compiled by committees covering individual commodities 
od 41.7 pein each shipper board. The degree of accuracy of these fore- 






asts since started in 1927 has been such that it is not surpris- 
ing such quarterly estimates of future carloadings have con- 
se revenuegitinued to be accepted as the most comprehensive and reliable 
Eastern Dis™barometer of industrial conditions available. 

30 in Decem “Therefore, in view of the present tight freight car situa- 











ent. Freighition a further increase in demands for cars demonstrates the 
_ Pe eed for an even more intensified effort in the matter of move- 





ent of cars by the carriers in the ensuing three months both 
venues repregon line and at terminals, and likewise shippers and consignees 
hern Regiongmust load and unload equipment without delays. ‘Keep ’Em 
n DecemberMoving,’ is a slogan of real importance to all. 
rent. Freigh “The total shipments of revenue freight for the 52 weeks 
7.6 per ceniiended December 28, 1946, was 41,341,205 cars compared with 
ive decrease; 918 120 cars for corresponding period of 1945, a decrease of 
only 1.4 per cent. Certainly a remarkable record in view of 
the Westemtie many labor disturbances and other vicissitudes which in the 
194,769,592 impast twelve months hampered both industry and the carriers. 
1.4 per cent)Of the 1946 loadings 19,337,497 were box cars, 9,453,811 in the 
nereased 24.4first half of the year and 9,883,686 in the second half. The 
ated to hav@revenue coal loadings in 1946 were 8,005,162 cars, which not- 
ithstanding the coal strikes, was only 3.5 per cent under the 
year of 1945. Another heavy shipment group was in Merchan- 
lise L. C. L., being second only to coal and amounting to 
5,336,465 carloads in 1946, an increase of 14.6 per cent over 
1945, and an increase of 16.7 per cent over 1944. 


_ “There appears nothing in sight to anticipate any diminu- 
#ion in the demand for freight cars for all classes of commodi- 
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mately 590, Car Supply 
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se was 147; Chairman Kendall said the requirements for box cars of 






all types continued extremely heavy and exceeded the supply 
000,000 tong” practically all sections of the country. There has been an 
Tecan ncreased demand for stock cars but the supply has been fully 

a ‘roads @ Adequate to take care of all requirements. Following inventory 
: eo oo mpetiod in automotive industry, demand for automobile cars is 
| the VolUMBxnected to increase considerably over the corresponding 1946 
period. Coal loadings thus far this year have been somewhat 
Histics for 194Ugher than the heavy loadings of early 1946. Present indica- 
lons point to very heavy demands for coal in the next several 

Per cemmonths, with 1947 production—barring strikes—above that of 



























5 chang4j946 in part due to increased exports. Other commodities using 
a = hopper cars, including coke, ore, sand, stone, gravel, cement, 
_— (i) 4 d building materials, have moved in very heavy volume in 
‘ ecent months, absorbing equipment made available by coal 

57,000 (a) 1@ttike. Heavy demand for hoppers and gondolas expected on 
b) Preliminaryecount building program. While iron and steel loadings in 
onthly figuresfondolas were off considerably during and after the coal strike, 
ch ended December 7, available cars were largely diverted 

or the loading of other commodities. Flat car requirements 

.mvere very heavy until shortly after January 1, when the situa- 

ids, excluslv lon in the Pacific northwest eased to some extent permitting 
urrent ass’@emporary discontinuance of the movement of empty flats into 
and — at area. Loading of flats continues well ahead of last year. 

mpar' Pemands for flats very heavy in midwest area for loading 
),089,623 q qercultural implements, vehicles and machinery. Demands 
bon este “mcavy for covered hoppers. A total of 3,135 covered hoppers 





ere added to railroad ownership in 1946, an increase of about 
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30 per cent. All such cars that can be spared are temporarily 
assigned for movement of export grain. Estimates indicate 
there will be an increased demand for refrigerator cars in 
January and the remainder of the winter months. A general 
shortage of refrigerators marked the first two weeks of De- 
cember but this has been temporarily overcome. Need for 
prompt handling of refrigerators emphasized. 


Other Situations 


Chairman Kendall reviewed other transportation situa- 
tions as follows: 


The volume of LCL freight being handled continues at high record 
levels. Railroad reports to O. D. T. of traffic loaded during the month 
of November show a total of 5,628,541 tons which, except for a slightly 
higher figure in October, is the greatest amount reported in any month 
since General Order ODT 1 took effect. This represents an increase of 
25 per cent over November, 1945. The average load per car was 19,363 
pounds, showing a slight drop below the 20,020 pounds reported in 
October. This slight recession may be attributed to General Permits 
ODT 1-10 and 11 which were in effect for the full month. In Official 
territory, to which district their application is confined, the average 
load per car was 20,057 pounds against 20,992 pounds during the month 
of October. The substantial improvement, however, which has ensued 
in the operating conditions at important freight houses and transfers 
testifies to the good results flowing from the somewhat lighter loading 
now permitted. 

While there was a slight increase in cars held immediately follow- 
ing the holiday week, the situation subsequently has improved and only 
a comparatively small number of points are now more than a day behind. 


Export Situation 


The movement of export and coastal freight through the U. S. Ports 
for the month of December was 3% above that handled in December, 
1945. The total number of cars unloaded in December was 93,873 com- 
pared with 91,470 in December, 1945. Of this volume, 16,480 was grain 
(as compared with 15,542 in 1945): 2,729 was coastal freight (as com- 
pared with 915 in 1945), leaving 74,664 general export (as compared 
with 75,013 in 1945). 

At North Atlantic ports, 43,794 cars were unloaded as compared 
with 51,011 in December, 1945, a decrease of 14%. At South Atlantic and 
Gulf ports, 37,152 cars were unloaded as compared with 23,832 in De- 
cember, 1945, an increase of 56%. At Pacific Coast ports, 12,927 cars 
were unloaded as compared with 16,627 in December, 1945, a decrease 
of 22%. 

During the early part of the month the volume of export freight 
was somewhat affected by the restrictions placed on transportation in- 
cident to the coal strike. 

As of Friday, January 3rd, 1947, the total number of cars of export 
and coastal freight on hand at all ports was 17,302, with an average 
daily unloading the previous week of 2,227. In other words, the bank of 
freight for export was approximately 7.8 days’ supply. The number of 
10 day cars on hand was 1,435 or 8.3% of the total, and of this number, 
28 had been on hand over 30 days, 20 of these were at New York and 
8 at San Francisco. 


Interchange with Mexican Railways 


Car Service Division Embargo 400 which prohibits carload shipments 
of freight to Mexico when routed via the National Railways of Mexico, 
continues in effect as this control over the movement of American-owned 
railroad equipment to Mexico is required by I. C. C. Service Order 107. 
Permits are being issued for shipments against this embargo to the 
extent that interchange balances warrant. The National Railways of 
Mexico, through their organization, specify the particular commodities 
which are most needed in Mexico and in the issuance of permits such 
commodities are moved according to preference indications given by 
the National Railways of Mexico. 

There was considerable loss of equipment in interchange during 
December, with the southbound movement averaging 88 cars per day 
and the northbound return movement 64 cars per day. Because of this 
it has been necessary to tighten up somewhat on the issuance of permits, 
particularly for box car traffic. During the first ten days of January the 
trend of the car balance has been reversed, with an average daily south- 
bound movement of 50 cars and a northbound return movement of 79 
cars per day. If this performance can be maintained the Car Service 
Division will: be able to resume issuance of permits in greater volume. 


Freight Car Detention 


The average percentage of detention of freight cars held over the 
free time of 48 hours in the month of December was 18.14 which com- 
pares with 16.35% in November, 1946, and 19.07% in December, 1945. 
In December, 1946, 87,914 cars were held by receivers over the free time 
out of 484,747 cars on hand in the thirteen districts when the checks 
were made. 

For the year 1946 the average detention over the free time was 
17.78% which compares with 16.13% for the year 1945 and 16.76% for 
the year 1944. There has been an increase of slightly over ten per cent 
in the percentage detention of cars in the year of 1946 as compared with 
the figure for 1945, this in spite of the continued and worthwhile efforts 
of the 601 Car Efficiency Committees in the 856 communities throughout 
the country seeking more prompt loading and unloading of cars by 
shippers and receivers. 


NEW JERSEY INDUSTRIAL TRAFFIC LEAGUE 


Walter J. Horrer, traffic manager, Celanese Corporation of 
America, Newark, was recently elected president of the New 
Jersey Industrial Traffic League. 

' Others elected are: 


Vice-president and chairman of the executive committee, Howard 
A. Sargent, traffic manager, George LaMontz & Son, Nutley, N. J.; 
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treasurer, Milton Goldstein, traffic manager, Serutan Co., Newark; 
members of the executive committee: E. Hobbis, Federal Telegraph 
Co., Clifton, N. J.; John E.. Misner, traffic manager, Waitt and Bond, 
Ine., Newark; E. L. Holloway, branch traffic manager, Coca Cola, 
Kearny, N. J. Other members of the executive committee are: W. J. 
Nicoll, assistant traffic manager, Bristol-Myers, Hillside, N. J.; D. W. 
Crane, Colgate-Palmolive-Peet Co., Jersey City; John A. Ziobro, as- 
sistant traffic manager, Weyerhaeuser Sales Co., Port Newark; and 
Frank J. McGreevy, Newark, traffic consultant. 


._ George E. Martin, assistant to the general sales manager, 
Lehigh-Lackawanna Warehouse Organizations, Newark, was re- 
elected secretary of the league. 


Steel for Freight Cars Considered 
at C. P. A.-Industry Conference 


A 1947 freight car building program, designed to double 
current output, has been announced by the Civilian Production 
Administration following a meeting with the newly formed 
Freight Car Builders Industry Advisory Committee. Current 
production is around 3,500 cars monthly, says the C. P. A. (see 
Traffic World, January 18, p. 190.) 

Production of freight cars said the committee, must be in- 
creased approximately 100 per cent over present output to sus- 
tain the present high railroad freight traffic and to allow for 
replacement of outworn equipment. The freight car shortage 
was estimated as high as 30,000 cars:.daily at the end of 1946, it 
said, adding: _ 

Production may reach 4,000 per month in April, and could rise 

to 9,000 cars monthly in July if additional materials were made 
available. ; 

Because C. P. A.’s priority powers expire on’ March 31, 1947 (except 
for building materials), the accelerated production program will. be 
built around a plan of voluntary cooperation between the car industry 
and the suppliers of freight car components. C, P. A.’s part in the 


program is to produce a blueprint from which the two groups can _ 


operate. 

C. P. A. has, however, exercised its priority powers to help the 
car building industry obtain surplus materials. Through an amendment 
to direction 3 to priorities regulation 13, car builders and railroads 
may apply to C. P. A. for directives on War Assets Administration 
to obtain materials from surplus stocks. A directive may be issued for 
the purchase of surplus stocks for building new cars and for making 
freight car repairs when it has been definitely ascertained that such 
surplus stocks are available. , , 

‘The committee unanimously approved a task group to work 
with the C. P. A. on procurement of materials: for freight cars 
and to advise C. P. A. on production problems. 'A similar group 
was named by C. P. A.’s Steel Products Industry Advisory Com- 
mittee which met on January 10, to work on steel supplies for 
car builders. es , 

Included in the car builders’ task group said the committee, 
would be representatives from the American Car and Foundry 
Co., Pullman-Standard Car Co., Pressed Car Co.; Géheral Amer- 
ican Transportation Co., Greenville Steel Car Co., the Chicago, 
Burlington & Quincy R. R. Co. and the Chicago, Milwaukee, 
St. Paul and Pacific R. R. Co. 


Steel supplies are the basic problem for car building, mem- 
bers said, adding that some assistance might be required to ob- 
tain sufficient plywood and other lumber for box cars. No 
formal plans were established for obtaining lumber, but a rep- 
resentative of the C. P. A.’s forest products division said the 
agency would try to expedite all lumber required as long as 
C. P. A. had the power to do so. 


To formalize the program, the committee members agreed 
that each car builder would submit bills of materials to C. P. A. 
on m8 components needed for car production in the March-June 
period. 


Membership of the Freight Car Builders Industry Advisory 
Committee is: 


W. W. Kelley, Atchison, Topeka & Santa Fe Railway Co., Chicago; 
R. L. Gillispie, Bethlehem Steel Co., Bethlehem, Pa.; F. A. Livingston, 
Ralston Steel Car Co., Columbus, O.; R. D. Long, Chicago, Burlington 
& Quincy R. R. Co., Chicago; A. C. Mann, Illinois Central R. R. -Co., 
Chicago; Ernest Murphy, Pressed Steel Car Co., Pittsburgh; Ferdinand 
Schmitz, Pacific Car & Foundry Co., Renton, Wash.; R. G. Setzekorn, 
American Refrigeration Transit Co., St. Louis; G. A. Steuber, Despatch 
Shops, East Rochester, N. Y.; A. Van Hassel, Magor Car Corporation, 
New York; R. A. Williams, American Car & Foundry Co., New York; 
H. Altschul, General American Transportation Corporation, Chicago; 
W. M. Barker, Pullman-Standard Car Mfg. Co., Chicago; K. L. Brenner, 
Wabash Railway Co., St. Louis; Wesley Clem, Reading Co., Philadel- 
phia; A. N. Crenshaw, Great Northern Railway Co.; St. Paul,* Minn.; 
R. D. Cummings, Delaware & Hudson Railroad Co., Albany, Ni ¥.4 
D. C. Curtis, Chicago, Milwaukee, St. Paul & Pacific Ry: Co., Chicago; 
D. R. Elmore, Fruit Growers Express Co., Washington, :D.:C.; J. S: 
Fair, Pennsylvania Railroad Co., Philadelphia; K. C. Gardner, Greenville 
Steel Car Co., Greenville, Pa.; and C. Holton, Virginian Railway, 
Norfolk, Va. F 
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All American Opposes Air 
Freight Case Applicants 


Testimony in opposition to applications of 14 companies 
seeking certificates from the Civil Aeronautics Board for ex- 
clusive carriage of air freight within the continental United 
States was presented January 16 by C. W. Jacob, vice president 
of American Airlines, at a second session of the hearing in 
docket No. 810, the so-called Air Freight Case, held in Wash- 
ington before Examiners William F. Cusick and R. Vernon 
Radcliffe. The first session was held in Fort Worth, Tex., in 
late November. ; ; 

The following are applicants in the proceeding, which in- 
volves scheduled air transportation of property or property and 
mail only: 


Willis Air Service, Inc., Air Travel, Inc., Pennsylvania Central, 
Flamingo Air Service, Standard Airlines, National Sky Freight, Air. 
news, American Air Express Corporation, Hoosier Air Freight Corpora- 
tion, Lone Star Air Cargo Lines, Mercury Transport Corporation, Mv- 
tual Aviation, Inc., Slick Airways, Inc., and Air Cargo Transport 
Corporation. 




















































Originally, the proceeding involved approximately 40 appli- 
cants, but this number was reduced to the present 14 by reason 
of dismissal by the board of certain applications, the majority 
of which were at the request of the applicants. 

Mr. Jacob, in his testimony on behalf of American Airlines, 
one of approximately 40 interveners in the proceeding, declared 
that his company had spent large sums of money and had devoted 
much effort since 1927 to pioneer and develop air freight, and 
that it and other presently certificated carriers had an enormous 
capacity for transportation of freight. 

“If new carriers are permitted to carry cargo over the 
routes of presently certificated air lines, the capacity of these 
air lines will be unused and wasted,” said he. 

He said that American and the other certificated air lines) 
could do the job of flying air freight at less cost than could) 
an exclusive air cargo carrier. 

“We have. going organizations with a greater spread fo 
our costs,” he added. “The air transport industry should not} 
develop like the motor carrier industry with divisions between! 
air cargo carriers and air passenger carriers. This would be! 
uneconomical in that passenger planes necessarily have con-/ 
siderable unused space suitable for cargo.” 

The witness declared that load factors were not and could 
not be high in the air freight business, stating that experience 
in freight operations had shown that seasonal fluctuations, un- 
balanced directional flows of traffic, and daily fluctuations com: 
bined to reduce the average load factor to not in excess of 5 
per cent. 

“American Airlines already has in air freight service mo 
DC-4 all-cargo aircraft than any other carrier or applicant in) 
this proceeding,” said he. “We expect to supplement these DC-4} 
aircraft with a twin-engine, high-speed, all-cargo plane. 
livery of the DC-6 airplanes also will make possible use of addi; 
tional DC-4 planes for all freight service. With its presen 
equipment program, American will have available up to fort 
DC-4 aircraft which can be utilized for freight service i 
needed.” 

Elaborating on his testimony, the witness said: 


We believe that these applicants have failed to show the Board an 
reason that would justify their certification as common carriers oF 
freight. American pioneered in the freight field in the absence of co i 
petition or compulsion of any regulatory agency. It is ready with soun@ 
plans prepared in conjunction with the rest of the certificated carrier! 
to develop air freight to its fullest potential and intends to reduce cost: 
and rates wherever and whenever possible. Its history of low rates it 
the passenger field and the reduction of rates it has already made it 
its freight operations are assurance to the board that it will continué 
the development of air freight to the fullest. 

These applicants propose to provide an infinitestimal amount 0 
new freight service. They ask authority to serve practically every majo 
certificated city on an irregular or flexible basis and are unwilling an 
unable to assure a regular service to any but the very largest metro 
politan centers. Their estimates of low cost of operations fail to giv 
adequate consideration to important operating factors which will © 
necessity require rates in the foreseeable future to be at a higher levé 
than they have foreseen and higher than will otherwise be offered }: 
the certificated airlines. 

At this stage of the development of air freight, the all-freight com 
mon carrier would be an uneconomical unit and the Board is not jus 
fied in certificating any additional freight operators into competitiol 
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with the carriers already certificated. Such certification will result in 
unwarranted destructive competition in which the financial stability of 
the existing carriers would be prejudiced and in which the all-freight 
common carrier could not survive without substantial public aid. In the 
long run, a division of freight carriers and passengers can only result 
in higher passenger fares and higher freight rates than would be pos- 
sible if both operations were conducted by the same enterprise. Cer- 
tification of these applicants on the irregular basis suggested by them 
would be contrary to the principles followed by the Board and the 
carriers in the previous years of sound growth and in their transport 
industry. 

Certification on the basis these applicants suggest might retard for 
years the availability of air freight transportation to the many inter- 
mediate size communities which these applicants will serve only irregu- 
larly, if at all. Their certification on the basis suggested will prevent 
the currently certificated carriers from providing an air freight service 
in accordance with their certificates of public convenience and necessity. 

Presently certificated airlines were adequate to handle the 
existing and future air freight business and certification of ex- 
clusively air freight carriers would be against the public in- 
terest, said E. O. Cocke, vice-president of traffic for Trans 
World Airline. He said wartime conditions had produced an 
unnatural glow to the air freight business, and added: 


It is a disservice to the shipper to mislead him with low rates 
that cannot be continued. The costs of these applicants will increase 
inevitably if they are certificated as common carriers, bringing about 
higher air freight rates to shippers. 


If they were certificated as common carriers, for instance, they 
would be required to serve all communities, not merely the most 


profitable ones. They would be required to set up permanent, full-time 
organizations in the major cities they serve. 


They would be forced to pay airport fees, which I understand 
some do not do now. They would face inevitable lower load factors 
because they would need to meet rigid schedule responsibilities. Planes 
would have to depart on time, not whenever they were full. 


Mr. Cocke said that many reasons for high load factors 
and chapter costs among the non-scheduled freight airlines to- 
day: were directly traceable to the war, and continued: 


Pent-up purchasing power among Americans as a result of wartime 
shortages is currently creating a temporary expansion in the demand 
for consumer goods. Since the end of the war, consumer goods have 
been rushed to retail markets, not only to satisfy this temporary con- 
sumer demand, but also to replenish war-depleted inventories. This 
flow will be materially reduced when there is no longer a requirement 
for filling the pipeline of business. 

There is a drastic shortage of railroad box cars; a truck shortage; 
strikes in the surface carrier industry. All these conditions will be 
overcome when the country returns to normal. In addition, many of 
these non-scheduled freight carriers were able to buy surplus military 
aircraft at ‘‘bargain’’ prices, which will not prevail when they begin 
replacing those planes. 

T. W. A. has been in the air freight business since 1931. We have 
pioneered that field, developing new methods, new ideas, building up 
the air freight business through sales and advertising efforts. Because 
of this experience and history, and because we—along with other cer- 
tificated air carriers—already have our certificated routes, with organ- 
izations built up at each terminal, T. W. A. is well equipped to handle 
air freight business along with its passenger traffic. 

We do not believe it practical to separate freight and passenger 
business. Our experience has been. that freight loads factors on a 


month-by-month basis are not sufficiently high to warrant certification 
of additional carriers. 


C. A. B. Examiner Says Waterman 
Air Service Not Needed 


Examiner J. Earl Cox, of the Civil Aeronautics Board ina 
report in No. 2405, Waterman Steamship Corporation and 
Waterman Airlines, Inc., has recommended denial of the appli- 
cation for a certificate of public convenience and necessity au- 
thorizing either Waterman Steamship Corporation or Waterman 
Airlines, Inc., to engage in temporary air transportation of per- 
sons and property between New Orleans, La., and San Juan, 
Puerto Rico. 

The examiner said, in the course of his report, that until 
May 24, 1946, Pan American provided the only service between 
Puerto Rico and the mainland, but that on that date, in the 
Latin American Air Service Case, Pan American was authorized 
to fly non-stop between New York and San Juan; Chicago and 
Southern was certificated for service between Houston-New Or- 
leans and San Juan, via points in Cuba, Haiti and the Dominican 
Republic; and Eastern was authorized to operate non-stop be- 
tween Miami and San Juan. Via connections referred to by the 
examiner, according to the report, two-carrier service to San 
Juan was possible from a number of interior points. 

“Based on the conclusion that the traffic potential of the 
route does not justify two-carrier competition and on the as- 
sumption that Chicago and Southern will soon inaugurate the 
Service which has been authorized by the board, it is recom- 


mended that the application in this case be denied,” said the 
examiner, 
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The examiner confined his findings to the issue of public 
convenience and necessity and said that in view of his conclusion 
a discussion of the issues raised by section 408 of the civil 
aeronautics act involving auxiliary and supplementary service 
by air to Waterman steamship operations became unnecessary. 

“An examination of all the facts of record indicates that 
both steamship and Airlines are fit, willing, and able to operate 
the proposed route if certification is justified by the demands of 
public convenience and necessity,” said the examiner, having 
found that operations by air already undertaken did not con- 
stitute grounds for refusing a certificate. 

Interstate activities of Waterman Airlines, Inc., and “con- 
sequent violations of law have not been such as would justify 
the board in denying Airlines a certificate on the ground that it 
is unfit,” said he. No violation of the board’s nonscheduled reg- 
ulations had been shown so far as Waterman’s nonscheduled 
services were concerned, said he. 

Commenting on Examiner Cox’s recommendation for denial 
of the Waterman Airlines application, Bon Geaslin, vice presi- 
dent and general counsel of Waterman Airlines, said the 
examiner’s report was “another indication that the principal 
qualification of an applicant for a certificate is its inability 
to operate the proposed service without mail subsidy. 

“Apparently,” said Mr. Geaslin, “unless the management 
of an applicant is so incompetent or so inexperienced in the 
field of transportation that the operation must be supported 
by the taxpayers, they need not apply for a certificate. Water- 
man has made every effort to obtain authority to serve, with- 
out cost to the government in the form of mail pay or other- 
wise, that area of the United States served by the New Orleans 
gateway and the people of Puerto Rico. 

“Chicago & Southern Airlines, Inc., was given a certificate 
last May. It has not yet commenced the operation to San Juan, 
and as late as December 23 filed with the board an affidavit 
to the effect that it has neither the equipment nor the fund 
with which to start the service... . 


“The 17 major airlines for the period 1938-1946 have 
received from the public treasury approximately $300,000,000 
in the form of compensation for the transportation of mail. . . . 
Yet there are pending before the Civil Aeronautics Board 
today applications of at least ten of these companies for 
increased mail rates to be made retroactive—in some cases 
as far back as 1942—notwithstanding the prosperous period 
which the air carriers have enjoyed... .” 


NON-SCHEDULED AIR OPERATING REQUIREMENTS 


The Civil Aeronautics Board has announced certain amend- 
ments to part 42 of the civil air regulations covering the sub- 
ject of non-scheduled air carrier certification and operation 
rules, stating as the reason for its action, that a review of recent 
aircraft accidents indicated the need for additional require- 
ments to be made effective without unnecessary delay. 


The amendments, effective on varying dates—January 15, 
February 15, and July 15—apply only to non-scheduled air 
carriers and strengthens requirements affecting aircraft main- 
tenance, pilot flight time limitations, serviceability of equip- 
ment, weather minima, instrument approach and landing rules, 
ae — instruments and equipment, according to the 

oard. + 

The board said “these amendments conform the operating 
requirements for non-scheduled air carriers closely to those 
enforced upon scheduled air carriers, particularly in the instance 
of those non-scheduled air carriers who operate the multi-engine 


type commercial equipment, such as the Douglas DC-3 and 
DC-4 and the Lockheed Lonestar.” 


AIR SERVICE APPLICATIONS 


An application for a foreign air carrier permit authorizing 
scheduled air transportation of persons, property and mail be- 
tween Brussels, Belgium, and New York, N. Y., via Shannon, 
Eire, and Gander, Newfoundland, has been filed with the Civil 
Aeronautics Board by the “Sabena” airline, with offices at New 
York, N. Y., and Brussels, Belgium, docketed as No. 2769. 


Other new applications filed with the board for air rights 
and services are: 


No. 2766, City of Clearwater, Fla., and Clearwater Chamber of 
Commerce, for amendment to the certificate of National Airlines, Inc., 
for route 31 so as to redesignate the intermediate point St. Petersburg, 
Fla., as St. Petersburg-Clearwater, Fla., on said route, in the trans- 
portation of mail, passengers and express. 


No. 2768, Raymond H. Mattsen, Chicago, Ill., for a permanent cer- 
tificate authorizing scheduled air transportation of persons, property 
and mail by suitable aircraft over routes between Chicago, IIl., and 
Escanaba, Mich., and between Escanaba, on the one hand, and Mar- 
quette, Iron Mountain and Grand Rapids, Mich., on the other. 

No. 2770, Pacific Northern Airlines and Pacific Northern Airlines, 
Inc., for amendment of certificate for Anchorage-Juneau route so as to 
include Gustavus, Alaska, as an intermediate point. 
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By amendment No. 1 to its application in docket No. 2401, 
Nats Air Transportation Service, of Oakland, Calif., requests a 
certificate authorizing scheduled air transportation of persons, 
property and mail by conventional aircraft over routes between 
Oakland, Calif., and Newark, N. J., and between Los Angeles, 
Calif., and Seattle, Wash., serving various named intermediate 
points. 


KEY WEST AIR SERVICE 


Examiner F. M. Ruhlen, of the Civil Aeronautics Board, 
in a rronosed report in docket No. 2356, Notional Airlines, Inc., 
Key West Service, has recommended that the board amend the 
certificate of National Airlines, Inc., authorizing air service be- 
tween the co-terminal points Tampa and Miami, Fla., and the 
terminal point Havana, Cuba, to permit service to Key West, 
Fla., as an intermediate point thereon subject to the restriction 
that Havana shall be served on all flights serving Key West. 


Speedier Disposal of Surplus 
Airports Urged 


Steps to cut the time taken for disposal of surplus airports 
to interested municipalities were outlined January 21 by War 
Assets Administrator Robert M. Littlejohn before the U. S. 
Conference of Mavors at the Statler Hotel, Washington. D. C. 

Pointing out that “an average of one year is spent from the 
time an airport is declared surplus to the date of transfer to a 
local government agency,” Mr. Littlejohn declared that a pres- 
ent study had as its goal the elimination of unnecessary negotia- 
a and red tape to cut disposal time from a year to a few 
weeks. 

Time-saving steps would include the abolition of the Sur- 
plus Airport Disposal Committee, a 14-day deadline for the 
army to review C. A. A. reports on the airport to be cleared 
and receipt by W. A. A. of personal and real property inven- 
pe on the airport before disposal proceedings were begun. 
said he. 

He said actual disposal operations for airports would be 
decentralized from Washington to the field agencies of W. A. A. 
as another major step in speeding disposals. He suggested four 
ways in which the mayors could help the program. They were: 
“By becoming familiar with the requirements of the surplus 
property act . . . by lining up local interest in advance .. .;” by 
reviewing their legal authority to accept a conveyance w’'th the 
restrictions placed on it by W. A. A.; by analyzing their cco- 
nomic ability to perform maintenance work on airports. 

“It is becoming increasingly important that every city 
should have a modern airport larger than its present-day re- 
quirements,” he said. “We have moved far into the airplane 
stage. Aviation is emerging from its youth into maturity, and 
any city that does not have a landing field capable of handling 
larger and faster ships than those now in use is going to be out 
of luck in the competition for trade. The war has made these 
fields available to you years ahead of the time that normally 
would have been required for their acquisition.” 

He said a target date of April 30 had been set for offering 
the available airports on W. A. A. records. Airports declared to 
W. A. A. in the future would be liquidated in 90 days, said he. 


Waterman Airlines Obtains 
Interest in Taca Airways 


A transaction under terms of which Waterman Airlines, 
Inc., would obtain a substantial financial interest in Taca 
Airways, S. A., holding company of the Taca Airways System, 
operator of extensive air passenger and air freight service 
throughout Central America and parts of South America, was 
ee, January 15 in Washington by Waterman Airlines, 

ne. 

According to the announcement, J. W. Thornburg, vice 
president and general manager of Waterman Airlines, has suc- 
ceeded Julius C. Holmes as president, director and member of 
the executive committee of Taca Airways and of Taca Airways 
Agency, a subsidiary. Frederick M. Peyser, of Hallgarten & 
Co., John D. Warren of G. H. Walker & Co., both of New York 
City, and Joseph M. Paul, Washington attorney, have been 
elected Taca directors. Herbert May has resigned as a director 
of Taca, and Jack Frye, president of Trans World Airlines, has 
resigned as a member of the executive committee of both Taca 
companies but remains as a director. 

“In the new financing,” the announcement continued, 
“Taca Airways, S. A., has by private sale issued $1,000,000 
face value 4 per cent convertible notes due July 15, 1949, which 
notes are convertible any time prior to December 31, 1948, 
into common capital stock of Taca Airways at its par value of 
$5 per share. Waterman Airlines, Inc., has purchased $500,000 
of the new notes, the Pennroad Corporation $250,000, and the 
balance (has been purchased) by other interests, 
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“As part consideration for purchase of the $500,000 of the 
new notes by Waterman Airlines, Taca has sranted Waterman 
an option exercisable at any time prior to December 31, 1948, 
on me balance of its remaining authorized but unissued treasury 
stock.” 


EASTERN AIR’S MIAMI BEACH OFFICE 


Eastern Air Lines has formally opened its new ticket office 
in the newly completed air lines terminal at Miami Beach, Fla., 
the air line has announced. The spacious office has a color 
scheme patterned after the interior of the company’s Silverliner 
planes, the walls being light green with dark green trim. Large 
photo murals of New York, Chicago and Washington adorn the 
walls. Although the terminal has a central check-in room for 
all air lines, Eastern has its own baggage check counter and 
will do its own checking, according to the company. 





WESTERN AIR’S COLD STORAGE SERVICE 


Cold storage facilities at large city airports are being 
planned by Western Air Lines to expedite handling of the hun- 
dreds of tons of cut flowers that are shipped annually by air, 
according to Arthur Smith, general cargo manager. First of 
these storage facilities will be constructed at Los Angeles, Den- 
ver, and San Francisco as soon as materials are available, said 
Mr. Smith. Air line cargo experts have been workinz with 
florists in developing better packing techniques. Cut ‘lowers 
are an ideal commodity to ship by air, and California is the 


—— cut flower shipping area in the nation, according to Mr. 
mith. 





PAN AMERICAN SERVICE TO BRUSSELS 


Fast direct flights from New York to Brussels were inau- 
gurated by Pan American World Airways, January 4, according 
to James H. Smith, Jr., vice-president in charge of trans- 
Atlantic operations. To be operated twice weekly, in addition 
to the existing semi-weekly flights that pass through Brussels 
on the run from New York to Vienna, the schedule calls for 
departures from LaGuardia field at 8:00 a. m. Wednesdays and 
Saturdays, with travelers landing in Belgium less than 10 hours 
after leaving New York. 


T. A. C. A. AIR CARGO RATE REDUCTION 

Reductions, of 22 to 45 per cent in air cargo rates between 
the Miami, Fla., internat‘onal gateway and all points served 
by T. A. C. A. Airways System in Central America and Mexico 
were announced January 15 by express officials of that airline. 
The new Central American rates, which became effective Janu- 
ary 15, were announced less than two weeks after a similar 
reduction had been made on all South American routes served 
by T. A. C. A. The latter tariffs became effective January 1. 


CAPITAL AIRLINES’ AUTOMATIC PILOT 


Capital Airlines-P. C. A. has announced that after months 
of exhaustive tests it is now operating a newly-developed auto- 
matic pilot on regularly-scheduled flights. Called the “A-12 
Gyropilot,” the instrument, designed by the Sperry Gyroscope 
Co., will enable planes to land despite weather or visibility 
conditions, according to Captain Al Wilson, the airline’s super- 
intendent of flight engineering. 


The airline will shortly introduce a new method of airline 
reservations control, which will permit a reservations agent to | 
tell at a glance the amount of space available on any flight, and | 


thus save the passengers’ time, the air line announced. 


UNITED AIR ENDS ARMY FLIGHTS 
After completing the equivalent of 7,000 flights across the 
Pacific, United Air Lines recently ended such contract opera- 
tions, conducted for the Army air transport command since the 
fall of 1942. United logged more than 50,000,000 miles on trans- 
Pacific flights, transporting 156,000 military passengers, over 
8,600 tons of cargo and 9,200 tons of mail. Now, with rapid 


expansion of commercial operations, the crews and ground per- | 
sonnel active in the Army work will return to United’s domestic | 


flights and some will be assigned to the company’s newly- 
authorized San Francisco-Honolulu route. 


ATLANTIC COAST LINE’S “MARS” LIGHTS 


All Atlantic Coast Line passenger trains are now equipped 
with an added safeguard against rear-end collisions—the “Mars” 
oscillating light—the company has announced. The brilliant 
red “super-taillight” is portably mounted on the rear of the 
passenger train and is put in operation by one of the train crew 
whenever a stop is made or when the train is in danger of being 
overtaken by another train. A powerful red beam oscillates in a 
sweeping figure-eight motion. Tests made by the Coast Line 
prove the signal is visible at least four miles away on straight 
or tangent track. 
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Privately Owned Barge Lines Ask 
End of U. S. Barge Operations 


“The privately owned barge lines have urged Secretary of 
Commerce Harriman to recommend legislation to the Congress 
which will discontinue the operation of the Federal Barge Lines 
not later than January 1, 1949, upon those navigable waterways 
now being served by private enterprise,” said Chester C. Thomp- 
son, president, The American Waterways Operators, Inc., in an 
address at the annual convention of the Mississippi Valley Asso- 
ciation at St. Louis, Mo., January 20. 

“They hope the Secretary will accept this recommendation 
and that Congress will, during the present session, enact such 
legislation. It will be in the public interest and in the interest 
of shippers and communities served by water transportation, 
and in furtherance of a national transportation system, so ur- 
gently needed for a sound economy, a lasting prosperity and for 
the national defense.” 

Mr. Thompson, reviewing the origin of the present govern- 
ment barge line system and the provisions of the Inland Water- 
ways Corporation act of 1924 providing for a temporary dem- 
onstration of river transport operations by the government, said 
no fair-minded person or group could successfully deny the 
fact that the I. W. C. had done much to develop the present 
heavy traffic on the navigable rivers where it had provided 
freight transportation services, and that it was fair to say that 
the present domestic water transportation industry would not 
be the potent element of transportation that it was today, except 
for the government-owned barge line. 

“The Congress, however,” said he, ‘never intended that In- 
land Waterways Corporation should continue forever its experi- 
ments in and the development of the inland waterway transpor- 
tation business.” 


Attitudes Toward Discontinuance 


Pointing out that he had served nearly five years as president 
of the Inland Waterways Corporation, 1939-1944, Mr. Thompson 
said both Secretary of Commerce Hopkins and Assistant Secre- 
tary of Commerce J. Monroe Johnson, now O. D. T. director 
and member of the Commission, hoped the Federal Barge Lines 
could be discontinued at an early date. Colonel Johnson, said 
he, as governor of the lines, made several public addresses in 
which he advocated sale of the lines, and such action had the 
approval of Secretary Hopkins. Also, said. he, Secretary ‘of 
Commerce Jones and his Under Secretary of Commerce, Mr. 
Taylor, favored sale of the lines. 

“It was not until 1945, when the Honorable Henry A. 
Wallace became Secretary of Commerce and, as such, governor 
of the Inland Waterways Corporation, that it apparently was 
decided that the Federal Barge Lines should go on forever in 
competition to private enterprise and be expanded and rehabil- 
itated to enable it to more actively and effectively compete with 
the privately-owned, financed and managed barge lines,” said 
Mr. Thompson. 

As yet, he continued, the attitude and position of Secretary 
Harriman as to the future operation and expansion of the barge 
lines was not known, but the plans for expansion and rehabili- 
tation of the lines developed under Secretary Wallace’s regime 

} “are being continued and are actually in work, and .. . Secre- 
tary Harriman has not, as yet, put a ‘stop order’ or ‘red light’ 
against such activities.”” He expressed the hope that Secretary 
Harriman would put a stop to these activities immediately, 
] asserting that the privately operated barge lines were “able and 
4} Willing to transport all of the traffic that can be economically 
§ attracted to the waterways upon which federal operates.” 

“With their own money invested, these privately-owned and 
managed barge lines should not be required to compete with 
government enterprise—it is unfair and unAmerican,” said 

e, 











Exception As To Missouri River 


“The only exception, and the only known reason for the 
continuance of the Federal Barge Lines, is service on the Mis- 
souri River from St. Louis to Kansas City, Omaha and Sioux 
City, and to intermediate cities on that as yet undeveloped river. 

d Waterways Corporation was conceived and created to 
develop traffic on navigable waterways. It should continue its 
experiments on the Missouri River in the hope that a successful 
and a profitable traffic thereon can be attracted. There is no 
excuse whatever for the continuance of Federal Barge Line 
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operations on any other river or waterway, as all are being 
adequately served by the privately-owned water carriers.” 

Mr. Thompson said two of the most successful water trans- 
portation systems in the world were the Gulf intercoastal water- 
way between New Orleans and Texas points and the Ohio River 
and its tributaries from Cairo, Ill., to Pittsburgh and Hunt- 
ington. 

“The Federal Barge Lines do not operate on these water- 
ways and rivers, all service being satisfactorily provided by the 
privately-owned water carriers,” said he. 

Considerable false propaganda had been circulated by traf- 
fic men and officials of municipalities which built terminals for 
the use of the Federal Barge Lines, in favor or continuance of 
government operation, said he. Pointing to the losses of the 
government lines, Mr. Thompson said they “‘clearly indicate that 
the government does not have an efficient barge operation.” 
The terminals referred to had been exceptionally bad invest- 
ments for the communities, said he. They were built generally 
for the handling of package or merchandising freight and costs 
now precluded the profitable handling of such freight by barge 
lines. Bulk freight terminals, he indicated, were what was 
needed. Most of the municipal terminals could be made profit- 
able by being devoted to other uses, he said, and should be freed 
for such purposes. 


Redesigned Cargo Ship 
Announced by M. C. 


Redesign of its standard C3 cargo ship for increased speed, 
carrying capacity and economy of operation was announced by 
the Maritime Commission January 21 as “a step in its plans to 
improve the competitive position of the American merchant 
marine in postwar international trade.” Twelve passengers will 
be accommodated. 

“Plans and specifications have been completed, and invita- 
tions for bids will be issued upon receipt of applications from 
shipping lines for purchase of the new model,” said the commis- 
sion, adding: 


The new design, designated C3-S-DB3, will have more horsepower, 
and a speed of about 18% knots compared to the 16% knots of the pres- 
ent C3. It will also feature re-arrangement of the hull structure and 
cargo gear for more economical handling and stowage of cargo. Six 
holds will be provided instead of five as in the present design, and the 
midship holds will have twin hatches side by side for quicker and 
easier placement of cargo. 

Basically the new design is the same as the present C3 as to cargo 
capacity and stowage. The standard ‘‘C’’ ships were all designed as 
shelter deck type and the new C3-S-DB3 conforms to this practice, 
meeting the high standards for subdivision that has featured Maritime 
Commission vessels. Its scantlings and structural design will, however, 
permit utilization as a full scantling type vessel, thereby obtaining 
minimum free-board and maximum draft under load line requirements, 
and a consequent increase of cargo deadweight of about 1,900 tons. 

Provision of the sixth hold permits equalization of cargo cubic per 
unit of cargo handling gear. With the additional length of the vessel it 
has been possible to maintain an adequate length of holds. The twin 
hatches of the midship holds will reduce cargo handling time by per- 
mitting more direct placement of loads in proper stowage space. This 
is accomplished partly by an increase of 50 per cent of area of holds and 
*tween decks directly open for loading, and by great reduction of dis- 
tance over which cargo must be dragged for stowage at the sides. 

Operating experience with C3’s, especially during the war, greatly 
influenced modification of cargo gear design for greater efficiency in 
breaking out booms, setting them in position, burtoning and returning 
the gear to stowed position on completion of cargo handling. The prin- 
cipal feature of the newly designed gear is the use of a double topping 
lift arrangement and topping lift winches. This arrangement requires 
only a single vang for each boom, which decreases the time required 
for set-up and the labor incident to rigging for cargo handling. 


STATUS OF M. C. SHIP SALES 

At the end of the calendar year 1946, the Maritime Com- 
mission announced that a total of 818 large war-built merchant 
vessels were sold under the merchant ship sales act of 1946, 
at an estimated purchase price of $732,000,000. 

There remained, it said, 3,328 vessels to be disposed of, 
with application of 659 ships on hand to be processed. 

Sales approved in December, according to the M. C., to- 
taled 101. 

“Of sales approved up to the year end, 296 vessels went to 
American operators, who have priority on the more desirable 
types,” said the M. C. “Two hundred and twenty-nine ships 
were acquired by foreign governments and 293 by citizens of 
other countries. Of the ships covered by applications remaining 
to be acted upon by the Maritime Commission 119 are sought 
by American operators, 229 by foreign governments and 311 
by foreign citizens. 

“Sales of more Liberty ships, 364, have been approved 
than those of any other design. C-types have been approved for 
disposal to a total of 225 while 101 tankers have received the 
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commission’s approval of sale. Forty-nine Victory ships and 79 
coastal vessels have been sold. 

“In sales approved before the end of the year, 179 C-types, 
53 Liberty ships, 48 tankers, three Victory ships and 13 coastal 
vessels were allocated to American operators. Allocated to 
foreign governments and individuals were only 46 C-type, to- 
gether with 311 Liberty ships, 53 tankers, 46 Victory ships and 
66 coastal vessels.” 

The commission said that China had applied for the largest 
number of vessels in applications still pending—159 ships being 
sought by the government and 19 by private interests. There 
were still pending foreign applications for more Liberty ships 
than any other type, 159, it said. 


SHIP RECONVERSIONS 

Reconversion of 71 merchant vessels which served in World 
War II as naval auxiliaries is well under way, the Maritime 
Commission has disclosed. It said the ships were mostly of the 
C2 and C3 design, many of which were converted to Navy 
AKA’s and APA’s during their wartime construction. In addi- 
tion, however, there were former passenger liners, notably the 
Argentina, Brazil and Uruguay of the pre-war Good Neighbor 
Fleet. 

“Reconversion under Maritime Commission contracts is 
going forward at 26 shipyards and repair yards on the Atlantic 
and Gulf Coasts,” says the M. C. “Actual work has been started 
on 49 vessels and contracts for 22 more have been awarded. 
completion and delivery of 14 is scheduled for this month. 
Reconversion of several ships was completed before the end of 
last year.” 


VESSELS DELIVERED TO OWNERS 
Of 900 merchant vessels which were requisitioned for war 
service only 25 remained to be redelivered to their owners, the 
Maritime Commission has announced. The ships already re- 
turned included 460 dry cargo carriers, 341 tankers, 36 pas- 


senger ships, 34 colliers, three barges and one cable ship, it. 


said, adding that still to be redelivered were 20 passenger ships 
and 5 dry cargo vessels. 


BRUNSWICK SHIPYARD FOR SALE 


The War Assets Administration is again asking for bids to 
purchase the Brunswick, Ga., shipyard leased and operated 
during the war by the J. A. Jones Construction Company. De- 
signed for building Liberty ships and coastal craft, the yard 
cost the government about $13,511,000. 

Previous bids for the yard were rejected by W. A. A. on 
the grounds of inadequacy or lack of proper supporting infor- 
mation. ... 

All bids should be submitted on prepared forms to the 
Atlanta office not later than 3 p. m. (EST), March 14, 1947, at 
which time they will be publicly opened. 


SHIP CONFERENCE AGREEMENTS 


Member lines of the North Brazil/U. S. Atlantic & Gulf 
Freight Conference and the Mid Brazil/U. S. Atlantic and Gulf 
Freight Conference, operating in the trade from Brazilian ports 
to U. S. Atlantic and Gulf ports, have filed agreements with the 
Maritime Commission, designated as Nos. 7640-1 and 7630-1, for 
approval under section 15 of the shipping act, 1916, as amended, 
providing for extension of the geographical scope of the basic 
agreements of those conferences to include Canadian ports on 
the St. Lawrence River and its tributaries, including but not 
west of Montreal. The proposed modifications further provide 
for change in names of the respective conferences to “North 
Brazil/United States-Canada Freight Conference” and “Mid 
Brazil/United States-Canada Freight Conference” to coincide 
with the “enlarged scope.” 

By agreement No. 7591-1, also filed with the commission, 
parties thereto, namely, A/S. Lise, A/S Besco and Aktiesels- 
kapet Ivarans Rederi (Ivaran Lines), of Oslo, Norway, operating 
in the trade between U. S. Atlantic and Gulf ports and Brazil, 
Uruguay, and the Argentine, propose modification of the Ivaran 
Lines joint service agreement (No. 7591) by changing the gen- 
ry — from Stockard Steamship Corporation to Stockard 

., Inc. 


NEW M. C. COMMITTEE 

Following reorganization of the Maritime Commission, an- 
nounced to become effective January 1 (see Traffic World, Jan. 
4, p. 41), the commission has appointed a total of 21 committees 
to deal with M. C. activities. All former committees that existed 
prior to January 1 were abolished. 

Included among the new committees created, set forth in 
a memorandum of the commission, were the following, with 
personnel named: 
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Charter policy committee: P. A. Sullivan, chairman; J. M. 
Quinn; W. H. Skinner; F. M. Darr; and J. Friedlander. 
Committee on admissions to practice: Edward Stafford 
chairman; A. J. Williams; and F. J. Horan. 
Port development committee: H. D. Butler, chairman; A.C 
Rohn; R. H. Hallett; J. A. Bouslog; H. J. Marsden; and M. |, 
Fair, secretary. 

Trade routes committee: F. M. Darr, chairman; J. L. Bates; 
H. D. Butler; G. H. Helmbold; Lloyd Tibbott; C. H. McDaniel; 
and J. L. Pimper. 

Conference and rate structure committee: R. H. Hallett, 
chairman; H. D. Butler; F. M. Darr; G. E. Talmadge, Jr.; and 
Lloyd Tibbott. 

Domestic shipping committee: G. E. Talmadge, chairman; 
J. Friedlander; G. H. Helmbold; R. D. King; Lloyd Tibbott: 
F. M. Darr; and L. G. James, secretary and member. 

Construction cost committee: (Washington), J. M. Quinn, 
chairman, R. P. Mills and J. F. Harrell; (Gulf coast district), 
S. A. Johnson, chairman, W. L. Marshall, and D. H. Grace; and 
(west coast district), E. S. Shulters, chairman, W. G. Clark 
R. E. George, and Pauline Germann, secretary. (The Great 
Lakes and East Coast committees were abolished). 

Committee of expert examiners for the Maritime Commis. 
sion: E. G. Montgomery, chairman; R. H. Hallett; E. E. Mart- 
insky; F. E. Hickey; G. H. Helmbold; and J. M. Quinn. 


EXPORT CONTROL CHANGES 


The addition of aluminum sheets, plates, and strips, and 
phenol formaldehyde resin to the list of commodities under 
export control has been announced by the Office of Inter. 
national Trade, Department of Commerce. 

The O. I. T. said export controls had been removed from 
certain types of hinges and locks, none of which were essential 
in the construction of housing, and from rosins and rosin inter. 
mediates. Continuing, it said: 


The action placing aluminum sheets, plates, and strips, and phenol 
formaldehyde under export control, effective January 22, was taken al 
the request of the National Housing Expediter in order to conserv 
available supplies of these goods to meet the demands of the veterans’ 
emergency housing program. Large quantities of these commodities 
are essential for construction of veterans’ homes during 1947. 

Those locks and hinges freed from control are no longer in critically 
short supply. Items of building hardware that are in great demani 
for the housing program remain subject to export control. 


RIVER PLATE RATES UP 25 PER CENT 


A surcharge of 25 per cent on all rates and charges, except 
on port taxes and Brazilian Mercantile Marine Commission tax; 
for cargo to Rio de Janiero was ordered last week by the Rive 
Plate and Brazil Conference. It will take effect on March 1 
George F. Foley, conference chairman, stated. The action was 
taken in view of the serious congestion in that port and conse 
quent length of delays and heavy expenses to vessels discharg 
ing there. A similar surcharge has been placed on all rates 
and charges on cargo shipped from the Brazilian port, Mr 
Foley stated, to be effective the same date. 


WATERFRONT PILFERAGE BUREAU 


In the face of steadily increasing losses by pilferage, quick 
activation is anticipated for the Bureau for the Suppression of 
Theft and Pilferage, to which $75,000 has been contributed bj 
interested companies in the New York area, according to James 
B. Young, president of the bureau. Mr. Young, who is vice 
president of the Barber Steamship Co., revealed that a full 
time executive manager and staff of paid employees will bé4 
announced soon. He estimated that waterfront thievery cos 
the port a million dollars each year, at a minimum. One of th 
first objects of the bureau will be to gather statistical eviden 
as to this annual loss. The bureau will also study state ant 


federal enforcement laws and seek to have “teeth” put inté 


the weaker ones. 


SHIPBROKERS ASSOCIATION ELECTS OFFICERS | 
The Association of Ship Brokers and Agents announced tht 


election of A. W. Johnson, of Smith and Johnson, as presiden; 


at its annual meeting in New York City. W. C. Brewer of A. 
Burbank and Co., was named vice president. C. H. Nelson, Bet 
ham and Boyesen, was elected treasurer. During the past ye 
the association has become a national organization with mem 
bers in most of the principal American ports. 


POPE & TALBOT’S NEW OFFICES 
New headquarters and. consolidated offices for all divisi0 
of Pope & Talbot’s, Inc., West Coast shipping and lumber 
were occupied in mid-January at 320 California St., San Frat 
cisco 4. Only personnel not affected by the move are tho 
located at Pier 40 in San Francisco. 
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M. Quimf§Jobs in Traffic for College Graduates 


er a Editor the Traffic World: ; 
G. Clark Mr. Wilder in his letter in the January 11 issue made a 
The Great sweeping indictment of the industrial traffic manager. There 
are two sides to this picture. 
Within the past year our company sought to employ a 
young college graduate and wrote five universities for prospec- 
tive applicants—Harvard, N. Y. U., Pennsylvania, Michigan and 










e Commis- 
>. E. Mart- 














anes Chicago. Three of these universities were unable to furnish a 

single application and the other two failed to turn up what we 
‘ considered a worthwhile prospect. 

strips, and As far as college training in transportation is concerned, 

ities unde, Wilder is off on the wrong foot. It is the lack of such 

> of InterB ooliege trained men and not an oversupply which is to be 

—s decried. 

ae essentis In our quest for an addition to our traffic department, col- 





lege graduates were first sought simply because, in general, 
they have two requisites which are not ordinarily apparent in 
other individuals; first an initial interest in transportation 
;, and phenolevidenced by their study of the subject whereas others often 
was taken a merely “drift” into the profession, and, second, the ability to 
to conserv™ analyze a problem gained thru experience in similar problems 
the veterans at college. 


commodities 
1947. On the other hand a non-college man often possesses a 
r in critically§ greater initiative, because he has been thrown out on his own at 


great demand an earlier age. 


_. The crux of the inability of prospective employe properly 
to approach an employer lies in our faulty economy in which 
individuals today are taught to look for butter on their bread 
while expending only sufficient effort to earn bread alone. 


xy the Rive Industrial traffic departments are looking for young, in- 
yn March 1 ¢xPerienced men with a proper background of college training, 
. action wasg Providing the individual has more than just a degree to offer. 
t and conseg if this alone is proffered, the non-college man who is alert 
s1s discharg and has inherent initiative is to be preferred. 

on all rates C. L. Bruno, General Traffic Manager, 
n port, Mr Spencer Kellogg & Sons, Inc. 

Buffalo, N. Y., January 14, 1947. 
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Editor the Traffic World: 

Anent the cry from the wilderness of a college education 
by the graduate who couldn’t land a traffic job (Open Forum, 
Traffic World, Jan. 11, 1947): 

If some one has sold Mr. Wilder, the author of the cry, 
the idea that to be a traffic manager all one needs be is a college 
graduate he must be a gullible soul or the seller is an excep- 
yees will b tional salesman. ; 
hievery cos Whether it be in law, medicine, carpentry, engineering, 
1. One of tht traffic management or what have you, a college education is 
ical evidencl ly the preliminary step toward the ultimate goal. A degree 
dy state ant in medicine must be followed by years of pract’cal experience as 
th” put inte an interne in a hospital. The robes of a judge do not just drape 
; ) themselves over the shoulders of the law graduate as he 
| Proudly leaves the school room with his diploma. In every pro- 
FFICERS ifession there must be a period of apprenticeship, so to speak, 

th before one can take on the duties of the master. 
nounced ti = =In my younger days I studied buttermaking and thought 
, as presidelit possible to do the job from the “book-learning” I had. What 
ewer of A. “happened ? My first job was to arise at 4 a.m., build a fire 
Nelson, BeMunder the boiler, then drive miles into the country, collecting 
the past ye’the farmers milk and cream. Returning to the factory there 
mn with meMB were seemingly nedless jobs, such as clean‘ng the separator, 
Washing the churn, the butter table and all the rest of the ma- 
chinery and tools. Packing the ice box with 300 pound cakes of 
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S Ice was a hot job but the work of the day was eased with two 
r all divisiong°™ More hours of packing tubs and wrapping cakes of butter. 
+ lumber firm After months of such drudgery, and just when the appointment 
$t.. San Fre to head buttermaker was to be made, the company collapsed. 

ove are thos So, I went railroading. Here the experiences were the same 





but without the benefit of book-learning. Pushing a truck, 
shoveling coal, throwing switches, was fun in those days. Issu- 
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ing bills of lading, making up freight bills, selling tickets and 
other office duties followed, but were intermingled with freight 


handling, yard checking, solicitation. Up into the higher 
reaches of railroads the way was taken until the happy day 
when a job as an industrial traffic manager was obtained. 

It was soon evident that a lot of things learned about trans- 
portation had to be unlearned. There was a new apprenticeship 
to go through before there was any real justification for using 
the title of traffic manager. 

At this stage a college education would have helped; but it 
would not and could not take the place of actual experience 
gained through years of hard work. I was no more ready to 
take a case before the Commission, or to deal intelligently with 
some of the complicated transportation problems confronting 
the industry, than would be the college graduate in medicine 
to perform a delicate operation. 

A college education is a wonderful thing to have, but the 
student, no matter how high his standings, must not expect the 
top job in any line of endeavor without taking the post graduate 
course called “experience.” 

Industrial traffic management is a wide open field. There 
are hundreds of young men entering it, many of whom will 
not make the grade; but many will write their names in the 
history of this profession. They are the ones who will start 
from “scratch,” college education or no college education. The 
need for trained men is not “boloney,” as Mr. Wilder states. 
The trouble is that his idea of “training” differs from that of 
the employer who needs a man with practical experience for 
the top job, which is the job Mr. Wilder seemingly wants and 
cannot obtain. 

If he will look around for a beginner’s job he can, no doubt 
readily find one, finish his schooling, and be paid for it, even 
though the pay may not be as great as the enthusiasm ithe 
beginner has set as the price for his knowledge. 

Wisconsin Paper & Pulp Manufacturers’ 
J. E. Bryan, General Traffic Manager, 


Traffic Association. 
Chicago, ‘January 14, 1947. 





Editor the Traffic World: 

To me the most interesting item in your January 11th issue 
was the letter written by William D. Wilder and which you 
published on your Open Forum page section. 

What Mr. Wilder complains of is no different from what 
it was in 1910 when I was graduated from a four-year college 
course in which I “specialized” in transportation. The trouble 
is now, as it was then, that the college man has not received 
anything in college which makes him directly useful or gives 
him a chance to step into a job where he can get his opportunity 
to begin the climb in a traffic department office. 

I frequently, in my college course, asked the professors if 
they would put in a course in stenography and typing so I would 
have something I could say I could do when I went to look for 
a job, but I was very definitely informed that, if I wanted that, 
I could go elsewhere and get it and that the university was 
providing only the groundwork for executive positions. 

This is quite an indictment and criticism; but I think the 
deans of the colleges and universities who deceive these young 
men and send them out unfitted to do some one needful thing 
well have it coming to them. 

If you will suggest to Mr. Wilder that he put this to the 
test by inquiring in some of the traffic offices where he has 
failed to get a job whether they might have an opportunity for 
him if he were a good stenographer, I think he will find that I 
am right and that, if he will now put in a good six months on 
stenography and typing, he can land a job in almost any traffic 
office he selects. 

You may print this if you wish. It may help many other 
young men. I offer it without any apologies to my Alma Mater. 

Yours very truly, 
A. W. Brown, Secretary and Traffic Manager, 
The Paraffine Companies, Inc. 
San Francisco, Cal., January 17, 1947. 
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W. C. Brink has been appointed traf- 
fic manager of Pressed Steel Car Co., 


Ine., domestic appliance division, at 
Hegewisch, Ill. Homer D. Harlow has 
been appointed traffic manager of the 
Mt. Vernon Car Manufacturing Co., divi- 
sion of Pressed Steel at Mt. Vernon, Il. 
Harry B. Seemiller is assistant to the 
traffic manager of Pressed Steel at Mc- 
Kees Rocks, Pa. E. F. McClelland is 
export representative—traffic, stationed 
at Baltimore. The traflic departments of 
these divisions come under the jurisdic- 
tion of Fred M. Garland, general traflic 
manager, Pittsburgh. 
* * * 

F. W. Betts has been appointed traffic 
manager of United States Rubber Com- 
pany’s Detroit plant, succeeding A. W. 
Dowds, retir—d. 

* * bo 


J. D. Sutherland has been appointed 
Canadian trafiic manager at ‘1: oronto, 
Canada, for Boyle-Midway, Inc., New 
York City, the household products divi- 
sion of American Home Producis Cor- 
poration. J. V. Benson has been ap- 
pointed southeastcrn traffic manager at 
Atlanta, Ga. 

* * * 

William F. Kellet, formerly traffic 
manager of Perkins Goodwin Co., died 
recently. Services were held January 28 
at the Fulton Funeral Parlor, Freeport, 
L. I. Mr. Kellet was an‘honorary mem- 
ber of the Metropolitan ‘lraffic Associa- 
tion of New York. 

* a * 


Frank J. Berry, of Portland, Ore., has 
been appointed western trafiic manager 
of the Northern Pacific Railway at Seat- 
tle, succeeding the lave J. L. Burnham. 
Frank A. Cleveland and Otto Kopp, gen- 
eral freight agents, Seattle, have been 
promoted to western freight traffic man- 
agers. Mr. Cleveland will continue to 
supervise rates and divisions, and Mr. 
Kopp will direct service and sales. G. 
W. Rodine, general passenger agent at 
Seattle, has been appointed western pas- 
senger traffic manager. S. W. Elmore, 
general agent, freight depariment, Seat- 
tle, has been appointed general freight 
agent, Portland. R. D. Bune, district 
freight and passenger agent, Aberdecn, 
Wash., succeeds Mr. Elmore at Scati:e. 
C. J. Ryan, city freight and passenger 
agent, Tacoma, succeeds Mr. Bone at 
Aberdeen, and J. E. Beckwith, chief 
clerk, Tacoma, succeeds Mr. Ryan. 

* * * 


A. T. Mercier, president of the South- 
ern Pacific Railway Co., has been re- 
elected to that position by members of 
the board of directors of the Texas & 
New Orleans Railroad Co. Other re- 
elected officers are: Executive vice- 
president, E. A. Craft; vice-president, R. 
W. Barnes, secretary and auditor, G. H. 
Herbert; assistant secretaries, J. A. El- 
liot and F. W. Hopkins; and treasurer, 
J. C. Gainey. 


* * * 


Fred McGee, formerly division freight 
and passenger agent at Muskogee, Okla., 
for the Missouri-Kansas-Texas Railroad, 
has been appointed division freight and 
passenger agent at Tulsa, succeeding T. 
L. Peeler, Jr., promoted to the position 


of assistant to president, with head- 
quarters in Houston. Otha Thomas, for- 
mer freight and passenger agent at 
Birmingham, Ala., will succeed Mr. Mc- 
Gee at Muskogee. O. H. Griffin has been 
promoted to assistant general freight 
and passenger agent at Houston, Tex. 
C. H. Houston has been appointed divi- 
sion freight agent at Dallas, succeeding 
Mr. Griffin. L. K. Couch has been ap- 
pointed traveling freight and passenger 
agent at Dallas, succeeding Mr. Houston. 


R. L. Milbourne has been appointed 
general agent in Chicago of the New 
York Central System, succeeding George 
F. Wynn, retired. 

* * * 

A. T. Powell, formerly office engineer 
of the Grand Trunk Western Railroad, 
has been appointed assistant chief engi- 
neer. T. H. Jenkins, heretofore chief 
draftsman, has been named bridge engi- 
neer, with headquarters at Detroit. H. 
C. Pettit, who has been foreman of the 
Chicago division of the water service 
department, has become supervisor of 
water service, with headquarters at 
Durand,. succeeding LeRoy Walters, re- 
tired after 36 years of service. 

* * * 


Francisco C. (Pancho) Lona has been 
appointed passenger traffic manager for 
the National Railways of Mexico. 

* * * 


J. Howard Moxley has been appointed 
traveling passenger representative of the 
Baltimore & Ohio Railroad, with head- 
quarters at Omaha, succeeding Leo 
Rogers, promoted to district passenger 
agent, San Francisco. John Foard re- 
places Mr. Moxley as passenger repre- 
sentative in New York City. 

* * * 

S. R. Mason has been appointed as- 
sistant to the coal manager of the West- 
ern Maryland Railway, with office in 
Baltimore. 

* * * 


Oliver B. Keister, general manager of 
the Southern Railway System at Knox- 
ville, Tenn., will retire February 1 after 
60 years of service. He will be succeeded 
by D. William Brosnan, of Cincinnati, 
now chief engineer of maintenance of 
way and structures. Elmore E. Evers 
has been appointed commercial agent at 
Montgomery, Ala. 

* 


* * 


Edward R. Lewis has been appointed 
general freight agent at Chicago for the 
Fort Dodge, Des Moines & Southern 
Railway. The position of assistant gen- 
eral freight agent is abolished. J. E. 
Wheeles has been appointed traveling 
freight agent at Chicago. 

* * * 


H. B. Davis has been appointed com- 
mercial agent at Greenville, S. C., for 
the Piedmont & Northern Railway. D. V. 
Shippey has been appointed assistant 
general freight agent in Greenville, suc- 
ceeding the late W. F. West. 


* * * 


Joseph J. Ryan has been appointed 
manager of Glendenning Motorways, 
Inc., of Chicago. : “ 


Elvin Watson, vice-president and gen- 


TRAFFIC WORLD 


eral manager of Burlington Truck Lines, 
Inc., Galesburg, Ill., died January 11. 
Funeral services were held January 14 
in Galesburg. 

ok * 

Henry C. Black has been appointed 
traffic manager and manager of Dade 
Brothers, Inc., trucking division, Mineola, 
ie ¥ 

* * * 

J. M. Blythe, former secretary and 
treasurer of Pee Dee Express, Inc., 
Charlotte, N. C., has resigned to become 
general manager of Peoples Motor Ex- 
press, Inc., Charleston, S. cS 


Richard N. Pennell and Leo Rasch, 
freight agents in Brooklyn, have been 
appointed eastern representatives of the 
Be-Mac Transport Co., Inc., of St. Louis, 
Mo. 

* * Ed 

M. P. Smith has been appointed port 
manager of the Pensacola, Fla., Port 
Authority. 

* * * 

J. C. “Johny” Graves, who as Trans- 
continental & Western Air’s war service 
administrator handled the placement of 
more than 2,500 returning veterans, has 
been named assistant director of person- 
nel, transcontinental division. 


Russell G. Collins has been named 
senior traffic representative in Chicago 
for Northwest Airlines. a” 

* * os 


Richard D. Todd, of Babylon, N. Y.,, 
has been assigned by Pan American 
World Airways to the post of station 
traffic manager at the clipper base in 
Bermuda. 

* 2k * 

Margaret Conway, who has been on 
traffic duty at Rochester, Minn., for 
Northwest Airlines, has been transferred 
to Helent, Mont., as traffic representa- 


tive in charge of the city ticket office 
there. 


* * * 

Robert N. Burchmore, son of John S. 
Burchmore, counsel for the National In- 
dustrial Traffic League, has been made 
a member of the legal firm of Walters, 
Burchmore and Belnap, of Chicago. 

* * * 


E. M. Schultheis has been appointed 
manager of sales of the Clark Equipment 


Co., coincidental with the retirement of | 


Edwin B. Ross, vice-president in charge 


of sales, and of Ezra W. Clark, vice- | 


president and general manager of the 
Tructractor Division. Mr. Schultheis 
will have on his staff Truman F. Schrag, 
James W. H. Conklin, James S. Hearons 
and L. W. Weaver: Leo A. Bixby has 
been appointed manager of engineering 
for the Clark company, and will have on 
his staff G. C. Vanderberg, E. E. Eaton, 


G. C. Collins, A. O. Williams, and E. J. } 


Dunham. Both Mr. Ross and Mr. Clark | 


remain on the board of directors. 
* * * 

Donald V. Hall, former assistant sec- 
retary, Aircraft Traffic Association, has 
become associated with the Conaway- 
Cooper Co., of Los Angeles, Calif., freight 
traffic managers and consultants. 

* 


Richard W. Shanklin, former branch 
manager for the White Motor Co. at 
Long Island City, L. I., has been named 
sales manager, wholesale division, with 
headquarters at the home office in Cleve 
land. 

* * * 

R. J. McBride, of Washington, D. C, 

general manager of the A. T. A. Common 
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Carrier Conference, will speak on “A 
Study of Minimum Reasonable Rates” at 
the February 3 meeting of the Philadel- 
phia chapter of Delta Nu Alpha, in the 
Benjamin Franklin Hotel. Stanley 
Bailey, of American Viscose Co., Marcus 
Hook, Pa., will be chairman of the meet- 
ing. 
* * * 

Robert J. Bayer, editor of Traffic 
World, spoke on “Traffic World and Edu- 
cation,” at the January 21 meeting of the 
alumni association of the College of Ad- 
vanced Traffic, in the Morrison Hotel, 
Chicago. 

* * * 

F. H. Rainey, general passenger agent, 
Hudson River Day Line, was elected 
president of the General Eastern Pas- 
senger Association of New York, at the 


recent annual meeting. Other officers 
elected are: Vice-president, L. J. Irvin, 
assistant general passenger agent, Flor- 
ida East Coast Railway; treasurer, G. V. 
McArt, general agent, passenger depart- 
ment, Southern Pacific Lines; secretary, 
J. V. Fagan, general eastern passenger 
agent, Norfolk & Western Railway; and 
assistant secretary, C. P. Bradley, gen- 
eral agent, passenger department, Rock 
Island Lines. - 
* * * 

John Burns, of Acme Fast Freight, 
San Francisco, has been elected first 
vice-commander of the newly-organized 
transportation post of the American 
Legion of San Francisco. 

R. A. Miller, of the Chesapeake & 
Ohio Railway, was elected president of 


WHEN CHOOSING A SHIPPING SERVICE... 


ON ALL 
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the Railroad Traveling Freight Agents 
Association of Michigan, at the recent 
annual dinner at the Cafe Madrid, De. 
troit. E. T. Carney, of the Boston & 
Maine Railroad, was elected vice-presi- 
dent, and L. H. Swab, of the Rock Island 
Lines, was elected secretary-treasurer. 
* 


The Propeller Club of Baltimore held 
a stag oyster roast January 23 at the 
Alcazar. 





The Los Angeles Transportation Club 
at its meeting January 20 in the Biltmore 
Hotel, saw three short movies. The club 
held a golf tournament January 17 at 
the Southern California Country Club. 





The Transportation Club of St. Paul 
on January 23 sponsored a special lunch- 
eon for the Northwest Shippers Advisory 
Board, in the Hotel Lowry. Donald D. 
Conn, executive vice-president, Trans- 
portation Association of America, spoke 
on “New Horizons in Transportation.” 
The club will hold its annual dinner Feb- 
ruary in the Hotel Lowry. 





The Birmingham Traffic and Trans- 
portation Club will hold its annual ban- 
quet February 17 at the Tutwiler Hotel. 
The guest speaker will be Major Gen- 
eral John C. Persons. 





The Traffic Club of Norristown’s trans- 
portation forum on January 16, in the 
Reading Co. passenger station building, 
heard Walter Oberholtzer, vice-president 
of Dichman, Wright & Pugh, Inc., Phila- 
delphia, speak on “Deep Sea Water 
Transportation — Import and Export.” 
T. D. O’Brien, vice-president, Southern 
Steamship Co., Philadelphia, spoke on 
“Domestic Water Transportation.” Wil- 
liam H. Martin, chairman of the club 
educational committee, was mediator. 

The Traffic Club of Chicago and the 
Mid-West Shippers Advisory Board held 
a special luncheon January 24 in the 
Hotel Sherman, at which Cyrus R. Os- 
born, vice-president, General Motors 


Corporation, and general manager, Elec: | 


tro-Motive Division, spoke on ‘The 
Diesel Locomotive, Yesterday, Today and 
Tomorrow.” 





The Pikes Peak Traffic Club of Colo- 
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rado Springs, at its January 21 meeting#jch 


in the Blue Spruce Restaurant, heard 
R. T. Anderson, passenger traffic man- 
ager of the Atchison, Topeka & Santa 
Fe Railway, of Topeka, speak. 





Charles H. Beard, general traffic man- 
ager, Union Carbide and Carbon Col- 
poration, New York, president of the 
Associated Traffic Clubs of America, 
spoke on the programs of the A. T. ©. 
Foundation, for encouraging appreciation 
of traffic management in industry, an 
of the American Institute of Traffic and 
Transportation, at a special educational 
luncheon of the Traffic Club of Clevé 
land, at the Hollendon Hotel, January 
15. More than 400 attended. Membe!s 
of the American Warehousemen’s Ass0- 
ciation, and others in Cleveland to vis! 


a 
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the materials handling equipment expo- 
sition, were guests. The meeting was ar- 
ranged by the club’s educational com- 
mittee, C. R. Knallay, World Traffic In- 
stitute, chairman. Henry E. Boyer, traf- 
fic manager, White Motors Corporation, 
president of the club, presided. 


t Agents 
1e recent 
drid, De. 
Boston & 
‘ice-presi- 
ck Island 
easurer. 





The Women’s Traffic Club of Philadel- 
phia held a boss’ night meeting January 
91 in the Benjamin Franklin Hotel. John 
W. Hartzell, general freight traffic agent 
of the Baltimore & Ohio Railroad, Phil- 
adelphia, was the speaker. 


nore held 
23 at the 





The Traffic Club of Wichita held its 
annual dinner and business meeting Jan- 
uary 16 in the Lassen Hotel. H.R. Brady, 
attorney, was the principal speaker, be- 
ing presented by Harry C. Christopher, 
of the Christopher Iron Workers, chair- 
man. A feature of the program was the 
presentation of diplomas to members of 
a traffic study class operating under aus- 
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> Biltmore pices of the club. 
The club , 
ary 17 at The Transportation Club of Louisville 
itry Club, §will hold a smoker and buffet supper 
February 3 at the J. Kunz & Co. The 
F St. Paul club will hold a luncheon February 11 in 
cial lunch. @ine Kentucky Hotel. 
aoe The Raritan Traffic Club at its recent 
nt, Trans. meeting in the Roger Smith Hotel, New 
ica, spoke Brunswick, Mm. J., heard Morris Lesnick, 
portation.” vice-president of National Carloading 
inner Feb: Co, speak on the growth of the freight 
forwarding industry. Mr. Lesnick re- 
cited — et ye difficulties of forward- 
ers, and stated they were rapidly gettin 
onl back to normal. ne oarrena 
y 
a ge 9 The Traffic Club of the Lehigh Valley, 
at its January 20 dinner meeting in the 
Hotel Easton, Pa., heard John C. O’Con- 
‘ _ or, air cargo manager, United Air Lines, 
= i“; Philadelphia, speak on air freight. Z. 
cn ding Lee Mathers, chairman of the speakers 
e-presi dent committee, presented the speaker. A 
Inc., Phila- United Air sound film was shown. 
export” The Women’s Traffic Club of Los An- 
Souther geles at its January 22 meeting in the 
’ spoke on Alexandria Hotel, heard Ned Lewis, vice- 
tion.” Wil- @president of Wilbur-Ellis Co., speak on 
2 the ce Importing - Exporting, 1947 Model.” 
ee ony Waltena Weigman, of Firestone Tire & 
Rubber Co., was chairman. 
go and the) , : 
Board held §, The Traffic Club of St. Louis, at its 
94 in the luncheon January 20 in the Hotel Jef- 
rus R. Os gietson, heard Guy Runnion, manager of 


radio station KXLW, on his experiences 


‘al Motors : 
as a radio commentator. 


ager, Elec: | 
on “The 
, Today and 





The Women’s Traffic Club of Metro- 
politan St. Louis, at a closed meeting 
January 16, in the De Soto Hotel, in- 
Stalled 1947 officers. Louise Gauchat was 


ub of Colo- J 
chairman of the dinner committee. 


21 meeting § 
rant, heard} 
raffic mat-j The Buffalo Traffic Club met January 
<a & Santa|§2l at the Elks’ Club, and heard as guest 


K. Speaker Howard Johnson, of American 
Airlines. 
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Members of the board of directors of 
the Associated Traffic Clubs of America 
are voting by mail on the application for 
Membership in the association of the 
Traffic Club of New England, Boston, 
Mass. Alfred F. Ruby, Columbia Storage 


arehouse Co., Boston, is president of 
the club. 





The Cincinnati Traffic Club will elect 
hew officers at a meeting January 30 in 
the Alms Hotel. The club will hold its 


annual dinner February 11 in the Neth- 
erland Plaza Hotel. 





The Transportation Club of the Roch- 
ester, N. Y., Chamber of Commerce held 
a round table discussion January 23, at 
the Chamber of Commerce. 





The Traffic Club of New York will 
hold its annual banquet February 21 at 
the Commodore. H. H. Meyer is chair- 
man of the dinner committee. 





The Junior Traffic Club of Chicago 
will hold its annual smoker February 11 
at the Furniture Club. Val Conley is 
chairman of the committee in charge. 





The Junior Traffic Club of San Fran- 
cisco, at its January 29 meeting in the 


J 


293 


Bellevue Hotel, will hear T. P. Wads- 
worth, assistant general freight agent of 
the Western Pacific Railroad, speak on 
Ex Parte 162. The club will elect of- 
ficers for the coming year. 





The Birmingham Traffic and Trans- 
portation Club will hold a_ political 
luncheon January 30 in the Thomas Jef- 
ferson Hotel, at which the two chairmen 
of the club nominating committee will 
report. 





The Women’s Traffic Club of Detroit 
is planning a trip on the Pere Marquette 
streamliner to Grand Rapids the after- 
noon of February 15, with lunch on the 
train. 





The Lima Traffic Club at its January 





Moving Ahead © 


ALREADY having smashed rec- 
ords as to tonnage handled 
and the number of ships docked 
over previous years, the Port of 
Mobile today looks to new and 
broader horizons of shipping activ- 
ity. The steady reestablishment of 
old, and the inauguration of new 
steamship services between Mo- 
bile and ports throughout the world, 
and the industrial expansion of the 
Mobile area are ample evidence 
that the Alabama State Docks sys- 
tem is forging ahead in step with 
the increased tempo of shipping 
activity. 
In addition to the $4,000,000 ex- 
pansion program, which will give 
the port additional ship berths and 


considerably more warehouse 
space to handle increased traffic, ; 
present facilities include three 
1600-ft. piers with steel and con- 
crete transit sheds, modern equip- 
ment for careful and efficient han- 
dling of all types of cargo; Bulk 
Material Handling Plant: shipside 
Cotton Warehouse and Cold Stor- 
age Plant: a network of paved road- 
ways serving industries and port 
facilities alike, and a Terminal Rail- 
way connecting the docks system 
and adjacent industries with four 
trunk-line railroads serving the in- 
dustrial centers of the nation. 

For details about any aspect of 
the services and facilities of the 
Alabama State Docks system, write 
C. E. Sauls, Director. 


ALABAMA STATE DOCKS AND TERMINALS 


MOBILE 4, ALABAMA 
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15 meeting in the Kirwan Grill heard 
Robert Taft describe “Life at Oakridge.” 





The Transportation Club of Terre 
Haute will hold its annual dinner March 
6 at the Terre Haute House, at which 
time its annual election and installation 
of officers will take place. 





The Metropolitan Traffic Association 
of New York will hold its annual Lin- 
coln’s birthday dinner dance and railroad 
night, February 8, in the Hotel Penn- 
sylvania. 





The Transportation Club of Des Moines, 
at its January 20 meeting in the Moose 
Hall, heard George H. Weiss, western 
manager of the Port of New York Au- 
thority, speak on the Port of New York. 
The club will hold its annual ladies’ night 
aos dance February 8 at the Savery 

otel. 





The Oakland, Calif., Traffic Club has 
elected as its new president J. B. Patton. 
Other officers are: Vice-president, H. P. 
Moore; secretary, R. D. Stokes; and 
treasurer, D. N. Yeaman. All officers 
were installed at the January 21 meeting 
in the Hotel Leamington. Directors in- 
stalled were Ray Brown, Clarence 
Fischer, and Joe Ratazzi. Past President 
George D. Cron was installing officer. 
The guest speaker was Captain Lester 
Devine, of the Oakland police depart- 
ment, who spoke on “Looking Ahead in 
Oakland Traffic.” 





Roy B. White, president of the Balti- 


more & Ohio Railroad, will be the main 
speaker at the annual dinner of the 
Traffic Club of Pittsburgh, January 28, 
in the William Penn Hotel. A. N. Wil- 
liams, president of the Westinghouse Air 
Brake Co. and the Union Switch & Sig- 
nal Co., Pittsburgh, will be the toast- 
master. M. C. Richards, general traffic 
manager of the National Supply Co., is 
chairman of the annual dinner commit- 
tee. 





The Traffic Club of Fort Worth, at its 
Texas & Pacific Railway Day luncheon, 
January 20, in the Blackstone Hotel, 
heard W. G. Vollmer, of Dallas, presi- 
dent of the T. & P., speak on “Business 
Has a Story To Tell.” G. D. Tatum, Fort 
Worth agent for the T. & P., introduced 
the speaker. 





The Traffic Club of the Providence 
Chamber of Commerce will hold its an- 
nual dinner meeting February 10 at the 
Narragansett Hotel. Guest speaker is E. 
L. Sutherland, president of the Middle 
Atlantic Transportation Co., Inc., New 
Britain, Conn., whose subject will be 
“Union Motor Freight Terminal.” 





The Traffic Club of Norristown, through 
its president, Harlan P. Ross, and the 
chairman of the club’s educational com- 
mittee, William H. Martin, presented 
checks and certificates of award to three 
students of the Bridgeport High School, 
January 10. The students had written 
the best essays on the subject, “The Im- 
portance of Transportation in the Post- 
War Era.” 





Sales—Insurance of Shipments 


New Jersey — Question: We submit 
hereunder a question and would appre- 
ciate your viewpoint, citing a similar 
case, if possible. 

A shipment of machinery was made, 
the rate on which is not based on valua- 
tion. No bill of lading was issued for 
this movement. The shipper, in turning 
the material over to the carrier, made a 
verbal statement that a valuation should 
be placed on the shipment. This was 
done on shipper’s own initiative to pro- 
tect the consignee. 

The carrier, in billing the transporta- 
tion charges, assessed an excess insur- 
ance charge. 

Will you please advise with whom the 
excess insurance charge rests—with the 
shipper or the consignee? 

Answer: Where the contract of sale 
provides for a sale f. 0. b. the point of 
shipment, the title is generally held to 
pass, in the absence of a contrary inten- 
tion between the parties, at the time of 
delivery of the goods for shipment at the 


point designated. Planters Oil Mill & 
Gin Co. vs. A. K. Burrow Co., 10 Fed. 
(2d) 312; Premo Specialty Mfg. Co. vs. 
Jersey Creme Co., 200 Fed. 352; Dow 
Chemical Co. vs. Detroit Chemical 
Works, 175 N. W. 269; Dentzel vs. Island 
Park Asso., 229 Pac. 403. 


If the seller by his contract undertakes 
to make the delivery himself at the point 
of destination, thus assuming the risk of 
the carriage, the delivery to a carrier is 
not a delivery to the buyer. In such a 
case, the delivery to the carrier is a 
delivery to it as the agent of the seller 
to perform the duty of the seller as to 
transportation to the place of delivery. 
This rule applies where goods are sold 
f. o. b. point of destination; in such a 
case the point of destination is the place 
of delivery to the buyer. Capehart vs. 
Furman Farm Impr. Co., 16 So. 167; 
Macgruder vs. Gage, 3 Am. Rep. 177; 
Detroit Southern Ry. Co. vs. Malcomson, 
107 N. E. 915; McNeal vs. Baum, 23 A. 
687; Ludlow vs. Bowne, 1 Johns (N. Y.) 
1, 3 Am. Dec. 277; Hooper vs. Chicago 
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& N. W. R. Co., 9 Am. Rep. 439; Wiese 
vs. Granger Mercantile Co., 237 S. 
328c Gibson vs. Inman Packet Co., 11 
Ark. 521, 164 S. W. 280. 

Ordinarily, the seller must in deliver 
ing goods to the carrier exercise due car¢ 
and diligence to provide the buyer , 
remedy over against the carrier in cage 
of their loss or destruction. Under the 
provisions of the uniform sale of good¢ 
act, which is considered declaratory of 
the common law, “unless otherwise ay 
thorized by the buyer, the seller mus 
make such contract with the carrier 0 
behalf of the buyer as may be reason. 
able, having regard to the nature of the 
goods and the other circumstances of the 
case. If the seller omits so to do, and the 
goods are lost or damaged in course of 
transit, the buyer may decline to treat 
the delivery to the carrier as a delivery 
to himself, or may hold the seller re. 
sponsible in damages.” 

In Miller vs. Harvey, 221 N. Y. 54, 116 
No. E. 781, it was held that where the 
seller shipped the goods by express but 
through a failure to disclose their value, 
the liability of the express company for 
their loss was limited to fifty dollars, 
about one-half their value, the delivery 
to the express company was not a deliy- 
ery to the buyer, and therefore the loss 
of the goods in transit, as between the 
buyer and the seller must be borne by 
the latter. 

However, while it is the duty of the 
seller to take usual and reasonable ‘pre. 
cautions to secure the safe delivery of 
the goods, and he will be liable for a 
failure to insure if he is instructed so to 
do, it has been held that he is not liable 
for failure to insure the goods in the ab- 
sence of instructions. Bartlett vs. Jewett, 
98 Ind. 206; Hanan vs. Bowles, 25 La. 
Ann. 453. 


Delay—Duty of Consignee to Accept | 
Delivery 


New York.—Question: I am engaged 
in the merchandise business and _ haved 
this certain problem on which I would 
appreciate your advice as it is a situa’ 
tion that occurs fairly often and it is 
very important in business. i 

Where a seller of merchandise in an-) 
other state sells merchandise to a buyel! 
in New York state, and the sale provides 
that the merchandise shall be shipped by 
the seller by freight or best way, f. o. b) 
seller’s factory; and the seller has 
shipped the merchandise by freight of 
the best way with reasonable prompt: 
ness, but the shipment for several months” 
has not been delivered by the railroad 
to the New York purchaser, what can 4 
buyer do if: (a.) The merchandise | 
never delivered by the railroad, or (b.) 
The railroad delivers the merchandise 4l 
such delayed time that the purchaser hay 
suffered a loss and can not resell th@ 
oe except at a considerablé 
Oss. 4 

In the latter case, can the purchase! 
refuse to accept delivery from the rail 
road? 

Who, the seller or the buyer, has the 
right to make claim against the railroad] 
in both of the above cases? 

I will greatly appreciate your sugges” 
tions and any reference to any legal de 
cisions which support your opinion. 

Answer: The duty of the consignee 0!) 
goods transported by a carrier to accept 
delivery thereof, is not ordinarily °&7 
cused by the fact that the goods af 
damaged, unless such damage rendered 
the property practically valueless, hav 
ing regard to the expense of acceptanté 
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and use, and to the purpose for which it 
was intended (Crinella vs. Northwestern 
Pac. R. Co., 259 Pac. 774; Pacific Heater 
Co. vs. Southern Pac. Co., 188 Pac. 600; 
Sipple vs. Seaboard Air Line Co., 114 
S. E. 39; Cleveland, C. C. & St. L. Ry. 
Co. vs. Bement-Rea Co., 154 N. E. 32; 
Quanah, A. & P. Ry. Co. vs. Novit, 199 
S. W. 496), the consignee’s remedy in 
case of partial loss or of injury not ren- 
dering the property worthless, being to 
accept the goods and sue for damages, 
or, in case the. injury renders the prop- 
erty valueless, to reject the consignment 
and sue for its full value. .A consignee 
may not refuse to accept goods because 
of delay in delivery (Chicago, R. L. & P. 
Ry. Co. vs. Albert Pfeifer & Bro., 119 
S. W. 642; Southern Ry. Co. vs. Bunch, 
102 S. E. 462; United Pants Mfg. Co. vs. 
American Ry. Express Co., 2 La. App. 7), 
his remedy being to receive the goods 
and sue for the damages caused by the 
delay. A consignee of goods which are 
of little or trifling value and unsalable, 
however, may refuse to accept them 
when tendered after a negligent delay in 
transportation thereof, and may recover 
damages and the statutory penalty for 
failure to adjust and pay the claim within 
the statutory time after filing thereof. 


American Ry. Express Co. vs. Pitts, 91 
So. 571. 


Damages—Measure of—Cost of Repairs 


Arkansas.—Question: We will greatly 
appreciate your opinion, with supporting 
authority, as to the proper amount of 
claim against a carrier under the follow- 
ing circumstances. 


A shipment with a retail selling price 
of $129.50 and a cost price of $71.00 is 
partially damaged in transit. The repairs 
will amount to $37.35. However, the 
shipment is sold as is for $92.50. Can we 
recover the $37.50 loss which we take on 
this sale, which is the difference between 
$129.50 and $92.50? 


Answer: In the McCall-Dinsmore case, 
253 U. S. 97, 40 S. Ct. 504, the Supreme 
Court of the United States held that the 
provisions formerly carried in the car- 
rier’s bill of lading, which provided that 
the amount of any loss or damage for 
which any carrier is liable should be 
computed on the basis of the value of the 
property at the time and place of ship- 
ment, including freight charges, if paid, 
to be a limitation upon the carrier’s lia- 
bility and therefore contrary to the 
Cummin’s amendment, and in effect 
stated that the measure of damages was 
the actual loss caused by ‘the breach of 
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contract of carriage, which loss is what 
the shipper would have had if the con- 
tract had been performed. Where goods 
are lost or destroyed the carrier is liable, 
as a rule, for their full value at place of 
destination at the time they should have 
been delivered, with interest thereon 
from that time, less the unpaid cost of 
transportation. 

While the destination value is the 
measure of damages for loss of, injury or 
delay to goods, there is no uniform basis 
or method of arriving thereat. Each case 
must be de —— by taking into con- 
sideration thé circumstances surrounding 
the purchase, sale and transportation of 
the goods, such as, for instance, whether 
it was necessary to replace the goods at 
destination in order to fill a contract of 
sale or whether the shipper ha§ lost a 
sale because of the nongdelivery of the 
goods or has earned a retajl profit by a 
contract of resale. A aoe 

Unless one of these, or similar ele- 
ments are present recovery of the retail 
selling price at destination cannot be 
had, the Crail case (Illinois Central R. R. 
Co. vs. Crail, 281 U. S. 57, 50 S. Ct. 190), 
limiting damages to the wholesale price, 
in which price, under the circumstances 
in that case, is included the expense of 
procuring delivery at destination. In 
other words, a shipper cannot recover 
profits he has not lost or expense he has 
not incurred. 


If the article is to be placed in stock 
and it is not:necessary to purchase at 
destination an article to replace that in- 
jured or destroyed, recovery of the dif- 
ference between the wholesale price and 
the retail price cannot be had. 


While it is not clearly established by 
a‘ great number of cases (except live 
stock shipment, as to which shipments it 
is the duty of the consignee to care for 
the injured stock so as to render the in- 
jury as light as possible), that the ship- 
per has the right to repair goods which 
have been damaged-in transit and charge 
the carrier with the cost thereof, it seems 
to be fair and reasonable that a carrier 
should compensate a shipper for the 
expense of reconditioning or repairing 
goods which have been damaged through 
the negligence of the carrier, if the result 
of the shipper’s efforts is to restore the 


_ goods to their original value or to en- 


hance the value of the goods to a figure 
in excess of their value in the damaged 
condition in which received, after de- 
ducting the cost of the reconditioning. 
See the following cases in which damages 
have been allowed: . P.'&:S. F. R. Co. vs. 
Shell, 265 S.: W. 758; American Railway 
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Express Co. vs. Judd, 104 Sou. 418; St. L, 
S. W. R. Co. vs. Tucker, 255 S. W. 553; 
Wilson Poultry & Egg Co. vs. Mo. Pag. 
R. Co. 1020; Galveston & S. A. Ry. Co, 
vs. Standard Rice Co., 34 S. W. 2d 619, 


Tariff Interpretation—Application of 
Motor Carrier Master Tariff 


With reference to our answer to Michi- 
gan, on page 1312 of the April 27, 1946, 
issue, under the above caption, see the re- 
port of the Commission in Docket MC. 
C-477, Freight Transportation Engineers, 
Inc. vs. Interstate Motor Freight System 
(mimeographed), decided December 5, 
1946. In its report the Commission 
reaches the same conclusion as _ that 
stated in our answer. 


Delay—Liability of Carrier Where Ship- 
per Not Notified of Possibility of 
Delay. 


Ohio.—Question: What is the respon- 
sibility of a common carrier when it ac- 
cepts cars for transportation which is 
impossible because of flood conditions? 

The consignee made inquiry and was 
advised by the carrier that they would 
continue to accept shipments for move- 
ment over their line. 

We contend that although the flood 
was an act of God and the railroad may 
not be responsible for damage to the 
contents of cars in the flood area as the 
time of the flood, it exercised poor judg- 
ment in accepting the shipments at a 
time when it was evident that the cars 
would be delayed for an indefinite period. 

Furthermore, we contend that the car- 
rier should have rét&ted the cars which 
consisted of perishatMe freight over other 
routes which were known to be open. 

Answer: Where goods are tendered to 
a carrier for transportation, it is bound 
to advise the shipper as to any cause 
likely to delay transportation, which 
cause is within its knowledge, or within 
its fair and reasonable means of knowl- 
edge, and not within the knowledge of 
the shipper; and, if it fails in its duty 
in this respect, a delay in the transpor- 
tation of the goods will not be excused, 
and that, too, irrespective of the nature 
of the cause. The acceptance of goods for 
shipment without notifying the shipper 
of the fact that they cannot be promptly 
delivered is tantamount to an assurance 
that they will be delivered within a rea- 
sonable time, except for the intervening 
of causes of subsequent occurrence. At- 
lantic C. L. R. Co. vs. Southern Georgia 
Milling Co., 161 S. E. 282; Missouri, etc., 
R. Co. vs. Stark Grain Co., 3 S. W. 410. 

When, however, the carrier has com- 
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plied with its duty in respect of giving 
saice, it should not be held liable for 

a delay which it cannot prevent if the 
shipper still insists on delivering his 
property for shipment and an express 
agreement between the shipper and car- 
rier is not necessary to exempt the car- 
rier from liability for delay in delivery 
due to such conditions. See, R. Co. vs. 
Haase, 226 S. W. 448; Ott vs. R. Co., 169 
Pac. 957; Boyd vs. Kind, 167 N. W. 901; 
Grain Co. vs. Ry. Co., 172 N. Y. S. 740. 
Notice of Claim— Filing Claim With 

Delivering Carrier is Notice to Pre- 
ceding Carrier 

North Dakota.—Question: Kindly ad- 
vise regarding the following problem in 
connection with the provisions of Section 
2, paragraph (b) of the Contract Terms 
and Conditions of the Uniform Bill of 
Lading. 

The shipment originated with carrier 
A, was turned over to carrier B, who in 
turn delivered the shipment to carrier 
C for final delivery to the consignee. A 
clam is presented to carrier C for con- 
cealed damage, but through delay the 
claim is not received by carrier C until 
the nine months’ time has elapsed. In 
this case the claim was received on the 
last day of this period of time. Will car- 
riers A and B be involved in the adjust- 
ment, inasmuch as it is impossible for 
carrier C to put the claim papers into 
the hands of the other two carriers 
within the time stated in the ruling? 

Answer: Paragraph (b) of Section 2 


of the Contract Terms and Conditions 
of ~ Uniform Bill of Lading reads as 
follows: 
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FACTS AT YOUR FINGERTIPS 


Ask to have your name placed on our sailing 
schedule mailing list. You will find it helpful 
... keeps you fully informed on arrivals and 


As a condition precedent to recovery claims 
must be filed in writing with the receiving 
or delivering carrier, or carrier issuing this 
bill of lading, or carrier on whose line the 
loss, damage, injury or delay occurred, within 
nine months after delivery of the property 

. or, in case of failure to make delivery, 


then within nine months after a reasonable - 


time for delivery has elapsed; and suits shall 
be instituted against any carrier only within 
two years and one day from the day when 
notice in writing is given by the carrier to 
the claimant that the carrier has disallowed 
the claim or any part or parts thereof speci- 
fied in the notice. Where claims are not 
filed or suits are not instituted thereon in 
accordance with the foregoing provisions, no 
carrier hereunder shall be liable, and such 
claims will not be paid. 


Under the above provisions, a claim 
may be filed with the delivering carriers 
and as to interstate shipments, the courts 
have held that notice to one of the sev- 
eral carriers is notice to all, under the 
Carmack Amendment (paragraph 11 of 
Section 20 of the Interstate Commerce 
Act), each being the agent of the other. 
Overton vs. C. R.-I. & P. Ry., 160 S. W. 
111; Gulf, etc., R. Co. vs. Bogg, 178 S. W. 
577; Olsen vs. R. Co., 250 Fed. 372. 


If the claim was filed with the deliver- 
ing carrier within the time provided for 
in paragraph (b) of Section 2 of the Bill 
of Lading Contract Terms and Condi- 
tions,- the filing of the claim with the 
delivering carrier is sufficient to impose 
liability on the preceding carriers, al- 
though, under paragraph 11 of Section 
20 of the act, the delivering carrier is 
liable for the full actual loss, damage or 
injury to the property. Under paragraph 
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12 of Section 20 of the act the delivering 
carrier is entitled to recover from the 
carrier on whose line the loss, damage 
or injury shall have been sustained, the 
amount of such loss, damage or injury 
as it may be required to pay to the own- 
ers of-such property, as may be evi- 
denced by any receipt, judgment, or 
transcript thereof. 


Keep Your Tariff File 
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of Over 50 Approved 
WORLD-WIDE Forms 


Horder’s WORLD-WIDE Traffic Forms 
—Domestic and Export—are the au- 
thoritative line, They are constantly 
revised to conform to the latest U. S. 
regulations and consular requirements. 
They save time, effort and money be- 
cause of their simplicity and ease of 
handling. Let us send you a complete 
set of samples in standard folder for 
your files. Please make request on your 
company letterhead. 


“First with the Latest Forms’’ 
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LOSS OF OR INJURY TO GOODS 


(City Court of City of. New York, Special Term, New York 
County, Part I.) A bill of lading issued by interstate motor 
carrier calling for declared value to be stated by shipper, but 
with space for such declaration left blank and unsigned, did not 
meet statutory requirement as to “value declared or agreed 
upon in writing” as released value so as to limit carrier’s liabil- 
ity for lost shipment, though weight of merchandise was in- 
serted in blank space provided for in bill of lading, and though 
delivery receipt, which was lost with shipment, allegedly stated 
rate for shipment. : 

In action by consignee against common carrier for value of 
freight lost in course of shipment, consignee, on showing the 
loss of the freight and that no value for freight was inserted in 
bill of lading, was entitled to summary judgment to extent of 
directing an assessment to determine value of lost merchandise 
and whether consignee was the real party in interest. Rules of 
Civil Practice, rule 113. (Pace vs. Allied Freightways, 66 N. Y. 
Supp. 2d. 42.) 





REGULATION OF COMMON CARRIERS 

(Superior Court of Pennsylvania.) The Superior Court will 
not disturb public utility commission’s order granting certificate 
of public convenience to motor carrier unless order is so capri- 
cious, arbitrary, or unreasonable as to amount to error of law, 
and will not examine wisdom of order which is supported by 
substantial evidence. 66 P. S. Sec. 1437. 

Proof of necessity is not required on motor carrier’s appli- 


cation for transfer to it of existing certificated rights of another * 


carrier. 66 P. S. Sec. 1122. 
A condition of a continuous nature once established may be 
assumed to continue until the contrary is shown. 
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When certificate of public convenience was granted to mo- 
tor carrier, factor of necessity was canvassed and settled and, 
in absence of proof to contrary, public utility commission wag 
warranted in concluding in subsequent proceedings for transfer 
of such carrier’s rights to another carrier that element of pub- 
lic necessity still existed. 66 P. S. Secs. 1122, 1123. 

On motor carrier’s application for transfer to it of exi 
certificated rights of another motor carrier, qualifications of 
applicant carrier to render the service, reasonableness of pur- 
chase —. and similar questions could be considered. 66 P. §. 
Sec. 1122. 

Evidence warranted granting of motor carrier’s application 
for transfer to it of existing certificated rights of another motor 
carrier. 66 P. S. Sec. 1122. ; 

In reviewing order of public utility commission approving 
transfer of existing certificated motor carrier’s rights to appli- 
cant carrier and refusing to grant additional rights to applicant 
carrier. Superior Court was not concerned with wisdom of 
order. 66 P. S. Secs. 1122, 1437. 

An order, granting to motor carrier the existing certificated 
rights of another carrier and the privilege of the other carrier 
to interchange with motor carrier, did not authorize a merger 
and consolidation of the two carriers. 66 P. S. Sec. 1122. 

porter 26,809 Utility Commission, 49 Atlantic Re. 





porter 2d. 362.) 


west Advisory Board Hears 


onn on Transportation Policy 


The transportation act of 1920 was based upon the faulty 
assumption that railroads would continue to transport 90 per 
cent of the traffic in the United States, Donald D. Conn, execu- 
tive vice-president of the Transportation Association of America, 
told the Northwest Shippers Advisory Board at its January 23 


meeting in St. Paul. The act failed to anticipate the effect of 


the Panama Canal, the building of a network of highways and 
pipelines and the development of air transport, said Mr. Conn. 

While the civil aeronautics act of 1938 has resulted in many 
economic benefits to the commercial airlines, said the speaker, 
the law has failed to bring about coordination in either services 
or investments in the domestic common-carrier industry. ‘The 
record since 1920 shows that costs to the public are constantly 
going up, notwithstanding that $2,500,000,000 of private capital 
has been squeezed out of the railroad segment since 1930 
through bankruptcies, and that the class I common-carrier 
trucking companies have been operating at a ratio of not less 
than 94 since 1935,” said Mr. Conn. 


T. A. A. Program 


Mr. Conn presented his association’s program to insure 
“efficient and adequate transportation under the principle of 
private ownership,” comprising the following steps: 

Exclude regulated transport from anti-trust law. 


Let regulation be reduced to the absolute minimum actually re 
quired in the public interest. 

Centralize regulation in a single federal body. 

Coordinate federal procedures which influence the costs and the 
price of services performed by regulated agencies. 

Provide that government capital invested in transportation shall 
supplement rather than compete with private capital. 

Define the extent of government aids, and coordinate the functions 
of some 54 government agencies now engaged in promoting transport 
in one way or another. 

Abolish such class legislation as the Crosser bill. 


Mr. Conn urged that the voluntary consolidation of rail- 
roads be promoted, without waiting for government planning or 
compulsion, and that the nation look to the ultimate develop- 
ment, voluntarily, “of competitive common-carrier transporta- 
tion systems, each system being permitted to own and operate 
any transport facility that will most effectively provide for 4 
complete service to the public at the lowest cost, with a mini- 
mum of invested capital.” 

Mr. Conn spoke at a luncheon sponsored by the Transporta- 
tion Club of St. Paul, held in conjunction with the annual meet- 
ing of the Northwest Advisory Board. 
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Cc. & O. SELLS WHEELING STOCK 


Board Chairman Robert R. Young, of the Chesapeake & 
Ohio Railway, has announced that C. & O. directors have 
authorized the sale of the road’s holding of 78,145 shares of 
Wheeling & Lake Erie stock to the Nickel Plate Road at the 
price stipulated by the Interstate Commerce Commission as 4 
condition to its approval of the: merger of the C. & O. and 
Pere Marquette railways. Mr. Young said his earlier expressed 
views—that the Commission’s proposal was unfair inasmu 
as the price recommended by the Commission was the same as 
the price paid for it by the C. & O. years ago—remain ul 
changed. 
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cessor to Hubble Towing Co.), applica- 
27—Seattie, Wash.—Ol ic Hotel 
nas ymp 


MC 107638—Index Stages, Inc., Monroe, 
Wash., common carrier application. 


tions. 
Janua 



































f exi January, 27—Springfield, Mass.—Fed. Bldg.— 
: - 18: 
ations of oe MC 1351, Sub. 5—M. Haskell, Palmer, Mass. 
: January 27—Utica, N. Y.—U. S. Ct.—Exam- 
. = Rs e NOTE—lItems in the docket marked with an asterisk (*) have been added since the last issue of iner Proudley: : 
-S.§) THE TRAFFIC WORLD. New assignments now, on the Commission's docket of dates later than OS S500, Soe. TS —Adirendack Trem Sale, 
pplication herein shown will not bear asterisks when they do appear. Current cancellations and postpone- application. §© 
Sar maotes ments announced too late to show the change in this docket will be noted elsewhere. January Maapiavegss D. C.—Examiner 
29607—Vash i Brown vs. Southern Ry. 
approving wan € a Ga.—State Comm.—Ex- 4 neon. Pa., common carrier zoe Sub. '—tiliian Falls vs. Southern 
ardley: cation ‘ 
fu a MC 107515, Sub. 1—Refrigerated Transport 07639—Pac-Sales Mfg. Co., Jenkintown, 29607, Sub. 2—Muriel Holcombe vs. South- 
app Co., Inc., Atlanta, Ga., common carrier was * common carrier application. ern Ry. 
visdom of application. Janua 26—Albany, | N. Y.—Fed. Bldg.—Ex- 
January 27— Pittsburgh, Pa.— Chamber of pt 
spnuacy 27—Atlantic City, N. J.—Fed. Bldg. Commerce—Jt. 199: Proudle i MK “ 
ertificated | mc 106293 “Five Mlle Beach Electric Ry. py Hg 12_Eastern Freight Line, MG 24752, ~ Millbrook, Pee seer 
er carrier | Co.. Wildwood. N. J. page ee MC 107697—E. George, Ballston Spa, 
a merger anuary 27—Des oines, la.— —Ex- : o Mes saunas ‘carrier 
Sec. 1129 een, Gok i—Ri Sao ener ce Eee eee pas g, Chamber of = january 28—Albany, N. Y.—Fed. Bldg.—Ex- 
Hlantic Re J "Moines, Ta.." common carrier application, MG 68807, Sub. G—Herr's Motor Express, « azicy PLOY. Tours, Troy, N. ¥ 
January | 27 — Detroit, Mich. — Hotel Fort Quarryville, Pa., contract carrier applica- tcoker application. Sk cia ae 
om? ¢ ner n: ° 
Mc ty 18_-Deal Cartage Co., »Dbe donaae: nner Snider. il.—Fed. Bldg.—Ex- ——— : Mass.—New P. O. Bldg. 
ro ch., common carrier cation iman Co. 
— vs. co MC 107705, Sub. 2—Ray’s Delivery Service, 
) 8 n'y. — Pam fo N 39637 Welman Co. vs. & Tas. % + io ar Manchester, N. H., contract carrier appli- 
tion. January 27—St. Louis, Mo.—Mark Twain Ho- cation. 
Janua 27—Knoxville Tenn.—U. S. tel—Examiner Messer: January 7p -Gitenge, 111.—Sherman Hotel—Jt. 
Exe iner Colfer , \ Court— MC 37929, Sub. i—Western Trucking Com- Ba. 
the faulty Cc 33. N. Youngblood Truck pany, Inc., St. Louis, Mo., common car- < 5236, Sub. 3—Frank H. Prucka Trans- 
ort 90 per Lines, Fletcher, N. C., common carrier rier application. on Co., Omaha, Neb., common car- 
mn, execu — : ae ag rpm Motor Express ver ay BY 
’ as MC 107797—J. W. Warren, Jr., Knoxville, uis, Mo., common car- 28— oine —U. S. Ct.—Jt. 
ca amnerie Tenn., contract carrier application. po dary eest. boul TR aN ned, 146: ay ag m3 - U: me rs 
Janua 27—Ne' York . .—64 ashing- . o.—Mar ain O- ud. <—. es, Ves Mo . 
e peo of ton St. —Examiner Ss ainers oe tel—Jt. 179: - Ia., contract carrier application. 
hways and we i 07875—Doherty sand McCann Express, ae — "Sub. 2—Decatur Cartage Co., January 28—Des Moinés, la.—U. S. Ct.—Ex- 
: ng Island City, N. Y., contract carrier cago, common carrier application. aminer Myers: 
fr, Conn. application. January 27—Seattle, Wash.—Olympic Hotel— MC 1077771. Albaugh, Des Moines, Ia., 
ed in many $s Sub. 2—Metropolitan Convoy Jt. Bd. 45: contract carrier app ication. 
1e speaker, - rooklyn, N. Y., common carrier MC_ 79648, Sub. 2— Brown Line Freight. January 23 — Detroit, Mich. — Hotel Fort 
: DD ication. Mount Vernon, Wash. mene! by—Examin r Dunn 
er Services January 27—Philadelphia, Pa.—U. S. Ct.—Ex- Januar 27-—Seattle, Wash.—Hotel Olympic C 67152, Sub. 6— Jeffers Drive-A-Way, Inc., 
stry. “The a atte Gok a * ui ‘side wane ae oh Ways , MA cirolt, Mich., common carrier applica- 
constantly 04347, Sub. 35—Leaman Transportation -584— an-Hubble Tug Boat Co. (suc- tion. 
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January 28—Detroit, Mich.—Hotel Fort Shelby 


MC 61741, Sub. 24—Great Lakes Greyhound 
 penape c., een, Mich., common car- 
application 
mo C617 1, Sub. 25—Great Lakes Greyhound 
Lines, ine. ., Detroit, Mich., common car- 
rier application. 

Januar ee Conn.—U. S. Ct.—Ex- 

aminer Cheseldine: 
. & S. M-2696—Floor covering, Massachu- 
setts to Massachusetts and Connecticut 


points 
January _-2--Indianapolls, Ind.—Fed. Bldg.— 
MC gg oe Motor Express, 


Inc., icago, common carrier ap- 
plication. 

MC Sub. 1—Morrison Motor Freight, 
a ron, Ohio, common carrier appli- 


January 2e—Las Vegas, Nev.—Fed. Bldg.— 
MC tag Pe Vegas-Needles-Phoenix Stage 
Line Vegas, Nev., common carrier 
eo SM 
danuary 28—Milwaukee, Wis.—Fed. Bldg.— 
Jt. Bd. 96: 


MC 3343, Sub. 14—South Park Transfer 
Co., Rockford, Ill., contract carrier ap- 


plicati on, 

MC 16567, Sub. 2—J. L. Scheffler, For- 
warder, Chicago, Ill., common carrier 
application. 

MC 20356, Sub. 4—Cher wee Transport, 
Inc., Sturgeon Bay, common car- 
rier 2 gg a 

MC 36436, Sub. 9—Moland Bros. Trucking 
Co., Duluth, 
plication. 


MC 43408, Sub. 5—West Shore Transport 
Co., Sheboygan, Wis., common carrier 


application. 

MC 408, Sub. 1—Stokdyk Truck Lines, 
ane... Oostburg, Wis., common carrier ap- 
me cation. 

MC 73546, Sub. 7—Central Wisconsin Motor 
Transport Co., Wisconsin Rapids, Wis., 
common carrier application. 

MC 72285, Sub. 7—Motor Transport Co., Mil- 

waukee, Wis. + common carrier applica- 


tion 
aeuuaty 28—New York, N. Y.—641 Washing- 
ton St.—Examiner se: 
MC 107755 — Dursa Murphy, Elizabeth, 
N. J., contract Gutter application. 


Minn., common carrier ap- 


MC 107782—M. & R. Transport Corp., Cam- 
den, N. J., contract carrier application. 
C 107783—Spark Line Carrier, Inc., New 
» N. Y¥., common carrier application. 

"28-—Omaha, Neb.—Hotel Fontenelle 


MC 2180, Sub. 46—Burlington Transporta- 


tion Co., icago, Ill., common carrier 
application. 
ua ha, Neb.—Hotel Fontenello 


MC-C 795—Albert Mulvenna, revocation of 
cuctires®, 
Janua oa Neb.—Hotel Fontenello 
=a. 138: 


MC-C oon-We L. Hadfield—Revocation of 


certificate. 
MC-C 804—-W. L. Hadfield—Revocation of 
certificate. 
—T _ ao Neb.—Hotel Fontenello 
Se eee McClarnon, revocation of 
cer 
MC-C 801—Archie E. Noble, revocation of 
certificate. 


January 28—Philadelphia, Pa.—U. S. Ct.—Ex- 
aminer Peterson: 

MC 104340, Sub. 26—Leaman Transportation 
Co., Inc., Dowington, Pa., common car- 
rier application. 

MC 104347, Sub. 38—Leaman Transportation 
Corp., Downingtown, Pa., common carrier 


application. 
January 28 — Pittsburgh, Rs 9 Chamber of 
13 — ‘suena Sons Co., 


Commerce Rms.—Jt. 
MC 4428, Sub. 
Pittsburgh, Pa. 
somety -petahery, Md.—County Court— 
MC 73587, Sub. 24—Elliott Brothers Truck- 
ing Co., Inc., Easton, Md., common car- 
rier application. 
cme? 28—Seattle, Wash.—Olympic Hotel— 


Bd. 45: 
MC 42487, Sub. 153—Consolidated Freight- 
ways, Ine. Portland, Ore. 
— 23 — ‘Washington, D D. C. — Examiner 


29613-C. E. Byrd, vs. S.A.L., et al. 
venveems 28—Washington, D. C. — Examiner 
eem 


e: 5451—Pick-up, delivery restrictions, 
Gincial territory. 
domes, 28—Washington, D. C.—Examiner 
ordan 


Finance 15498—Application of N. Y. C. and 









TRAFFIC WORLD 


Mich. Cent. for authority. te acquire 

trackage rights over a line of Yee 

ae L. in city of Toledo, en Toul 

Januar '29—Atlanta, Ga.—State Comm.—kEx. 
aminer Yardley 

*1.@S. M-2694—Minimum less truckload or 
any-quantity rates, south 

ae imore, Md.—P. O. Bldg.— 


MC 107317—Mercu Transfer, Fullerton, 
Md., common carrier. application. 
January 29—Baltimore, Md.—P. Blidg.— 


Examiner Peterson: 
-Sub. 9—F. P. Alexander, Key. 
mar, Md., contract carrier application. 
MC 107138, Sub. 4—Zimmerman Co., Cham. 
bersburg, Pa. 
January 29—Concord, N. H.—State Comm,— 
Jt. Bd. 20: 
“we 7953, Sub. 2—D. J. Peterson, Rochester, 
H., common carrier application. 


January 29—Concord, N. H.—State Comm,— 
MC 7766, Sub. 2—Wells Motor Transporta 


tee. » eee N. H., common carrier applt- 
pas... "29—Concord, N. H.—State Comm.— 


Jt. Bd. 186: 
MC 4239, Sub. 3—Granite Stage Peter 
borough, N. H., common carr “sy "applica. 


tion 
la.—U. S. Court— 


January 29—Des Moines, 
aminer Myers: 

MC 44055, Sub. 23—Bos Truck Lines, Inc, 
Marshalltown, Ia., common carrier appli. 
cation 

MC 83542, Sub. 1—L. pee, Perry, Ia, 
common carrier application 


January 29—Detroit, Mich.—Hotel Fort Shel 
by—Examiner Dunn: 
MC 93384, Sub. 4—B. E. Grove, Northum- 
berland, Pa., common carrier application 


sone . 7 he Mich.—Hotel Fort Shelby 


MC 40663, Sub. 1—M & H Transport Service 
Co., Detroit, Mich., Toledo, Ohio, com- 
mon carrier "application. 

-_ 26—Great Lakes Greyhound 
Detroit, Mich., common car- 

rier aplication. 

enary, 29—Indianapolis, Ind.—Fed. Bldg.— 

Jt. Bd. 21: 


MC 33747, Sub. 13—Warsaw Trucking Co., 
— Ind., contract carrier applica- 
on 
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